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INTER-AMERICAN AFFAIRS 


ARGENTINE, BRAZTLLAN GEOPOLITICAL STRATEGIES COMPARED 
tuenos Aires CONVICCION in Spanish 29 Jul 80 p 5 
[Article by Alfredo G, Kohn Longarica] 


[Text] On another occasion we discussec the fundamental importance 
that brazil attaches to Portugal's former African colonieo in ite 
geopolitical strategy. 


ltamaraty has closely monitored developments in the five Portuguese- 
speaking states on the dark continent, and we can assert that despite 
sharp ideological differences, it maintains smooth relations with them. 


We need not recall the traditional prestige of Brazilian diplomacy, 
its proverbial pragmatiem, the serious training that Brazil has 
traditionally afforded ite diplomats and, finally, the persistence 
with which it hae carried forward ite geopolitical programs. 


Because of all thie and especially because everything that Brazil hae 
done, is doing and will do is of interest to use Argentines and 
affects us directly or indirectly, the specialized spheres of our 
Foreign Ministry ought to thoroughly analyze the visit by the 
president of the Republic of Guinea-Bissau, 


Luis Cabral, accompanied by his ministers and a large delegation, 

spent a week in Brazil last month, and the reception given him was 
accorded major importance, Pursuant to ite strategy, Brasilia regarded 
the visit as of primary importance, and the treatment conferred on 

ite visitor brought out the vast array of resources that warm 
Brazilian hospitality hae access to, 


From a geopolitical standpoint Bragil obviously plays its role in two 
clear-cut ways, On the one hand, it generates events and does not 
wait to react to the developments triggered by other states; on the 
other, it clearly defines ite role as a world, not just a Bouth 
American power, Ite sphere of geopolitical influence goes far beyond 
the bordere of South America. 














With more than 110 million inhabitants, Brazil today ia not only one 
of the moat populous nations on earth, one of the most homogeneous 
nationalities on the planet, the largest Catholic etate in the world 
and one of the biggest countries in surface area, Lt ia aleo, an 
fundamentally, the head of a Portuguese-African-Brazilian community 
that extends over three continents, borders on at least two oceans 
(we are ignoring Macao), covers two hemispheres, ia made up of two 
races and ia unified around the Portuguese language and a historical, 
legislative and economic tradition of unique characteristics, 


For all of these reasons, Brasil will play an increasingly important 
role in Africa, the Caribbean and the Atlantic in general, areas 
which certainly possess strong geopolitical energies, 


In Light of the picture that we have painted, we must inevitably a: 
ourselves whether Argentina has developed suitable answers to the 
moves that Brazil has made on the international chessboard, 


A response to thie question would undoubted!y involve us in the sticky 
problem of analyzing Argentina's foreign policy from a historical 
perspective, But our intention isa to judge the present, not the past. 
In thie regard, we can assert that in recent years our country has 
takena number of basic steps that we cannot overlook. 


In the past we have perhaps had elites with a grand vision of man, his 
freedoms and his proper upbringing. We aleo need this clase of men 
today, but it is also imperative to train leaders with a clear view 
of space and resources, 


In recent years our country has developed a solid and independent 
nuclear policy, has significantly expanded its capacity for moving 
people and things, has built international airports at key points 
such as Jujuy, Rio Gallegos and Marambio (Antarctic), has constructed 
bridges that finally made possible smooth exchanges of all kinds with 
Uruguay, has shaped its own border policy, has integrated its Meso- 
potamian region, which was isolated from the country for centuries, 
has become aware of the population problem and the dangerously emall 
number of inhabitants in Patagonia and the Antarctic, has undertaken 
a de facto occupation of the Sandwich Islands, which it previously 
claimed de jure, has once again realized the need for a national 
demographic policy and lastly, though perhaps firet in strategic 
importance, it hase inaugurated commercial tranepolar air transport as 
a result of the historic flights in 1973. This last named development 
is essential to the country, It reduces flight times to the Far East 
by one-thirdand, above all, makes our country a stopover region, not 

a terminus, The trane-Antarctic flights are perhaps the most important 
geopolitical development in recent decades. 








Therefore, in Light of thie somewhat positive situation, we wonder why 
we are turning our back on Africa, Why hae Argentina not yet made 

any specific move with regard to the Republic of Equatorial Guinea? 

Can we be unaware that thie ie @ Spanish~epeaking African nation that 
faces the Atlantic and that in a way ia looking right at ue? We do 

not know whether Mexico or Venesuela has made a move in thie direction, 
Nevertheless, we are firmly convinced that Argentina ought to do eo, 
especially now after the fall of Macias, the despot who tyrannized 
Equatorial Guinea, and after the nation has returned to the Western 
community, 


Perhaps @ look at Brazil's African policy will inepire our Foreign 
Ministry to develop positive steps with regard to Equatorial Guinea, 
They are a geopolitical necessity that have to do with the country's 
future, Lf we forget about Equatorial Guinea, others will certainly 
remember the tiny republic, which, ae we pointed out, is the only 
Spanish-speaking nation in Africa. 
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ARGENTINA 


"LA NACLON' UNDERSCORES LMPORTANCE OF GRAIN DEAL WITH SOVIETS 
Buenos Aires LA NACLON in Spanish 24 Jul 80 p 8 
[Editorial: "Grain Agreement With the USSR") 


[Text] A m jor trade agreement has just been signed with the Soviet 
Union for the sale of 20 million tone of grains and 2,5 illion tons 
of soybeans over a 5-year period, The agreement has been interpreted 
ae an upshot of the situation created by the grain embargo that the 
United States ordered against the USSR, but thie ie not the only 
reason, because there is a background to our growing trade ties with 
the eastern bloc and especially with the USSR that can be verified 
simply by looking at our foreign trade statiatice, 


The most accurate interpretation of thie agreement ise that in the 
wake of the resurgence of Argentine agricultural outpu', Russia is 

in a position to diminish ite dependence on the United States, whose 
hegemony on world markets made possible an agreement 4 years ago to 
sell the Soviet Union at least 8 million tone of grain a year, 
Argentina's vigorous reappearance on world markets enables the 
Soviets to cut back their trade dependence on a sole supplier, It is 
even more important for the buyer to reduce ite dependence because 
not only is the supplier a political rival but the American president 
hase recently reaffirmed hie decision to maintain the embargo ae an 
alleged means of applying pressure. Ae we have stated here on several 
occasions, the embargo is not an effective tool in the U,8, 
Government's efforts to offset Moscow's mounting pressures in various 
political hot spots, especially in connection with the invasion of 
Afghanistan. Indeed, the facts seem to demonstrate that it has been 
ineffective and that it is gradually winding down, 


Thie agreement is of unprecedented scope for Argentina's agriculture 
and enables us to enter the realm of the major transactions between 

the main grain-growing powers and the communist world that began in 

the 1960's and increased during the 1970's. Our country wae left out 
of thie development because ite agricultural sector contracted, It 

wae the United States that secured the most important contracts at that 








Lime and that, in addition, built up the aforementioned predominance 
on world markete, Lt achieved thie through the extraordinary 
efficiency of ite production sector, through support measures 
implemented via ite pricing, reserves and credit syateme, ae well as 
through subsidized overseas sales, In this regard, the U.S, 
Government took action in particular under Law 480, which permitted 
wales to other nations payable in soft currencies, provided for aid 
yrante, sales with very long payment terms, etc, During the 1970's 
the United States captured almost two-thirds of the world wheat, 
corn and soybean markete, and because of thie ite president now 
thought that he could ut!!ige food as a tool in his foreign policy. 


teen in thie overall context, he agreement with the USSR represents 
an interesting side .o Arg ntina's return to world markets, Since 
we have another agreement with China and since other pacts, whether 
signed or de facto, are also in effect, our growers will enjoy 
wreater stability when it comes to planting their crops and carrying 
on their business, but in addition to a success, this agreement is 
a challenge to our production capacity, which can in no way decline, 
The increase in our harvests wae interrupted thie year by the summer 
drought and other accidents, and there are question marke regarding 
the upcoming season that we have already pointed out, A number of 
external ones, such as marketing and prices, cannot be answered just 
ae a function of this agreement; much depends on a number of 
unpredictable variables, euch as the uncertain coarse grain harvest 
in the United States, which has been hard hit by a heat wave that 
damaged a number of cropa and boosted world prices, 


On the home front, it is still too early to tell how costes and prices 
will develop, inasmuch as we will have to see the regulations 
connected with the economy minister's announcements. 
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ARGENTINA 


POTENTIAL PROBLEMS FACKD BY PERU'S BELAUNDE VIEWED 
Buenos Aires LA NACION tn Spanish 27 Jul 80 p 8 


[Rditertal: "The New Government in Peru" | 


|Text | Architect Fernando Belaunde Terry will assume office in Peru under 
Girounstances that will immediately teat the scope and strength of his 
electoral victory, in view of the urgent probleme (mainly economic and soc! ) 
Which were cited as a mobiiiving factor during the 2 months between the 


elections held last 16 May and the date when the new president will take 
office, 


Belaunde, who awept into victory with a vote that easily exceeded the 36 
percent required for the direct nomination of the president in general 
elections, reached that position as @ result of intelligent, attractive, 
unity-inepiring proselytiam that yielded him uncalculable massive support 
among 411 sectors cf the Peruvian populavion, Thus, he is the clear choice 
of the people, and has undeniable popular influence, 


Nonetheless, it must be noted that Belaunde's electoral results, unlike 
those of his opponents, were based on proposals bereft of sharp antagoniam 


and exclusive opposing positions, although there was some vagueness in the 
specific proposals, 


Now, given those proposals, he will have to confront antagonleam and opposition, 
both sharp and exclusive, on the part of those who will try to recover from 
the electoral defeat by hoisting the banners of demands and popular disoon- 


tent, Both of these issues are sufficiently grounded in reality to provide 
convenient ammunition for demagogues, 


The second and third political forces in the electoral order, the American 
Revolutionary Popular Alliance (APRA) and the Popular Christian Party (PPC), 
were left so far behind Belaunds's Popular Action that even if their elec- 
toral totals were added together they would not have the clout to impose 

on Belaunde the kind of parliamentary leverage he hva to contend with during 
the alliance between APKA and Odria's party when he was president before, 
from 1963 to 1968, Moreover, the electoral fiasco which befell the entire 
spectrum of the Marxist Left, due to a doctrinaire extremiam which led to 
dissention by ita own downfall and alienated the masses, has left a potential 


vacumm that the Left will try to fillm or that APRA will attempt to occupy 
vicariously, 








in fact, APRA to temporarily representing the Left in the Peruvian political 
panorama which hae emerged ainoe last May's elections, In that situation, 
it hae naturally opted to assume the position of the inetitutional opposi- 
tion, in the aame manner, the IPC hae already expressed ite dissatisfaction 
with the cabinet nominations presented by Popular Action, It ie to be ex- 

that it will maintain « atrategio distance from the latter, ae ite 
aoe — Seange Reyes succesafully tried during the constitutional era 
0 oiat ‘ 





All thie means, in principle, an erosion of the “broad base" of support 
which Belaunde hoped for in his government, above and beyond his majority, 
in order to work for the incipient democratic development of the nation, 
In thie eenee it must aleo be pointed out that Belaunde has no ties with 
labor organisations in Popular Action, The labor sectors have been absorbed 
by the Marxiet and iat leadership of existing union organisations, which 
lends strength to let booby traps. 


There ie no doubt, then, that the hoped-for success of President Belaunde's 
administration, presaged by hie resounding electoral victory, will 

on the degree to which he oan deal with these traps, preventing them 
taking on the subversive character which hae overshadowed recent ociroun- 












f some “unanimities," depending on how 
ills for the of the daily newspapers 
to thelr legitimate owners, and for labor amnesty. 
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ARGENTINA 


MILITARY TO RETALN KEY POSTS IN NEXT ADMINISTRATION 


huenoe Aires LA NACION in Spanteh } Aug 80 pp 6, 18 


[From the colum "Political Week") 


[Excerpts] Agreement Among the Three Branches 


The Army, Navy and Air Force are in agreement that there should be a qualita- 
tive improvement in civilian participation in the next administration that ts 
to take office on 29 March 19861, 


The Military Junta met thie week before starting a recess which will last un- 
til 15 Auguat, but during which the general secretaries of the Armed Forces 
(the direct political advisers of the commanders in chief) must continue to 
progress in devising the guidelines and objectives for the years of govern- 
ment from 1981 to 1984, That endeavor will indicate the operational frame- 
work within which the new president must act, and the goale and orientation 
that will serve as the basis for the policy to be formulated by the Executive 
Branch during that S-year period, 


There is no dissent whatsoever among the commanders in chief regarding the 
need for increasing the number of ministries, poste which have been held by 
civilians to date, in the forthcoming government. But they have not yet reach- 
ed agreement on the exact portfoitos which, in the Junta's view, should con- 
tinue to be given to the military. 


The Military Junta has apparently not considered that specific topic yet, 
although it may be expected to be studied during the next 2 weeks by the gen- 
eral secretaries, that is, by Gen Reynaldo Bignone, Rear Adm Jorge Casas and 
Brig Basilio Lami Dezo. One of the criteria which may possibly reach that 
conference table and may become a starting point for the talke is the one 
citing the feasibility of reserving the Interior, Labor and Defense Minie- 
tries for the military. 


The Poreitgn Mintetry 


In accordance with that criterion, the statue of the Foreign Ministry should 
tend to be civilian-oriented, if it is thought that there is an ideal 








candidate avaliable to head it, The mllitary are not unaware of the fact 
that, on principle, a clivi.tan foreign minlater might be better equipped 
than a member of the military to underscore the desire for democratisation 
of the process, and hence to achieve greater penetrability for etatemente 
of Argentine government policy in many parte of the world, 


Hased on @ balanced assessement of this, there ia a reasonable tendency to- 
ward limiting the number of military ambassadors to countries with military 
governments or with unique features, such ae Mr Sadat's administration in 
Laypt may possess, in fact, our embassy in Cairo ie headed by Gen Lule Jorge 
Warckmelater; but, for the same reasons which we submitted previously, it 
would appear that the change of regime in Lima may at some time lead to the 
appointment of «a civilian ambaseador there, inatead of the naval commander 
who le accredited at present, 


In the long run, we ehall have to find a way of wisely harmonizing the prin- 
ciple with the concrete detatle in each inatance, For example, in the case 
of Belaunde's democratic government, it is obvious that, despite the circum- 
stances, known to the public, which precluded Videla's visit to Lima to par- 
ticipate in the ewearing-in ceremonies for the new government, there has been, 
to some extent, such a handling of Argentine-Peruvian relations that it afford- 
ded, firet, a eudden visit by Manuel Ulloa (now the prime minister of Peru) 
to converse with President Videla and to mitigate the unpleasantness of those 
circumstances; and, scondly, mention by Belaunde of the memory of San Martin, 
no lees, in hie presidential inaugural speech, something which, from a diplo- 
matic atandpoint, i# tantamount to @ government-to-government message. 


The Governors 


The notion currently held by the military authorities is that of boletering 
civilian participation in government activity qualitatively, and not quanti- 
tatively, #0 to speak. In his message to over 800 intendants convoked here 
in June by the interior minister, President Videla said that, out of a total 
of mre than 2,000 intendencies, about 1,750 were headed by civilians. 


Nevertheless, what the president did not say was that virtually all the intend- 
encies with real political cleut in the country were entrusted to members of 
the military. Thus, in thie area the significance of the change that will 
occur upon the advent of a new president in the Casa Rosada consiete of the 
fact that the Executive Branch will have more manuevering room to bring more 
civilians into the national cabinent and, on principle, to initiate a policy 
of appointing civilian governors. 


For more than a year, President Videla has been cognizant of the feasibility, 
from many different standpoints, of beginning such a policy with the appoint- 
mnt of a civilian in some emall province. But, just as he hes had to aban- 
don the dream of lesuing a statute on the political parties before leaving 
the Casa Rosada, he has aleo had to become resigned to the impossibility of 
appointing «a civilian governor because he lacks a sufficient amount of mili- 
tary backing for so doing. 








Ae a matter of fact, Lt may be claimed that if there te at present a military 
force more perceptibly interested than othera in the order to hasten the pro- 
cedures for the passage of a new statute on the political parties it ie the 
Navy. Ae for the civilian governors, it ts obvious that the new president 
will, at the outset, discover a favorable atmoaphere, in general, for gradual- 
ly initiating in thie inetitutional area a new phase of the process, 


The Mintetry of interior and Buenos Aires 


The matter of the governorshipa is a topic which has not been discussed in 
detail during the talke held by the Military Junta and between the entities 
advieing the commanders in chief, and hence there ise virgin territory for the 
immediate exploration to be done, based on the fact that the time has come 

to do away with the monopoly of military governorships. But, where should 

it begin, and what should be done with the present governors? Nothing has 
been said about thie yet, 


While, on the one hand, it te clear that highly important political reasons 
prevent the transfer of the leadership of a ministry euch ase that of interior 
to a civilian at thie time, on the other hand, it is impossible to make a 
sensible claim that a province such as Buenos Aires will cease to be headed 
by a member of the military after the forthcoming change in presidente, If 
such evidence is considered in accordance with the perception of the surround- 
ing reality that common sense indicates, one would say that what will happen 
in the long run ie that the Military Junta will approve a basic plan and, 

on that basis, be willing thereafter to listen to what the president who is 

to be appointed has to add in thie regard. 


Political Realiem 


It te understood that Lt Gen Viola, whose opinion political and business own- 
ing circles are attempting to gage with increasing interest, chinks that a 
president resulting from the reorganization process should faithfully keep 
the commitmente which form the foundations of the associative system of 
authority, but that he should also be able to exercise the powers which 

those commitments assign to the president of the nation, One of those pow- 
ere ie that whereby the president selects hie ministers. 


Lt Gen Viola ia of the opinion that, in these times, a president would show 
a lack of political realiem if he were to attempt to form a cabinet comris- 
ed exclusively of civilians or only generals; or if he were to attempt to 
form it with admirale and brigadiers, without consulting the respective 
commanders in chief. He also entertains the notion that the natural system 
of loyalties which should govern the relations between a president and a 
minister at any time has benefited if the president has been the real creator 
of the initiative which ended up converting the letter into his collaborator. 











} Years 


The last time that the Military Junta agreed on "guidelines and objectives" 
for the running of a government wae in connection with the period 1979-81, 
Now, it proposes to do wo for a longer interval, 1981-84, When thie has been 
offictally announced in these term, we shall aleo know that the military 
have only decided that the next presidency will last for } years, 


There te no great doubt on that score, but it behooves ua to recall that, 
when the tesues concerning thie second Videla presidency were being debated, 
the Army originally proposed a 4-year term in office. Thie motion did not 
succeed in the Military Junta and, ineofar as ie known, no one le atressing 
the point again at present, 


In any event, at least in military circles dissociated from the Army, there 
ie a trend of political opinion aimed at pointing out that, if the Armd 
Forces were certain that they would be faced with extreme difficulty in have 
ing two military presidencies rather than just one after that of Videla, 
they should not reject the possibility of a term from 194) to 1985, But, 
nevertheless, according to that trend of opinion, the Military Junta would 
have no reason to bind iteelf, stipulating a 4-year term now, 


The Military Junta will meet again on 15, 19 and 22 August. It is assumed 
that, by then, the matter of the guidelines and objectives will have been 
settled, #0 as to clear the way in September for the appointment of the new 
president. Thies week, a political spokesman for the Air Force said that, 
what will happen ie that, sometime in September, the commanders in chief 
will agree on the naming of the new president,"and then they will not even 
tell their eubordinates until 29 September," 
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ARGENTINA 


GRAVFIGNA ON PRESLDENTLAL SUCCESSION, CURRENT ISSUES 
buenos Aires LA PRENSA in Spanish 6 Aug 60 p 10 


{Text} Rosario, Santa Ve (NA)--The commander in chiet of the Air Force, Brig 
Gen Omar Domingo Graffigna, claimed to have no knowledge of the Army's already 
having named the successor to President Jorge Rafael Videal, while at the 
same time (in discussing the military Air Force) predicting that ite command- 
er “will tell at the proper time who the candidate is, from his point of 
view. 


The Air Force commander arrived in thie city for an inepection tour of the 
local garrison and, in response to a question from newemen, announced that 
on 15 Auguet, the Military Junta would continue ite analysis of the matter 
of the presidential succession, 


With the Presse 


The Air Force commander held a dialog with the press, expressing the view 
that dialog was constructive, "when people approach one another and voice 
their approval or disapproval, which is good and very constructive," 


He also made statements concerning the dispute with Chile, emphasizing that, 
"We are perhpas undergoing the final stages involving the diepute over the 
south between Argentina and Chile, This is one of the subjects on which | 
do not like to give information, because, as | have always said, the higher 
the rank that one holds, the more cautious we must be." He added: "We have 
confidence in the circumspection and wisdom of the Pope, and we believe that 
he can bring us a good solution,” 


The Economic Measures 


On the subject of the recent economic measures, he subsequently stated that 
they are tools for trying to attain the goals set in the economic philosophy 
of the Armed Porces' process iteelf, He remarked: “These measures are not 
always easy to implement; they are difficult. We are often seated ata 
table seeking solutions to problems, and when we are responsible for imple- 
menting them, they do not prove to be eo easy as had been thought.” 
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‘Bolivia's Problema’ 


In reply to a question, he commented: “Bolivia's problems belong to the peo- 
ple of bolivia, We constantly uphold the principle of nonintervention, We 
believe that to be one of the basic rules for coexiatence, We alao constant- 
ly state that we must not interfere in the probleme of other countries; and, 
periodically, many of them meddle in ours and in those of other nations, 


"We are highly respectful of Argentine problems; we arrive at agreements 
among Argentines, 


"With regard to Bolivia, the nations should not interfere in ite internal af- 
faire. That ie a rule that must be followed, if we want them to reepect us 
in the future," 


He later expressed hie interest in the reactivation of the private aeronau- 
tice industry, noting: “Hence, that industry should be backed for the devel- 
opment of ite aircraft, realizing that it will not be very productive at 
firet, because ite coete will alwaye be rather high at the outset." 


ln conclusion, he claimed that he had no knowledge of the Army's having sub- 
mitted anyone's name as successor to President Videla. “Insofar as the Air 
Force ie concerned, ite commander will tell at the proper time who the can- 
didate is, from his point of view." He aleo gave a reminder that the nomi- 
nation of the new president is not an election, but rather an appointment 
made by the Military Junta. 


2909 
C80: wl10 


13 








ARGENTINA 


COMPARATIVE STUDIES TO PRESENT ALTERNATIVES FOR NEW CABINET 
Buenos Aires LA PRENSA in Spanish 31 Jul 80 pp 1, 6 


[Text] We have succeeded in procuring from well-informed sources futher de- 
taile regarding the studies being made at the order of the Military Junta 
designed to offer the president who wil) be appointed by that state entity 
alternatives for a reorganization of the national cabinet. 


As we announced recently, these studies were submitted for the consideration 
of the three commanders in chief of the Armed Forces at the last meeting that 
they held at the headquarters of the commander in chief of the Army, by the 
secretary of planning, Brig Jose Miret; and the president of the nation, Lt 
Gen (ret) Jorge Rafael Videla was present while they were being explained, 


Records Used 


In order to perform thie task, the Secretariat of Planning collected and ana- 
lyzed the historical records on the subject, as well as the comparative legis- 
lation on the operation of ministries existing in 19 American and European 
countries, 


On the baste of these records, a determination was made within the aforemen- 
tioned Secretariat of which ministerial organizations in the internal area 
have endured longest in time and in the practical implementation of their 


mission, as well as of the results noted in the countries chosen for compari- 
son. 


The fundamental idea underlying the work being done is that of avoiding the 
perpetuation of an interventionist state controlling the economy in the future, 


The records in the country concerning what we have just observed indicate 
that, in 18656, there were five ministries, and in 1949, during the Peronist 
regime, there were 21 state departments with that rank, 


In Argentina 


In the Argentine Republic, the record indicating the least number of minis- 
tries ie precisely that of the administration in 1856, with five ministries, 


14 











Thie leglelation wae amended in 18698, when it was atipulated that there be 
eight mintetries in operation, with the economic areas divided into Secre- 
tariate of Treasury and Vinance, Agriculture and Public Services, 


The presence of eight mintetries comprising the national cabinet continued 
for 49 years in the nation's history, from 1898 to 1949, when the government 
of Juan Domingo Peron approved the constitutional reform ordering the opera- 
tion of 21 mintatries which (according to the etudies that have been made 
and what evente have indicated) resulted in an interventionist etate control- 
ling the economy, 


by December 1955, with Peron overthrown, there were 17 minietries; however, 
the next vear the country had four fewer, 


During the presidential term of Dr Arturo Frondigi, there was a return to the 
ayatem of eight mintetries; but two estate secretariate were in turn created, 


At all times the most significant changes took place in the economic area 
and, in some inetances, that state department included economy and labor, ae 
was the case during the government of the so-called "Argentine revolution," 
when Lt Gen Ongania took over the government, 


Under that same government of the Armed Forces, President Lanusse, after 
changing the National Constitution, brought the number of ministries to 12, 
disbanding several state secretariate, 


Finally, during the Campora presidency, there was a return to the eight min- 
iatries, and other secretariate were created, 


At Present 


At the present time, the conclusions which appear evident are that, in the 
economic area,there is a large amount of centralization of departmente which 
make it oversized, and it is claimed that the content of the law on juris- 
diction best adapted to the basic documente of 24 March 1976, in the present 
national reorganization process ie that which was in effect in 1898, 


Comparative Legislation 


For the comparative legislation (as we have noted), 19 countries with fea- 
tures most similar to those of Argentina were selected, 


Two conclusions were drawn: one a quantitative conclusion, indicating that 
the average for American nations ie 14 ministries, an index which was also 
observed in the European countries selected for comparison, 


Of the nations chosen as examples, Argentina is the one with the smallest 
number of ministries at present; but it is also noteworthy that, of the 19 
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countries which were analyzed, not one rune a department of economy with such 
a high degree of centralization a@ ours, 


On the basie of these historical and current detaile, and considering the 
fact that the beat period of growth noted in the country took place during 
the 49 yeare when the legislation passed in 1898 wae in effect, the conclu- 


sions would appear inclined toward legislation resembling that in force dur- 
ing the latter interval, 


The Presidential Decision 


[t should be added that, as soon as the Military Junta gives ite approval for 
the alternatives that have been submitted, it will be decided when they are 
to be placed at the disposal of the national Executive Branch, 


One of the possibilities cited most ise that of reporting them to the superior 
officer whom the Military Junta designates this September to succeed Lt Gen 
Videla in the office of the presidency, for the purpose of making provisions 
for the time when they are put into effect in March 1981, 
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ARGENTINA 


MARTINEZ DE HOZ OUTLINES NEW PHASE OF ECONOMIC PROGRAM 
Buenow Aires CLARIN in Spanish 11 Jul 80 pp 10-11, 51 


[Text] The principal measures announced by the minister of economy yester- 
day evening are the following: 1) generalization of the value added tax 
replacing 23 minor taxes and later, two major taxes: personal income and 
gross income; 2) elimination of employers' retirement contributions and 

to FONAVI [National Housing Fund); 3) tax incentives for the purchase of 
equipment and investment in marginal land; 4) relative reductions in the 
cost of electricity and gas for industry; 5) elimination of tariffs on 
factors Of production not produced locally; 6) the partial incorporation 
into tariffe of eight nontariff duties, @esulting in their 

elimination; 7) a single 20-percent ceiling on tariff reductions for 1984; 
8) provisions for making different imported vehicles cheaper; 9) elimina- 
tion of the exemption for accompanied baggage; 10) continuation of the 
foreign exchange guidelines; 11) elimination of the minimum period (to 
date, 1 year) for foreign financing; and 12) encouragement of long-term 
domestic credit, 


The continuation and deepening of the announced economic program was outlined 
last evening in the speech delivered by Jose A, Martinez de Hoe and the 
series of measures he presented, 


Except for the immediate suspension of tourist customs exemptions, the ef- 
fects will be felt as the measures are applied, 


The concentration of business seems to be the first order of the day. Incen- 
tives are given to large-scale enterprises, favorable rates are granted to 
large-scale users of energy and there ie a reduction in costs through the 
elimination of employers’ retirement contributions, whose effect will be in 
proportion to the number of employees. The large businese conglomerates in 
sectors using large amounte of labor will be the greatest beneficiaries of 
the adjustments. 


Incentives are provided for investing in capital goods, which will be used 
advantageously by those adapting to the plan. 
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The other guideline has to do with the tranaler of the tax burden, from 
direct to indirect, to consumers, represented by the generalisation of the 
value added tax, Ln the meantime, through the allocation of resources, the 
principle of concentration will be respected: Specific funde dieappear int» 
the single channel of the budget, out of which retlrement penatona will be 
paid proportionate to the amount paid in by employers, 


These two guidelines, concentration and a ahift to indirect taxes, are not 
being initiated now but the measures give a decisive boost to the ahift, 


While the elimination of Eringe benefits paid by employers tea more benef i- 
cial to industries with a higher proportion of wage costs, the financial 
norms that eliminate any minimum period for the contracting of foreign loana 
have two simultaneous objectives; reducing financial costs, particularly for 
those with direct access to that source of credit, and maintaining the level 
of reserves, at least in short-range terms, 


Foreign Relations 


At the same time, the foreign exchange guideline remains unchanged, meaning 
that not only te thie source of loans encouraged, but rather, incentives 
are given -- even with especial measures in the case of vehicles -- to ine 
creased imports, while inhibiting exporte, which will not be helped by the 
reimbursements required to relieve regional economies, On the other hand, 


regional economies may benefit from tax exemptions for investments in margin- 
al land, 


Within the same context, duties are eliminated in the case of imported 
factors of production not produced locally, which is an incentive for the 
processing industry. However, there are no provisions encouraging the na- 
tional basic industries, 


The significant reduction in industrial energy costes -- with differential 
rates -- fite into this framework, but it is accompanied by the question of 
what kind of treatment will be given to the consumption of energy in homes, 


The measures outline an economic and social situation characterized by a 


concentration of business in chosen sectors, marked by strong ties with 
foreign countries. 


In the immediate future, the generalization of the value added cax will 
cause a sharp increase in prices, which has been estimated at an additional 
7 or 8 points of inflation during the firet month, In medium- and long- 
range terme, it is claimed that the series of reductions in costes will re- 
sult in a containment of inflation indexes. However, there will be an 
initial sacrifice borne by the broadest strata of consumers, even through 
the purchase of basic items, henceforth burdened by the value added tax, 
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li «A apeech designed to announce what he called "a new phase in the appl tea- 
tion of the economic program,” the minister of economy firat drew a picture 
of the different economic sectors «= principally the public sector — and 
Lhen enumerated Che measures making up the structured pian, explaining, in 
Certain cases, the reasons for them or the effecte sougnt, 


Anong other provisions, the package contains the generalization of the value 
vdded tax and the increase in ite ceiling (from 16 to 20 percent); elimina- 
tion of the employers’ contribution to retirement amounting to 15 percent and 
of contributtones to FONAVI; an elimination of customs exemptions for accom- 
panied baggage; and an extension of economic openness and the encouragement 
of foreign loans, 


He alwo repeated that "there will be a continuation of the foreign exchange 
poltey," denying that "a atrong devaluation would be a magic remedy curing 
all evils or all the difficult effects of this process of transformation 
now underway," 


The minieter of economy spoke yesterday to present the package of measures 
making up the "new phase in the economic program" and whose general objective 
la to promote a reduction in industrial costs, Martinez de Hoz' address 
lasted approximately an hour and 45 minutes and concentrated on three issues: 
The (iret was a general review of economic management, the second was a 
specific analyete of the public sector and the third contained the announce- 
ment of the series of measures, 


In characteriging what he callod "a new phase in the application of the eco- 
nonle program," the minister of finance manifested the "continuing willing- 
news to adjust or correct application of the program in the light of those 
reactions or what could be considered as errors in implementation or due 

to changes in the situation of the domestic or international economy," 
emphasising that the "two basic pillars on which we have built the execution 
of the economic program are the principle of the subsidiary nature of the 
government and that of an open economy," 


The head of finance emphasized the three record harvests obtained during 
the fleet three years of his administration, although he admitted the drop 
in production during the last season due to the well-known climatic condi- 
tiona, 


Martines de How then spoke of industry, stating that "it has been a constant 
concern of ours to modernize and equip our industrial apparatue. With this 
woal in mind, we have reduced imports duties on taxes on imported capital 


goods not produced locally to 0." Imports of capital goods in 1978 amounted 
to $1.7 billion, 


After reviewing the consequences of the new legal framework for the transfer 
of technology, the minteter spoke of the foreign sector, emphasizing the 
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inerease in exports between 1976 ana 19/9, He antletpated that in 1980, 
there would be a reduction on the order of $1 billion and that the trade 
balance will be even, 


Martines de Hos then emphasized the improvement in international reserves 

and their effect on negotiations for loans abroad, He illustrated the 

eifect with the bidding for turbines and generatorea for Yacyreta (which bide 
were opened on Tuesaday), bide were received for 20 yeare of financing with 
10 yeors of deferment, an annual interest rate of 7 and 3/4 percent and prices 
40 to 5O percent under international rates, 


The mintater admitted the increase in the forelgn debt, but he emphasized 
that that debt "is perfectly compatible with our ability to pay." 


He also took up the financial reform, emphasizing ite importance in order to 
rebuild internal savings and "finance our economic growth,” Concerning the 
recent episodes in the sector, the miniater expressed hie belief that ‘the 
result has been that the system has emerged strengthened," 


Martinez de Hos then referred to the concern that "the government, and eape- 
clally its enterprises, are absorbing the major portion of the credit avail- 
able," stressing that he wanted to remind people that "in the constitution 
of the origins of the resources of government enterprises, only 50 percent 
ie finanetal in origin," 





Wage Poltey 


With respect to the wage policy applied, the minister of finance said that 
"along with the process of rega'ning our productive capacity, we have grad- 
ually liberalized the wage policy and beginning on | September 1979, that 
policy has consisted of having the government periodically set the levelea of 
the minimum wage and the so-called bargaining basics, In addition, there isa 


complete freedom for concertation by an agreement of parties for the remu~ 
neve*ion of workers," 


After emphasizing that in this way, the harmful system of massive increases 
was eliminated, he added that "thie process has gradually developed in a 
context of full employment, Whea we took office," he continued, "the rate 
of unemployment was about 5 percent, with a prospect of a higher rate, 


"From the very beginning, we promised to make a maximum effort so that this 
would not come about and so that on the contrary, the rate would go down, 
This 1# what has happened in practice and the month of April confirmed the 
trend with a rate of 2 percent, This means only temporary unemployment, 
resulting from persons changing jobs, It te a situation of full employment 
and consequently, it serves as an element for atrengthening the wage level 
due to competition resulting from a higher demand for labor than currently 
exiate," 
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Continuing on the same topic, he indicated that based on INDEC [National 
Siatiaticn and Census Industry) surveys between the second quarter of 1976 
and the (iret quarter of 1980, it had inereased 20 percent in real terme, 

We atated that at the present time, "there hae been an increase in the num- 
ber of jobs available with higher pay and greater apectaliszation and techni- 
cal training. in other words, it te « modern industry with higher technol- 
ony, offering broader opportunities for jobs and better pay than an anti- 
quated, obsolete and weak industry." 


Public Seetor 


Regarding the public sector, Martines de Hoe stated that "the redefinition 
of the funetion of the atate has aleo implied the need to bring about a re- 
dimensioning of the state, ite apparatue and ite functions, which hae re- 
quired a great effort, The resulte are not alwaye fully underatood or per- 
ceived by public opinion, inasmuch ae reference is often made to the ve 
etructure of the adminiatration and results are not really very visible,” 


Martines de Hoe then epoke of the public income policy, emphasizing that 
“when we epeak about the strong tax pressure that now existe and recognize 
that since 1978, it has represented something more than 25 percent of the 
arose national product, ite composition must be taken into account. We 
shall then see that national taxes represent 12.5 percent, provincial taxes 
3.5 percent, the social security system 8.8 percent, and the remainder 
divided among the different minor taxes." 


Public Spending 


Martiners de Hoe later epoke of the strategy of reducing and rationalizing 
public spending, stating that “the net participation of the public sector in 
the economy, including the social security system, has dropped by 10 per- 
cent between 1975 and 1980, going from some 35 percent of the gross national 
product ‘o 32 percent." 


After etating that the action to be taken is concentrated on five basic 
pointe, including the rationalization of the public administration, reorgani- 
zation of government enterprises, the program of converting public enter- 
prises into private enterprises, the tranefer of public works and services 
to provinces and municipalities and the programing of public investment, 

the minteter explained what had been done in each area. 


Concerning the first point, he said: “The rationalization of public admin- 
istration and the elimination of surplus personnel have been achieved, since 
the entire public sector of the country has reduced the number of employees 
by over 200,000, 


"In order to have an adequate measure of these results," he continued, “we 
muet realize that some 60 percent of that personnel form a rigid structure 
making it impossible to reduce that percentage substantially. I am referring 
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to the teachers, for example, to judges, to public health personnel auch 
an nurses and other workers, and to armed forces and security personnel, 
The reat ~~ 40 percent of the total «= te the number on which we have been 
able to take action and out of whieh one must compute the 200,000 persons, 
who therefore represent a 25-percent reduction in the reducible total — 
that ia, the flexible 40 percent,” 


Concerning the reorganisation of government enterprises, he said that in 
1976, “out of a total of 15 major public services enterprises, 14 were re- 
celving subsidies from the Treasury, In 1976, we managed to reduce that 
figure to only two national railroads and ENCOTEL (National Mail and Tele- 
graph Enterprise) ." 


vith respect to the third point cited, the restoration of private ownership, 
the mintater of finance emphasized that during hia administration, "the 
national government has released control of 91 enterprises and the program 
ie nearing completion, One of the Largest enterprises that ia atill to be 


sold — | am referring to SLAMenw il be put up for public bidding in 
the coming days,’ 


He added that the case cited is one of the enterprises classified as commer- 
clal and industrial companies that were intervened by the government, A 
second category te made up of firme that produce raw materiale, intermediate 
goods or capital goods and industrial products, and the third in- 

cludes publle enterprises and services, 


Concerning the third category, he stated: “The action taken has perhaps 
been silent in nature but it has been continuing. We might cite the single 
case of the Argentine Railroads, which was the object of a profound reorgani- 
zation and process of redimensioning with the closing of tracks, branch 
lines and stations and obviously, with the restoration of private ownership 
or closing of railroad shops, To date, three have been closed, A fourth 
case ie about to be taken up and we are also negotiating the possibility 

of selling another large railroad shop, We aleo have the case of the Buenos 
Aires Underground Railroad, which was traneferred to the municipality Last 
year and the latter, in a very satisfactory move, has now decided to place 


the restoration of private ownership and ite expansion up for international 
bidding." 


Regarding the fourth point, the transfer of public works and services to pro- 
vinces and municipalities, Martinez de Hoe said that the process “is based on 
the rebuilding of the financial capacity of the provinces which we had pre- 
viously done." He aleo explained that the etrategy adopted is based on 
three principles: the principle of the subsidiary nature of the estate, that 
of immediacy or greater effectiveness in the providing or administration 

of these services by local authorities and their financing by tax resources 
rather than through contributions from the Treasury. 


Finally, with respect to the public sector, the @inister spoke of the 
redesigning and reorganization of the investment program, He explained 
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that action concentrated on two fronta: limtting the amount to levels com 
patible with the country's financlal capacity and eatabliahing a atrict order 
of priorttles, 


The minteter then sald that between 1976 and 1978, the level of investment 
wae situated at 11,5 percent, tn 1979, Lt dropped to 10 percent and in 
1980, to 4.5 percent, Martiner de Hoe anticipated that through the applica- 


tion of the LO-year program thie decade, the level will drop to 7 or 6.5 
percent, 


Finally, he atated the following: “If we face the reality of the economic 
and financial situation, we ehall avoid contradictions that we often note in 
manifestations of public opinion, For example, we are often asked to reduce 
public epending #0 a8 to halt the tnaflattonary process, but at the same 
time, we are aeked to complete a major program of public works and services 
throughout the country, in some way, people have to realize that we cannot 
be asked to raise the salaries of public employees and complete major public 
works projecte while reducing public epending and cutting taxes and public 
service rates, All of these are objectives, some of them contradictory, 
which we in government have the obligation to make compatible in order to 
achieve the greatest possible equilibrium and the beat results.” 


Inf lation 


Later, the miniater turned to the topic of inflation, pointing out that 
"it has had very special, very important characteristics in the country," 
due to the “very high level it had reached and the degree of persistence of 
the phenomenon." He stressed the “special features of our economic pro- 
aram, which not only aspires to reduce inflation, but at the same time, 

a profound transformation of economic structures.” He stated that some of 
these objectives disturbed a rapid drop in prices and pointed to the elim- 
ination of subsidies to public service rates. Concerning the latter, 

the minister said: "While we must recognize that the backwardness of our 
infrastructure has meant that thie process of recovery in which we have 
been engaged has generally been higher than desirable, perhaps it is not 
exactly accurate to say, in general and categorically, that in Argentina, 
all prices for public services are higher than in the rest of the world, 

it may be true that thie is @#o in certain countries and with respect to 
epecific services, but the etatement is perhaps not universally valid. For 
example, industrial electric power, including national, provincial and 
municipal taxes, may be considered relatively expensive. 


Regarding production costs, he pointed out the face that “we have been 
constantly concerned about the problem" and that "there have been changes 
in relative prices, some of them on purpose, others against our will, and 
atill others produced by « certain unwelcome delay in the effect of factors 
of adjustment — that te, effects not desired within the time planned." 
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Taritt Retorm 


The miniater then said that within "the context of the tariff reform that 
we have been bringing about with the gradual reduction in custome tariffa, 
the elimination of overprotection and the subsidies that unduly benefited 
certain sectors, and a procesa of relative revaluation of our currency 
due to the apectal characterlaticow of the foreign sector we have commented 
upon, it te true that the rate of increase of our domestic prices, esape- 
clally during the firet 8 monthe of 1979, hae been higher than that of the 
adjuatment of foreign exchange parity. Thie hae led to the so-called 
‘diephasing' or alleged delay in foreign exchange parity and to the demand 
for a atrong devaluation in order to correct the situation. 


"Heginning in September 1979," Martines de Hos added, “there was a sharp 
drop in the level of wholesale prices and with reapect to the adjustment in 
foretan exchange parity, plue a certain monthly rate recognized as represen- 
tative of international inflation, followed by the so-called convergence 
with reepect to them, 


"In other words, if we take the period of September 1979 to June 1980, we 
can observe that the wholesale price index represented for that period of 
10 monthe an annual level of 60 percent and 91 percent for retail prices, 
During that same period a year previously, these two price indexes pre- 
sented a grovth of 161 and 167 percent. In other words, in 1 year, we 
achteved a drop of over 100 points for both indexes. 


"If we compare for these same monthe the adjustment in foreign exchange 
parity,” he continued, “including a 1,5-percent monthly rate as representa- 
tive of international inflation, we shall see that the annualized rate for 
thie period is 60 percent, compared with 91 percent a year before," 


The minieter stressed, however, that "the great sensitivity in our country 
to the topic of inflation and all ite consequences, which has resulted in 
a whole discussion or debate on the problem of foreign exchange parity, as 
if thie were the center of the economic program and as if the economic pro- 
gram could be reduced to this one factor." 


After pointing out that it would appear that all concerns have concentrated 
on considering that a eharp devaluation could be a magic remedy curing al) 
evile, he emphasized that “obviously, a devaluation would only produce bene- 


ficial effects for one sector that would try to retain them and prevent 
their transfer to other sectors.” 


He emphasized that “thie is impossible under the current circumstances and 
consequently, thie generalized transfer of prices that would come about 
would immediately cancel the alleged beneficial effects and we would have 
the same problems of cost-price ratio that we have today, but on a higher 
scale and having boosted inflation in the meantime," 











Measures 


In epeaking about the package of measures that were simultaneously announced 
in information from the Miniatry of tinance, Martines de Hos indicated that 
the generalisation of the value added tax “would permit the derogation of 

2) taxes," but he specified that this situation does not mean “that the 
reciplents of some of these funds will receive no attention, Rather, we 
are seeking greater simplification of the tax apparatus and application of 
the principle of universal taxation,” We added that "these needa will 

be taken care of through general budget resources, avoiding the estab) ish- 
ment of special funde for these epecific sectors," 


After indicating that thie clarification wae directed at "the sectora that 
have been concerned about the reform," he enumerated INTA [National Ineti- 
tute of Agricultural Technology), INTI [National Inetitute of Industrial 
Technology|, the National Meat Board, the National Grain board, Fishing 
Promotion, the Shipbuilding Industry and Technical Education, 


Concerning the elimination of the L5-percent employers’ contribution based 
on wages and the S<percent contribution for FONAVI, he said that “it will 
be an important contribution to the reduction of production costes," which 
will “aleo benefit consumers and industry, allowing for greater competition.” 


Regarding the farm sector, he said that social facets (housing and retire- 
ment) will not be affected either, for “great care will be taken to ensure 
the availability” of resources “for their normal evolution through an 
automatic mechaniem that will prevent the possibility of any delay in 
their collection." 


Taking up a bill that would inetitute "an automatic tax reimbursement for 
investments in capital goods,” he said that thie te aimed at “reducing the 


coat of the modernization of equipment in the industrial and farm sectors 
and in mining." 


Rates 


The minister of finance said that provisions to be applied are based on 
the concern existing in the different spheres of government over the influ- 
ence which public service rates (mainly energy) “have on production costs. 


“However, our action has been limited to a certain extent by the existence 
of a rate etructure that we inherited and that benefited the residential 


user over industry, which ie the exact opposite of what happens everywhere 
elee in the world,” 


Tariffs 


In thie section of his address, referring to the derogation of nontariff 
taxes now in effect (among others, statistics or consular fees), he stated 











that in thie cane, thelr elimination “will not mean that their beneficiaries 
will lack the resources they need," 


Concerning the reduction to sero of imported duties on factors of produce 
tion wot manufactured tn the country, he eaid that “thie tariff will be 
maintained as long ae auch produeta are not produced locally," permitting 
"a reduction in production coate of tndustries which use such imported 
iteme,"’ 


Rate of Kuchange 


Martines de Hos emphasized that “the current foreign exchange policy will 
be maintained, Our efforts will be almed at reducing production costs, We 
believe that thie ia the moat suitable path at thie time in order to win 
the fight againat inflation and that a atrong devaluation would do nothing 
more than contribute to a new wave of inflation throughout the economy." 


Finally, he enumerated the series of measures relating to the financial 
aphere, including the elimination of the minimum existing time period for 
new foreign credits, This conventional requirement is left up to the deci- 
sion of the parties involved, 


Schedule 


In concluding the chapter having to do with the enumeration and explanation 
of the package of measures, the minister outlined a schedule for their ap- 
plication, We explained that "they may go into effect immediately, in the 
case of those depending on Central Bank circulars. There ie an obvious 
exception for the penalty of the law removing the stamp tax on contracts 
for loans extending over 360 days." 


He also announced that "the modification we are making with respect to accom- 
panied baggage will go into effect immediately,” as will “the reduction to 
zero of the tariff on imported factors of production not produced in the 
country" and “modifications of electric power and gra rates," 


On the other hand, he indicated that "the value added tax reform bill con- 
tains an article that would delegate to the Executive Branch the decision 
on when the reform should go into effect. The reform of the tariff 
atructure will go into effect on 1 October and on that date as well, the 
\S=percent contribution of employers to retirement funds will be eliminated, 
for it te thought that by thet time, the law removing nontariff duties will 
be derogated." 


Conc luatona 


Finally, Martinez de Hos summarized the effects anticipated from the measures 
announced, considering that there will be ten outstanding effects: "“Simpli- 
fication of taxation, the application of the principle of universality of 








taxation, greater effectiveness in the fight againat tax evasion, an im 
provement in the tarlil etructure and ita rationalisation, a substantial 
reduction in coats for the country's productive sectors and replacement of 
the tax on wages with @ Value added tax, favoring the elimination of the 


current discrimination which benefits enterprises that avoid legal obliga- 
tiona, 


lie noted that "if the measures whose purpose tae to reduce production costes 
ure not properly interpreted and duly applied by the country's productive 
sector, their effects may be diluted or neutralized and we shall then lose 
the advantages we are now offering for their correct use," 


Energy for Induetries 


Kegarding rates, the main provisions announced last night have to do with 
a reduction in rate increases for the industrial use of electricity and 

ga8 amounting to 2.5 percent monthly and the submission to the Executive 
Branch of a bill permitting greater flexibility in the handling of national 
enterprises and organizations, eliminating requirements regarding the con- 
tracting or purchase of other state enterpri.:s. 


Measures announced in thie area include: 


1 ~~ lt ie the shared goal of the Ministry of Economy and the Ministry of 
Interior that, beginning with the 1981 budget, the consumption of energy: 
according co industrial rates should be eliminated as a source of taxation 
for provinces and municipalities. In the months to come, rate increases 


for the industrial consumption of electricity and gas will be reduced to 
2.5 percent monthly. 


2 == The especial rate for electrointensive industries will be extended to 
industrial plants that are a part of integrated production complexes and 
those plants that generate their own power, 


3 «= The principle is hereby established that in enterprises called "electro- 
intensive” and that generate part of their own power, in addition to the 


discount rate for the portion purchased, fuel ofl will be obtained at 
plant prices. 


4 -- An additional modification is made for electrointensive industries 
when the incidence of electricity consumed is over 20 percent of the 
price of the product. 


5 == Regarding industries that are large users of gas, the respective rate 
achedule will show a progressive reduction in rates favoring large-scale 
economies, 


6 == Soon to be ratified is the law relating to labor agreements in state 
enterprises whose reform will have the effect of increasing operational 
efficiency and reducing costes, 


) << A law has been submitted to the National Executive Branch which would 
permit greater flexibility in the administration of state enterprises and 
organizations, eliminating requirements regarding the contracting or pur- 
chase of other state entities, 
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ARGENTINA 


ADEPA RENEWS ATTACK ON 'PAPEL PRENBA' 
Buenos Aires CONVICCION in Spanish 23 Jul 80 p 10 


{Text} One year ago, June 1979, the treasury attorney asked Economy 
Minister Jose Alfredo Martines de Hos to forward to him the file on 
the Papel Prenea affair, Since then, the request hae met with a 
lengthy silence, and whereas Finance Secretary Juan Alemann has 
stated on repeated occasions that "the Papel Prensa case is closed," 
both ADEPA [Argentine Newspaper Owners Association) and other groupe 
in the country's interior, as well ae the judicial investigations 
that have been conducted, would seem to indicate the opposite. 


Ae Dr Carlos Ovidio Lagos, the president of ADEPA, told CONVICCION, 
a request has now been filed with the Economy Ministry to expedite 
the petition presented by the treasury attorney, The aim is to have 
the investigation into thie much-talked-about case proceed along ite 
normal course, since for 2 months now it has been stalled in the 
Economy Ministry, more specifically, the Department of Judicial 
Affaire of thie arm of the Executive Branch. 


Countering an Offensive 


Far from being « closed case, the Papel Prensa affair has knocked time 
and time again at the Economy Ministry's door since it levied an 
additional 45 percent tex last year on imported newsprint, « move 

that in the judgment of newspaper circles is inconsistent with the 


philosophy of the Economy Ministry's triumvirate (Martines de Hos, 
Klein, Alemann), 


Newspaper circles publicly voiced the view that the tax was devised 

to protect Papel Prensa 8.A. from imported products (newsprint in 

thie case), the prices of which are appreciably lower than domestic 
goods, In addition, the owners of newspapers throughout the country 
reported, the quality of the product protected by the Economy Ministry 
is manifestly lower than the imported varieties, "This would seem 

to contradict the Economy Ministry's propaganda in connection with 

the advantages of importing goods to compete with and raise the level 
of domestic firme," the affected papers commented unanimously. 











Far from acquiescing to Dr Martinez de Hoz's unexpected protectioniat 
policy, the newspaper circles are now preparing a wideranging 
offensive to legally establish the unconstitutional nature of the 
levy and, from another angle, to demonstrate the ministry's 
contradictory argumente, 


"We will ask that the revenue collected under thie tax be returned," 
Dr Carlos Ovidio Lagos told CONVICCION yesterday over the phone, 

LA CAPITAL (Rosario), EL DIA (La Plata), LA VOZ DEL INTERIOR (Cordoba) 
and EL DIARIO (Parana) are prepared to bring thie delicate matter 
before the courts, to ask that the Economy Ministry tax be declared 
unconstitutional and, hence, to request that what they have paid out 
pursuant to the tax be returned to them, 


Telam 


Separately, Dr Lagos referred to the Telam case and said: "It ie 
going to be a long time before thie can be worked out.” He wae 
referring to the possibility of making Telam a private firm and 
getting rid of the advertising guidelines that thie official state 
agency currently follows, "How many times hae the same thing been 
tried without success," he concluded, 
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ARGENTINA 


BENJAMIN MENENDEZ views NATIONAL RBORGANIZATION PROCESS 
Buenos Aires LA NACION in Spaniah 26 Jul 80 pp 6, 16 
[Commentary by Maj Gen Luciano Benjamin Menendes | 


(Text | Democracy is a system of checks and balances which outweigh each 
other for the purpose of establishing a harmonious and free social life, 


In our present society, which has undergone profound social transformations, 
these checks and balances have changed in value, and do not balance each 
other out anymore, 


It ie not that Argentine democracy has not got ite own defenses, It is not 
that the defense of democracy entails revolution, 


We must revise our republican system in order to devise a system that is 
in step with the times, 


Echeverria and Alberdi imagined an Argentina that was completely different 
from the one they lived in, and from that society made up of a few enlight~- 
ened leaders and « masse of illiterate, nomad individuals who lived in a few 
Villages scattered along a route of conquest, they areated a nation with 
hard-working, literate, enlightened and fundamentally Buropean citisens, 
located in the most fertile region of our territory, From Urquiga to Yri- 
goyen that model was developed and executed under the auspices of a democracy 
and @ republican life which was uninterrupted and which led us to grow ver- 
tically in terme of morality, culture and — progress. It is up to us 
now to have the creative imagination necessary to plan a new national enter- 
prise that will draw on our deepest traditions (how many of them are unfor- 
tunately forgotten today!) and tring our republic in line with the national 
and international times in which we live, We must resume the search for 
our national greatness and once again live in harmony and freedom, solving 
the probleme which resulted in the pet 50 years of unsuccessful democracy 
that we are dragging behind us, 


What are the probleme that await solution? 

















If we don't want to take the bold and decisive step of mving the capital 
city, we must perforce set as the minimum goal the strengthening of federal- 
lem, with the promotion of an administrative decentralisation that will 
limit and reverse the current role of the federal capital as an exolusive 
decisionmaking oenter, This goal aleo includes enoouraging the expansion 
of agricultural frontiers, developing regional industries that are ruited 
to this countrys reopening trade on the four borders, not just through the 
main port; building a communications network that will link the provinces 
Without the need to go through Buenos Aires when going from one province 

to another; and balancing the population distribution, 


We must develop an independent foreign policy which will avoid useless 
conflicts as well as alliances and commitments that do not exclusively 
serve Argentina's interests, 


Another goal is to undertake a far-reaching educational program, developing 
a national sense of being, a pride in being Argentine, 4 passion for freedon, 
a love for work, an abhorrence of vice, a respect for religion and family, 

a conviction of duty, In the primary schools there should be instruction 
about the city, the province and the nation, In secondary education there 
should be adequate vocational opportunities, as well as preparation for 

the more able students to go on to the university, there, any unhealthy 
ideology would be weeded out in order to train men who will be knowledgeable 
about the different disciplines, men who will be the future leaders of 


Argentina, gifted with a profound sense of nationaliam and of their repub- 
lican duty and morality, 


At the same time, we must revitalise the family ae the fundamental social 
nucleus, always in acoordenoe with our Catholic religion, and facilitate 
and promote the role of pe’ snte as the primary source of education, 


This nation needs to develop an economic policy aimed at providing for the 
well-being of all residents, at reinforcing the middle clase and providing 
support for a powerful nation that will exploit and industrialise ite nat- 
ural resources to the utmost. That policy should be based on healthy 
economic freedom and private initiative and enterprise, as well as a gov- 
ernment that orients the domestic economy and protects it from external 
forces, in those agricultural and industrial activities which are suited 
to this country, 


However, what needs the most drastic correction and change is our civic 
life, 


The aristocratic democracy which prevailed in this country from 1853 to the 
firet decades of this century, during which time a handful of our forefathers 
took turns governing the nation with an honesty and efficacy which led to rapid 
material and moral progress, came to an end, It was replaced by another form 
of democracy in which the leaders did not come from a few patrician families, 
but from any and all Argentine families. 
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In turn, our people progressed in culture and education, and that coupled 
with their innate assertiveness, nade them want to intervene more and more 
in the government, Their wishes wore fulfilled thanks to the denoaratio 
inaplration of Saens Pena, 


A..er that moment, inetead of adjusting the democratic ayatem to this new 
relationahip between the leaders an“ the people, which wae certainly fairer 
and healthier than the previous syetem, there was an attempt to maintain 
the -ld civic rules, Some wanted to carry on with the old democracy, and 
they were abandoned by the people, Others resorted to the moat vicious 
demagoguery, and they won through lying and cheating, 


Vur republican system, which was established in the constitution and legia~ 
lation, hae disappeared, 


Parliament lost all its value and ite inetitutional weight, because some 
political parties felt that the seate were the property of political groupa, 
not of the freely expressed mandate of the people, They were completely 
ineffective, They did not pass the laws that the republic needed, and the 
members no longer represented their constituents, 


The judiciary wae hurt badly by two very clear actions: one, the unjusti- 
fied removal of magistrates, regardless of rank, competence or prestige, 
by whatever government reached power at a given moment; the other, the ab- 
sence of a concrete program to streamline their decisions and to reach ef- 
fective, timely decisions in order to administer justice, We could also 
add that the presence of the judicial branch in the electoral processes 
was simply pro forma, lacking in the sovereign character of the interven~ 
tion of any magistrate in all other activities of society, 


The executive branch, headed in most cases by strong partiean personalities, 
always sought predominance over the other two branches inatead of cooperat~ 


ing with them to devise policies and strategies as demanded by internal and 
external situations, 


Hence the doubt citisens have today about the seourity of future demoaratic 
life, We must be careful, because he who does not believe in demoaracy 

has just two possibilities: becoming a fascist or becoming a communiat, 

We .11]1 be pushing our fellow citigens towards those extremes if we do 


not come to g. ips with the task of preparing a true national, modern, 
functional and therefore stable democracy, 


It is undeniable that we all have the duty to reorganise the nation's ineti- 
tutions, 


Now it is up to us--we can put it off no longer--to modernise the republic 
in order to ensure Argentina's future democratio life, 


It is not @ question of burying the institutions that do respond to the facts 


of life, but of performing surgery with the skill of the surgeon who is able 
to separate tumorous tissues. 
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Wo muet build a completely independent judiciary whose judges, from first 
inetanoe to last, are absolutely immovable, All men will be treated 
absolutely equally before them, Thie judiciary will be the effective 
eiardian of the dignity and freedom of the oitivenry, enforcing the law 
an vdminietered by the government, 


We need an up-to-date, effective aystem of control and punishment so that 
all offiolale will know that their negligence or immorality will not go 
unheeded, It te worth noting here that if no political prosecution ie 
possible in the case of the last president, it is obvious that such a 
prosecution, ae presoribed in the constitution, oan never be carried out 
againet anyone, That io something that must be changed, Others must 

be in oharge of prosecuting bad officials, because only in that manner, 
With exemplary punishnent, applied by democracy itself, will we be able 
to save democracy, At the aame time, politicos will once again be the 
supreme profeasion of the ocitinen; it will become a service once again; 
it will onoe more inapire the best and the most able, who will know that 
by accepting the reaponsibility of serving the country in public office 
they will earn the gratitude of their fellow ocitisens, or risk certain, 
nevere punishment, 


This sane syetem of control and puniashment will be useful to avoid dem-~ 
gogic, totalitarian or separatiat deviations, a6 well as to catalogue and 
approve or reject candidates, which is a fundamental condition in determ- 
ining who ta eligible and making eure that those elected are the best, 


We ahould improve the representativeness of our syutem, For example, 

who among us has met hia deputy? Who among us has epoken with him and 
listened to his ideas and expressed his needa? We must once again make 

our leaders accountable to their constituents so that the latter oan govern 
effectively through their representatives, 


We need a body of legislation that makes impossible the resurgence of Marxian, 


We must organise the labor movement in service entities that protest the 
true interests of the workers, not economic and political organisutions 

that support the government in power) we must regulate free unionisation, 
Which while eliminating the union as @ political committee will at the 

nane time guarantee the legitimate defense of workers rights, No one should 
deny or grudgingly grant those rights. 


Another goal ia to develop a society that ic just and open to all, but at 
the same time competitive, All should have equal opportunities, but only 
the honest and capable should reach the seni‘h, It should be more satis- 
fying to obey the law than to mock it, All ‘ndividuals should participate 


in Givio activities; the best should want to be elected, and only they should 
be, 


The armed forces oan have no political party, because they are a national 
entity and ae such oan not take th part of any of the sectors of the nation, 
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They should be able to live alongside all democratic parties, whieh in a 
genuine democracy will take turns exerciaing civilian power, and the armed 
forces should be at their service, 


If the military were to take eides with a party, what would happen when 
that party lost the firat eleotion, or subsequent elections? Revolution? 
Our recent history shows that that ie what happens, and | do not want (nor 
do | think any professional soldier wants) more revolutions in my country, 


The miseion of the National Keorganisation Process is to point out @ olear 
democratic path, to the left and right of which nothing 1a acoeptable, The 
different healthy, organic political parties should fit within that path, 


Any one of these parties should be able to coexist in the future with the 
military, in a profound brotherhood between civilian and military power, 
Both groups should constantly watoh over the inatitutions and style of 
Argentine life, thus putting an end to military intervention, 


It 1a aleo true that the parties should place themselves in a propitious 


position along this democratic path so as to be able to serve and represent 
all national concerns, 


At this time, we must aleo point out, all of the political spectrum is on 
the left, It would appear that, surprised and dawsled by the success of 

Peron's demagoguery and populism, all of them decided to imitate it, The 
result has been a rush to the left, and promises, flattery, and gifte have 


replaced the serious platform, civic principles and a commitment to the 
nation, 


We must revitalize our de ocracy, paving the way for @ new political era 
When political groups become purified by the full exercise of civilian 
powers and the unrestricted enforcement of ow constitution, The options 
must end, We must provide the nation with healthy and organic political 
parties that by practicing demoaracy will swell their ranks with a clear 
sense of their doctrines, for the good of the entire community, 


Adequate control of the votes obtained will allow just a few large parties 
to remain, in which shared views will come together generously, and differ- 
ences will be smoothed over, 


Finally, we must set forth specific objectives for making our country greater, 
Alberdi specified them very clearly: to govern is to populate, to Buropean- 
ise, to educate and instruct our people, to become the breadbasket of the 
world, Thanks to this list of objectives, we are still living off the 

wealth provided by this vision, We are like those families that occasion- 


ally pawn @ painting, an ornament or a jewel, and manage to buy a few months’ 
subsistence by selling off the heirlooms, 


We should make our own effort, to find our Argentine soul once again, and 
with a profound sense of nationality we should specify the current objectives, 
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It would be @ good idea to sum up those objectives: 

~-Genuine politioal, eoonomic and populational federal ian, 

-eNatlonal and moral education, 

~«independent forelgn pollay, 

~-Free agricultural and industrial economy. 

~Truly republican and balanced inetitutions, 

~-Moral, oontrolled exeoutive branoh, 

~-Representative legislative branch, 

~«Independent and immovable judicial tranch, 

Thies process of establishing objectives and reorganising the institutions 
of the republic should be finalised during the t military stage, if 
for any reason this task ia not finished, ve ¥ be leaving the future 
civilian government an unnecessary legacy of weakness, 

if we complete these taske to the later, we will have done away with the 
mockery of democracy that we have been dragging along with us for 50 years, 
Without imitating the failures and the trial walloons, we will find the road 
toward a promising and progressive era of 100 years of democracy, Without 
a doubt, that wil) place us onoe again among the first in the world, as is 
our destiny and our obligation, 


8926 
C80; w10 


5b) 

















ANGWNT LNA 


PERONIST PARTICLPATION URGED TO AVERT ‘SHTFT tO LEFT’ 
Buenos Aires GONVIGCION in Spanish 10 Jul 680 p 11 


Text | The former commander of the Fifth lnfantry Brigede, Brig Gen Aodel 

do Vilas, urged the government to include Peroniam n national life 
and not to make a mistake on “the road to democracy, thereby avoiding a 
ahift to the left and an electoral abstention by the Justicialiste, " 


Vilas, who in 1975 commanded Operation Independence against the guerrillas 
in the province of Tucuman, made statements in Salta affirming that "Peron- 
iam ie opposed because it is misinterpreted,” 


In etatemente published yesterday in the daily ML THIBUNO, he indicated 
that “in order to interpret a real political expression of national life, 
| believe it ie necessary to look to Justicialiam as a significant expres- 
sion, It has been opposed obstinately because it has not been interpreted 
in terme of ite roote, ” 





"A great man,” he added, “burst into national politicos when this concept 
of justice did not prevail in the social sphere; he understood that in oer- 
tain social strata there was no spirit of solidarity and trotherhood which 
would enable a Christian to deal with hie fellow men," 


He went on to eay that “he conquered hie people with chariema, and the rest 
ie well-known historical fact, 


Vilas indicated that “this social aspect has also been taken by other doo- 
trines, but without the consequent spiritualiam, and in the name of Marxist 


socialianm, they tried to launch a struggle against injustioe simply by try- 
ing to subvert our sovereign political destiny. 


“That io why Justicialian,” he asserted, “oan counterbalance foreign-influenced 
socialian,” 





Vilas stated that “as a mere soldier | take for granted the participation of 
the popular sector, such as Justiclaliam, in national life; that is why it 
is necessary for ite nembere to organise the study of great national problens, 


% 








with an enalytioal perapective in the search for common Viewpointe regarding 
basic positions, with understanding and oivil\ generosity," 


Referring to the political dialog, he pointed out that it ile “an essential 
resource, @ human example of the exchange of valid thoughte for the purpose 
of finding out what people think about certain visible objectives or some 
apecific ideological then,” 


"It ie important to find solutions,” he remarked, " not to err on the 
road to democracy, thereby avoiding & ahift to the ieft and an electoral 
abstention by the Justioialiste,” 


Participation of Peronian 

The leader of the Autonomiet Party of Oorrientes, Jose Antonio Romero Feris, 
atated that Peroniam “will be able to participate in a future democratic 
stage, because if we speak of a genuine modern democracy we cannot begin 

by closing doors," 


However, he indicated that thie possibility would be subject to the oondi- 


tion that iam follow "the route established by the statute (on polit- 
foal parties) and electoral legislation,” 
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NEW LEADERSHIP WLLL NOT GIANGE PCA DLRECTION 
Buenos Aires CONVIGCION in Spanish 16 Jul 80 p 10 
LArticle by Pasoual Albanese | 


Text | The designation of Athos Fava as the new secretary genera) of the 

ist Party (POA), to replace the late Arnedo Alvares, successor of the 
legendary Victorio Codovilla, will not result in any significant change in 
the party line, according to PCA spokesmen, 


Fava, former secretary of organisation of the Central Committee, is a man 
who follows the party line. He is apparently unmoved by ariticiam from 
some sectors of the labor and student fronts, who view with apprehension 
what they regard as an excessive tactical commitment by the party to the 
present government. 


PCA leaders, traditionally exempt from the ideological prejudices which still 
reign in many of their cadres, feel that the cautious position of "“aritical 
support” established as of 24 March 1976 has yielded the party a potentially 
significant role in a hypothetical political liberalisation, in which it 
could achieve ite long-awaited igation, 





If the arguments backing up the PCA's tacit and sometimes too open support 
for the government are quite difficult to digest for the rank and file nen- 
bers of the party in terme of domestic politios, the story is different 
when it comes to the international picture, particularly with reference 
to the strengthening of ties with the Soviet Union, 





The tactic chosen is to pass over many conflicting aspects of the present 
admiristration in order to concentrate criticism on the management of the 
ecunomy and to foous praise on the conduct of foreign relations. Dialectical 
Sugai ing ie necessary in order to justify this ambiguity, the key being « 
supposed confrontation between imaginary “progressive” and “reactionary” 
sectors of the armed forces, a conflict in which the “democratic role” is 


assigned to President Videla and former Oommander in Ghief of the army Lt 
Gen Roberto Eduardo Viola, 
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A clear example of thin ambivalence ie a pamphlet containing “questions 
and anewers” put out recently over the signature of Fernando Nadra, In 
thie publication the Communist leader presents a detailed analysis of 


the asive aspects” of foreign policy, which he praises without 
reservation, 

On thie point, the party leadership boasts of t achievements, which 
paradoxically begin in the area of economics: cooperation agreements 
signed with the Council for Mutual Boonomio Assistance (CHMA) countries 
have far exoeeded those promoted during the ip of Jose Gelbard, 


and trade (for which the POA ie on commission) has reached record levels, 
with @ most promising future ae 4 result of the latest grain agreenent, 


But the praise aleo extends to Argentine behavior within the bloo of “non- 
aligned” countries (headed ourrently by Fidel Castro), the refusal to 
participate in the American grain boyoott against the USER, and the new 
ohannele of oultural cooperation with Moscow and the exchange of missions 
between the two armies last year, 


Backed up by the favorable opinion PRAVDA 

of the “central house" which no Argentine full 

ulties would dare contradict, Fava and his comrades on the Central Comait~ 
the 


tee will ineiet on opening up « formal dialog between ir party and 
government, begun informally ‘through presidential 


adv 

For the dissidents, adhering to old dogmas and unable to grasp the new 
truths of "realpolitik," there is aleo a door open: no 

but the exit door, 
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LABOR LOOKS TO LORENZO MIGUEL POR UNITY 
Buenos Aires OCONVICCION in Spanish 31 Jul 80 p 10 


[Text | The National Labor Commission (ONT) and the Committee of 25 publicly 
expressed their concern over the tponemant of the meet they were going 
to hold yesterday with the Committee of 20 in an attempt at labor unity. 
The meeting was postponed at the request of the latter group. 


The Committee of 20 requested that the meeting be deferred sine die because 
it was not able to name the delegation of three members which each group 
was to send to the deliberations, Mxplaining ite desire for 

Committee alleged that it wanted to await the return of some of ite mo 
important leaders, It was referring to Fernando Donaires (paper workers), 
who has gone to Peru, and Luis Btohesar (la Praternidad), who ie in Miami, 


The first organisation to express its “concern and diemay” regarding 
damages done by delays such as this,” given “the urgent need to establish 
unity,” wae the ONT, It called & meeting today among the eight . 
sectorial leaders in charge of contacts with other groups, in order to 
evaluate the situation, 





The Committee of 25 held extensive deliberations yesterday at the Truckdriv- 
ers’ Union, and aleo indicated ite opposition to the ponement, claiming 
that it added a complicating element to those which disturbed the 
new attempt at unity. 


Although none of the leaders recognised it, there ie already an irritating 
factor in the incipient gestures: The ONT and the Committee of 20 feel 
that in the new leadership to be established there should be no leaders 
who do not have a legal mandate from their unions, while the Committee of 25 


is opposed to that stipulation because ite principal officials are in that 
position, 


Ihis diesidence became evident at the previous meeting attended by the three 
groups. Dur that meeting, Ruben Marcos and Luis Guerrero, of the Metal- 
workers Union (UOM), stated that position on behalf of the ONT. The latter 
VOM member, who understands the general terms of the law, insisted that it 














wae necessary to have some resignations in order to facilitate unity, That 
proposal wae seconded by Rodolfo Soberanc —— of the Committee of 20, 


Roberto Garcia (taxi drivers) of the Committee of 25 responded that the is- 
sue should not be subject t debate without first establishing "the goal of 
unity.” But the Committee o, 25 responded shortly afterwards with a fait 
accompli by naming Garcia and Jose Rodrigues (mechanics) to engage in nego 
tiations for unity with the other groups, along with Roberto Digon Rebates 
workers), @ move which was also questioned by authorities. 


That initiative did not the leaders of the CNT, who commented that 


it could lead to the failure of the attempt. However, the iesue should 
etill be discussed, 


Yeaterday the Committee of 25 and the ONT came out against the delays in 
order to fend off criticiam that has already begun to be heard, along with 
accusations that there are some who would benefit from postponing unity 
until the presidential situation is cleared up. 


Meanwhile, it wae announced that tomorrow at 0730 the former secretary of 
the UOM, Lorenzo Miguel, will return to the country after a tour of the 
United States, where he met with White House officials and union leaders, 
It ie assumed that he will be consulted regarding the new obstacle that 
has appeared in the attempt to achieve labor unity. 
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ARCENTINA 


MID-YEAR FIGURES FOR OLL, GAB, ELECTRIC PRODUCTION RELEASED 
Buenos Aires CLARIN in Spanish 22 Jul 80 p 15 


[Text) Oil imports increased 46 percent during the firet half of the 
year over the same period in 1979, while expenditures in foreign 
exchange were up |!5 percent, The extraction of crude oil rose 5.4 


percent between the two periods, while coal extraction dropped about 
4 percent, 


Domestic oil production increased 5.4 percent during the firet half of 
the year over the same period in 1979, rising from 13.4 to 14,1 
million cubic meters, Crude oil imports totaled |,347,600 cubic 
meters between January and June, representing expenditures of $275.7 
million dollars, This wae a 46.) percent rise in volume and a 115.3 


percent jump in expenditures, Coal extraction declined by about «a 
third, 


According to the information furnished yesterday by the Secretariat of 
Energy, “the reason for the higher imports during the firet half of the 
year in comparison to the same period in 1979 was the need to 
consolidate the country's hydrocarbons stocks in view of the unstable 
international petroleum situation." 


Last June, the official release points out, local crude oil extraction 
totaled 2,324,500 cubic meters, as compared to 2,230,000 cubic meters 
for the same month last year, which represents an increase of 4.2 
percent. 


Natural Gas 


The Energy Secretariat pointe out that natural gas production for the 
firet half of the year totaled 4.69 billion cubic meters, which is 


392.7 million cubic meters more than last year, an increase of 9.) 
percent, 


Natural gas output for June alone was 7.8 percent above the June 1979 
figure, totaling 925.3 million cubic meters. 
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According to the official information, there wae a drop of 33,86 
percent in the output of marketable coal during the firet half, ae 


240,500 tone were extracted, compared to 346,300 tone during the same 
period last year, 


The output of marketable coal totaled 34,000 tone in June, which 
meant a drop of 59.9 percent, 


Electrical Energy 


in conclusion, the output of electrical energy at public service power- 
plante totaled 17.7 million megawatt/houre during the firet half of the 
year, an increase of || percent over the same period in 1979, 


















































The chart shows the increase in Argen- 
tina's petroleum importe. 


Key: 
|. Petroleum importe (firet half of each year) 
2. Thousands of cubic meters 
3. Millions of dollars 
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ARTICLE QUESTIONS YPF MOSCONI OIL PLATFORM TRANSACTION 
Buenos Aires CONVICCION in Spanish 23 Jul 80 p 13 


[Text] Circles related to Argentina's petroleum interests have just 
learned of a number of extremely serious developments in connection 
with Professor Adolfo Silenei de Stagni's recent report that YPF 
[Government Oil Deposits) had made the surprising decision to 
"tranefer" the General Enrique Mosconi semisubmersible platform to 
Esso after a successful oil and gae find in the Southern Marine Basin, 


The veteran specialist's report met with a confused and reticent 
response from YPF directors, who explained, among other things, that 
the "transfer" had been made to obtain “better prices than in similar 
areas." 


It hae now come out that the firet contract for thie area was granted 
in April 1978 to @ group consisting of Total-Deminex (a French and 
German firm, respectively, each of which have a 37,5 percent share), 
Bridas with 20 percent and Arfranco, a firm without any petroleum 
background, with 5 percent. 


The next two contracts were hammered out in early 1979 for the Rio 
Gallegos and Magallanes areas wit Shell Hydrocarbons BV and Shell 
Argentina, which have an 89 percent share, the remaining |! percent 
belonging to the Argentine company Petrolar. 


The agreement with Esso wae the last to be signed. The group of 
contractors consists of Esso Exploradora y Productora Argentina 

(90 percent), Astra (3.5 percent), Perez Companc (3.5 percent) and 
Cadipea 8.A. (3 percent). They were given the Tierra del Fuego E-I 
and E-Il areas. 


Comparing the prices that YPF will pay for the oil extracted under each 
of these contracts, we see that the Total-Deminex-Bridas-Arfranco 
group got $90.3! per cubic meter of oil in July 1978; the Shell- 
Petrolar group, $93.08 per cubic meter as of 29 May 1979, and the 
Easo-Astra~Peree Companc-Cadipea group, according to the estimate 

of 27 July 1979 (just 2 monthe later), the incredible sum of $147.61 
per cubic meter, 


or) 








Thia comparison does not tell ue what "the better prices than in 
similar areas" are that YPF hopes to obtain by giving Koso a free loan 
of our only submersible platform, 


There are also a number of other suggestive facts, In hammering out 
the agreement, Shell availed iteelf of ite association with Petrolar 
§.A., one of the members of whose Board of Directors is Eduardo 
Oxenford, the president of Alpargatas, the government's interventor in 
the ULA [Argentine Industrial Union) and a member of the YPF Board of 
Directors until | month before the granting of the lease, With regard 
to Bridas, the world's fourth largest drilling firm and which some 
people say hae links to Hector Villalon, the current representative 

of the Czechoslovak firm Skoda, it is headed by Daniel Bulgheroni, 

who i# rumored to be a friend of high-level officials who will be 
called on to fill major poste in the government that will be 

installed in March 1981, 


Specialized circles commented in amazement on the occasion of the 
Shell lease award that the YPF Board of Directors took care of the 
formalities in the record time of 14 days, At the time, early 1979, 
petroleum circles knew for sure that Shell had strong ties with 
authorities in the Secretariat of Energy and Fuele through a private 
consulting office that worked for the firm and whose staff included 
two high-level officials in the field, 


In contrast to customary procedure, Decree 1511/79, which wae approved 
6 days before an official envoy from the Foreign Office, Nicholas 
Ridley, arrived in the country, was published in the Official Bulletin 
of 17 July 1979 with the following footnote: "This decree is being 
published without annexes." Therefore, the only thing published © » 
the approval of the contract with Shell, but not the contract text. 


Exxon, which has contracts with Argentina and Chile to explore the 
area around the Strait of Magellan (inasmuch as the two countries 
thought that it was a good idea to evoke an interest in southern oil 
in the world's largest company, headed by David Rockefeller, the 
president of the Chase Manhattan Bank, the chairman of the powerful 
Trilateral Commission and a close friend of Economy Minister Jose 
Alfredo Martinez de Hoz), also had, thanks to ite association with 
Astra, the effective collaboration of that company's head, Ricardo 
Gruneinsen, who like Oxenford is a prominent member of the CEA 








[Argentine Business Council], Accordingto Silenzi de Stagni, it was due to 


the marked influence that these economic groups allegedly have on 
Economy Ministry officials that the General Mosconi platform was 
transferred under the aforementioned conditions and that the price that 
the YPF must now pay for oil discovered by Argentines is the highest 

in the world. 
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HOLIVIA 


COLUMNIST SCORES U.S, STATE DEPARTMENT ON INTERFERENCE 
La Paz EL DIARIO in Spanish 23 Jul 80 p 2 
[Article by Fernando Diez de Medina) 


[Text] Let ue make one thing clear from the outset: We have nothing 
againat the American people. More than their aid, we want their friend- 
ship and their understanding. Many Americane live in Bolivia and many 
Boliv.ane live in the United States peacefully and happily because they 
are not meddling in the domestic politica of the other country, 


Yet what ie occurring at present is certainly incredible, The myopia of 
President Carter and hie minions in the State Department, ignoring Boliv- 
fan reality and violating all the rules and practices of international 
law, has resulted in the formulation of a document which is undoubtedly 
without equal and which our government rebuffed vehemently and indig- 
nantly, 


The State Department document contains the following outrageous statements, 
which no self-respecting government could admit: 


It takes sides with Bolivia's overthrown government, describing it as 
"valiant," 


It places a stamp of approval on "presidential and congressional elections 
that were impartial." 


It deems "urgent" the release of the national politicians who have been 
arrested, 


It requests that "the reine of government be restored to civilian leader- 
ship," a demand that stuns the least informed of the population, 


[t describes the great national reconstruction revolution as a mere "at- 
tempt to interrupe the democratic process," 


It threatens us with "the immediate suspension of all security assistance 
to Bolivia," 





it determines that any "new pledge of economte asstatance will depend on 
‘olarifteation, '" 


And finally, pursuing their class attitude, they express the hope that 
"the prompt restoration of civilian leadership to Bolivia will permit that 
country to return once again to the ranks of Andean democracies," 


The last paragraph proves that Mr Carter feels himself to be the leader-- 
the protector--of all the Andean region in the hemiephere, 


We might begin by asking Carter and hie diplomatic officera to define 
demeracy, te tt perchance the extermination of the redakine hailing from 
the North American territories? Racial discrimination againat the blacks? 
(he Watergate scandal? Paeudo-democratic elections shamefully manipulated 
hy a plutoeracy conalating of the bankers and the Mafia? Allowing the 
government of Iran to violate ito extraterritorial rights and the ehaneful 
captivity of more than 50 U.S, citizens? Ie it support for the dictator- 
ships of Somosa and Trujillo? 


However, let us return to our subject, Who gave the State Department the 
right to intervene in Bolivian affaira, siding ostensibly with leftiet 
groups and declaring tteelf and its positions openly before the democrats 
and nationaliate of thin country? 


In simple Spanitah, the State Department's declaration ie a flagrant viola- 
tion of the most elementary precepts governing relations between sovereign 
nations, Our government did well to flatly and categorically reject its 
threats, which no government or free people could allow, 


We cannot allow the State Department to take up the cause of one sector of 
our population, inductng it to oppose other majority sectors, Electoral 
fraud was proven, It has been shown statistically that the UDP (People's 
Democratic Union) obtained only 500,000 votes (that ie, 25 percent) of 

a majority of over 2 million ballots, What majority and what clean elec- 
tions are they defending? 


Nor can we allow Mr Carter to be the omnipotent judge who is to determine 
who are the good and who the evil in Bolivia, Labelling some as "valiant" 
and others aw “subverters of the democratic process in Bolivia." 


However the most extraordinary--1f not the most ludicrous--part of the 
document ta the firm and repeated demand for the government to be returned 
to civilian leadership, the one overthrown by the national will, 


This shameful intervention, backed by the suspension of all economic and 
military aid, ia an incredible violation of prevailing international laws, 
of the right of people's self-determination, of the sovereignty of the 
Kepublie of Bolivia, 
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lt le aw if we were to tell the State Department: “Rep Lace Mer Carter with 
Mr Reagan because the latter can handle things better,” 


Or that we should say to them "We will not sell any more tin or any other 
product to the United States until the government ia handed over to leaders 


of the caliber of Roosevelt and Kennedy," who unfortunately are no longer 
alive, 


What le the matter with the Carter government and ite State Department 
that they are committing one mistake after another? Ite international 
policy has hit rock bottom, They defend the wrong causes and extricate 
themselves from the good ones, They allow themselves to be run over by 
those who are powerful and cannot deal with the weak; they interfere in 
the domestic affaira of others, violating their sovereignty and the right 
to self-determination of all nations, Others help them to safeguard 


democracy and they choose, inatead, to stand with those who are about to 
destroy it, 


Thies unique paper put out by the State Department, wiich has already been 
rejected by our government, deserves the utter contempt of every Bolivian: 
no one can impose on us any norma of conduct and evon less the type of 
government we should have, 


In the simplest of terms, we would put it thie way: this ie a sad new 
example of the gaffes committed by Mr Carter and his State Department, 

The pity of it ie that the most powerful nation in the world should be 

the weakest from the standpoint of ite disastrous international policy, 
which goes from bad to worse, 
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BOLIVIA 


LECHIN'S PUBLIC APPRARANCE VIEWED AS SWAN SONG OF CAREER 
Huenos Alres CLARIN in Spanish 23 Jul 680 pp 18-19 
[Viepateh from epecial correspondent Adolfo Coronato) 


(Text) La Pas--The dark, angular face of Juan Lechin Oquendo, head of the 
Bolivian Labor Federation (COB), unexpectedly appeared on the only tele- 
vision channel last night to ask workers to end the etrike indefinitely 
and halt ail civil resistance to the government of “national reconstruc- 
tion" led, since Thureday the 17th, by Gen Luise Garcia Meza Tejada, 

Added to the unexpectedness of his public appearance was a dramatic fact 
worthy of political fantasy: Lechin appeared on camera conversing cordial- 
ly with the minister of the interior, migration and justice, Col Luis Arce 
Gomes . 


In addition to the significance of the call for an end to the strike, the 
conversation took place in an unusual atmosphere: The labor leader called 
the minieter “Colonel, air,” while the officer answered with a condescend- 
ing “Juan.” 


In reality, Lechin's television appearance has 4 number of meanings with 
respect to the brand-new military government, but t also seems to be the 
“Last move in a public relations and political wrestling match between the 
workers and the military.” 


The Monday morning edition of EL DIARIO, which speaks for the government, 
carried 4 statement signed by Lechin that called for an end to the strike. 
It was quickly denied by miners’ radio stations and union sources, while 
it wae aseerted that the COR leader was injured or even dead. On Monday 
afternoon, as the general atrike continued, Lechin's voice was heard, 
without 4a picture, on Bolivian television and on the radio stations con- 
trolled by the government, repeating his call for a halt to all civil 
resistance. ‘Speculation quickly arose that although it was Lechin's 
voice, it dated from the similar call iesued in November, when he can- 
celled the workers’ and peoples’ protest against the coup by Col Alberto 
Natusch Busch. 
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Now, with the public appearance of the prominent leader, Garcia Mesa's gov- 
ernment has achieved its first paychological and political impact on the 
Bolivian cicigenry. There are two immediate fruite of this action: demon- 
wtrating “in view" the validity of previous acts, and obtaining the call 

to return to work from the mouth of the top leader, an irreplaceable tool 
for maintenance of the new regime's stability. The dialog began with 

"How are you; how are they treating you?" from Colonel Arce Gomez, to which 
Lechin anawered, “I want to respond with the candor necessary in this case, 
Colonel, oir, that I've been treated well since I arrived, They have never 


touched me or bothered me, I suffered no paychological injury of any 
egme . 2 0” 


The minister then said, “The miners’ radio stations indicate that you're 
dead. They also indicate that the message you've issued is false, I 
would like you to clear up this situation," 


"I'll repeat what I'm doing, I've been very sure and very aware of the 
grounds that have led me to call off the strike and the blockade... . 
I'll have the opportunity today, tomorrow, in a month or within several 
months; - have to do it, I have to give a full explanation to my comrades 
for having changed the course we in CONADE (National Council [for the 
Defense) of Democracy) chose, I'm fine now. Thus far, I haven't suffered; 
I've been under no physical or psychological pressure." 


The conversation continued, 


Minieater: “We've already brought the situation under control. We want to 
avoid bloodshed. We want sanity to prevail and for there to be work. What 
ean you tell Bolivian workers about what I'm saying to them?" 

. 
Lechin: "Among those most interested in avoiding bloodshed are this coun- 
try's working class and poor people. All they have to maintain themselves 
with is their hands. sometimes they fight by the legal means they have 
to improve their living conditions. And we know that the Bolivian people 
are threatened by hunger. As 4 result, they fight. As a result, they 
work. Thus, those most interested in peace, without doubt, are we poor 
people and members of the working class. As a leader, I'm primarily con- 
cerned about that. To me, the life of a poor man, the life of any person, 
ie priceless... ." 


‘I agree with you completely," the minister said. 


Then Colonél Arce stated that the armed forces do not intend to cling to 
power, but rather to reestablish order, and that those who should benefit 


most are the working class, peasants and miners. "Do you agree with me, 
Juan?" 


"To an extent, Colonel, yes. Naturally, you, as a military man, have other 
ways of expressing things. . . 
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"We've fought for the people's betterment, but not only the people's, We 
know that if the country, the fatherland, ion't bettered, there's no pos- 
sibility of continued improvement of conditions for the working class, 
Thus, we believe in the fatherland's destiny. Workers have no other means 
of survival than their land, They aren't able to emigrate. 


"Thue, they're bound to working conditions, living conditions and to 
betterment," 


"Juan, we could talk for a long time," the officer then said. “We agree 
completely on the proper attitude, As we end this discussion, it is neces- 
wary for the workers to iqnore the rumors, Your son in France has just 
taken the Mmbassy, and is asking us to send him your body. What shall we 
do, Mr Lechin?" 


“Send me a8 I am, Colonel (mile). I think that would be... Well, I 
think thie message will reach my son, and actually... He's the only 
one I have: my gon (sadness). I'm very fond of him and admire him greatly." 


"Very well, Juunito . « « We'll let your son know that you're fine, and 
I'm grateful to you. We're going to demonstrate to the citizenry once 
again that the deceit and trickery are coming from the ultra-left, which 
wants conflict among Bolivians. You (speaking to the viewers) have seen 
Mr Lechin, who is with the authorities of the Second Department and is in 
perfect health." 


Finally, the minister of the interior handed Lechin a copy of EL DIARIO 
for Monday, 21 July, perhaps to confirm that the talk had taken place 
that day. 


Lechin's appearance on television and his words--occurring exactly while 
shots broke the evening quiet in La Pag and the uproar, though less marked 
than the previous day's, promised additional hours of tension--had a pro- 
found effect on Bolivians. The conditions prevailing under martial law 
and the curfew made it impossible to obtain opinions directly from union 
leaders. Nevertheless, the strike continued today in Bolivia, being par- 
ticularly effective in mining and farming areas and in industrial districts 
in La Paz. Yet there was more activity in the city today, and, except for 
the crews taking down the barricades in the streets, Life appeared normal. 


Will the workers heed Lechin's call in the end’ 


Or will the progress of events be irreversible, considering a rapidly 
growing economic crisis, which will lead finally to a slow return to work? 
Some observers believe the old labor leader's words carry a decisive 
psychological weight and, although he seems more a historical figure than 
4 part of the complex current reality, they are bound to affect the spirit 
of the working masses. Others, on the other hand, maintain that Lechin's 
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public appearance and his appeal dramatically and painfully mark the end 
of his Long career, causing hie final “lLabor-movement demise," 


An old friend of Lechin expressed the opinion today that while the latter 
called off the social protest, the now-hidden Hernan Siles Zuago, virtual 
winner of the last election, ie politically directing the civil resistance 
and will emerge safe after the present situation has passed. 


Moreover, not @ few people realize that Lechin Oquendo has been in a de- 
Cline for some time, slipping more rapidly since his last presidential 
candidacy, which he attempted to withdraw only a few days before the 
election, in which he received only slightly over 2° percent of the vote, 
as it turned out. They realize, too, that the miners have set up leaders 
in addition to this charismatic figure who are not closely linked to him, 


At any rate, more sophisticated hypotheses have been proposed, too. One 
of them is that Garcia Meza's government of "national reconstruction" has 
launched an operation to nullify the COB, a powerful entity throughout 
Bolivia's political history. With Lechin's public appearance--in addition 
to the immediate fruits it has yielded--at least the government has 
managed to destroy the symbol of its power. 
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BOLIVIA 


NEW UNDERSECRETARLES--The Bolian Minieter of industries, commerce and tour- 
iam hae appointed Eduardo Davalos Rivero as the new under secretary of in- 
dustries, and Amanda Rico Toro de Vargas ae director of the Bolivian Tourtem 
Inetituce, [PYL12320 La Pag PRESENCIA in Spanish | Aug 80 p 8) 


NEW FLNANCE OFFICIALS=-Rolando Pereyra Mendez has been appointed under sec- 
retary of financial management, Hugo Duchen Centen has been confirmed as 
under secretary of currency management, and Oscar Garcia Canseco has been 
confirmed as under secretary of tax management. [PY112320 La Paz PRESENCIA 
in Spanish 1 Aug 80 p 9) 


GERMAN CITIZEN EXPELLED--According to the public relations department of the 
National Directorate for Dangerous Drugs, German citizen (Maria Gertrud) has 
been arrested at the Liberador Hotel and charged with possession of peyote 
and hashish, for which she will be expelled from the country. [PY112320 

La Paz PRESENCIA in Spanish 30 Jul 80 p 7) 
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BRAZIL 


CENTRAL BANK PRESIDENT DISCUSSES MONETARY, ECONOMIC POLICY 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 20, 27 Jul 60 


[Address by Central Bank President Carlos Geraldo Langoni before War College 
in Rio de Janeiro on 15 July; passages enclosed in slantlines printed in 
boldface} 


{20 Jul 60, p 45) 
Inetruments of Monetary Policy 
1. Overall Strategy 


[Text| The Brasilien economy is now in an ‘important period of adjustment 
to @ new reality whose contours are being defined in part by external fac- 
tors epitomized by the intensifying petroleum crisis and in part by inter- 
nal changes associated with the political Liberalization process, 


In the course of thie adjustment the present moment is one of marked dis- 
equilibrium: /internal/ disequilibrium, characterized by inflation; /ex- 
ternal/ disequilibrium, characterized by the balance-of-payments deficit. 
To these short-term economic disequilibria must be added the historical 
heritage of severe social disequilibria characterized by regiona' and per- 
sonal income inequality, 


It ie within this context that the economic policy strategy adopted by the 
government of President Joao Figueiredo must be understood and analyzed. 
The fundamental option is for gradualiem, avoiding traumatic alternatives 
that can compromise even temporarily the economy's capacity to grow and to 
create employment. In the current Brazilian situation gradualieom is not a 
whim of the administration, It is, in fact, the logical counterpart to the 
social and political restrictions within which the fight against inflation 
and the control of the foreign deficit must be implemented. 


It is also essential to understand that, despite the immediate impact of 
such disequilibria that are felt by a11 society and that feed "short-term 
hysteria,” the nature of Bragilian problems goes beyond the strictly short- 
term dimension, That ie: it ie essential that economic policy establish 
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a logical link between the /short/ and the /long/ term, between mere cor- 
rection of course and more profound changes in the very path to be followed, 


Thie interrelationship between eituation and structure te determined by the 
charactertaticn of the petroleum “ortets,” by the nature and dimension of 
the public sector and by the social determinant, 


The petroleu» crisis can no longer be correctly termed a "shock," the mean- 
ing of which te normally epteodic or spasmodic, In reality, manipulation 
of oll prices and creation of artificial supply conditions by the OPEC car- 
tel are @ continuous and permanent process, and what can be anticipated ie 
& succession of shocks intended to assure, in real terms, higher petroleum 
prices, the timing of which depends rather more on political factors than 
on economic conditions, In such circumstances, the process of adjusting 
the economy to this exogenous component cannot be limited simply to control 
of the amount of of] imported through disincentives to consuming petroleum 
derivatives, The ultimate response lies in simultaneous domestic diversi- 
fication of energy sources, in which assurance of supply is superimposed on 
the conventional calculations of profitability based on current costes and 
prices, made immediately obsolete by the swiftness and intensity of changes 
in external conditions, 


Meanwhile, it ie increasingly clear that the domestic aspect of the dis- 
equilibria in the Brazilian economy is strongly affected by the excessive 
size of the state, The public deficit, defined in a broad sense (now about 
5 percent of PIB (Gross Domestic Product))--to include not only the federal 
government but the continuously expanding universe of state enterprices-- 

in one of the principal factors feeding the inflationary process. The share 
of the public sector is aleo critical to external imbalances, accounting for 
about 30 percent of all imports other than petroleum and wheat. Given the 
public sector's endogenous capacity for growth based upon its already estab- 
lished position, a function of ite privileged combination of money and power, 
the success of any economic strategy under current Brazilian conditions de- 
pends upon the effective capacity demonstrated by the government in control-”* 
ling the estate, The problem transcends careful preparation and monitoring 
of fiscal or monetary badgets., What is in fact at issue is « broader and 
deeper redefinition of the state's role in the Brazilian economy. 


The social determinant, by its essence, not only imposes restrictions on 
the form and pace of short-term action but it aleo requires more profound 
changes. To increase the social content of the development process with- 
out altering the rate of growth presupposes, above all, revision of pri- 
orities accompanied by reallocation of resources, Growth with distribution 
will be feasible to the extent that a strategy of relatively more balanced 
sectoral expansion ia followed that can also release and reallocate re- 
sources now committed to extensive programs of subsidies and fiscal incen- 
tives of doubtful economic effectiveness, It is easy to note that there is 
an obvious connection between the transmutation of the state and that social 
objective. In essence, what is proposed is that the state, in the Brazilian 
economy, return to ite roots as @ social agent and promoter of development 
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which in the course of time have been relegated to a secondary plane by the 
charactertatic nature of the entrepreneurial estate, 


Thie te the bankground on the Waele of which te designed the government 


atrategy centered on emphasia to agriculture, exports and energy diverei- 
fieation, 


Thies clear definition of priorities simultaneously meets the short-term re- 
qui.ementes of fighting inflation and achieving external equilibrium while 
being constetent with the longer-term structural changes that must not only 
sustain the rate of growth but aleo confer @ greater social dimension to 
the development process, At the same time the shaping of @ new inetitu- 
tional framework ie being initiated in order to improve control of the state 
by the government, Lt te thus sought to reverse the experience of recent 
years in which the government had more success in interfering in the private 
sector than in disciplining the state itself, Lt ise reasonable to expect 
the process of political liberalisation to have immediate impact in terme 
of atrengthening the inetitutional controls of society over the state ma- 
chinery, bringing greater impetus to the thrust of economic Liberalization, 
Political decentralization, in accelerating economic decentralisation, 
should aleo hasten reallocation of resources to areas of unquestioned social 
interest, which resources could at firet be generated without any increase 
in taxes, but simply through revision of incentives and subsidies, For this 
purpose there is a clear government effort to gradually reduce the amount 
of subsidized credit; subsidies to consumption of petroleum, wheat, as well 
as fiscal incentives unrelated to social objectives, such as those related 
to capital markets, Having gone beyond the initial phase in which the fis- 
cal gaine associated with elimination of such subsidies are sterilized to 
assure control of the inflationary process, it te possible to anticipate 
creation of a new base of real resources that can make feasible response to 
priority social projects, 


Finally, it ie important to keep in mind that, although gradualiem is the 
antonym of recession, it ts aleo true that this option in iteelf brings ob- 
vious consequences; the most important is that results are necessarily 
slower and one frequently experiences an uncomfortable vacuum, ae at present, 
in which the instruments are already functioning but the results are not 

yet visible, Filling thie vacuum depends not only on persuasive action by 
the government but also on exact understanding by society, especially by 

ite leaders, of the nature of the problem we are confronting. 


(27 Jul 80, p 45) 





Instruments of Economic Policy 


[Text] Thies ie the second part of the address given at the 
War College 15 July by the president of the Central Bank, 
Carlos Geraldo Langont. In the firet part, published last 
Sunday, Langont analyzed the consequences of adjusting the 
economy to foreign problems such as higher ofl prices and 
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to domestic sovtal demands resulting from the politieal 
Liberalization process, The great challenge of this ad- 
justment te to harmonise economic cooling off with the 
need to continue expanding employment, 


in the ChLeeal area the main objective te to drastically reduce the public 
deficit through cutting current expenses and investments and substantially 
increasing the capacity to generate tax revenue, Control of the public 
sector now extends beyond the fiscal budget to alwo include atate enter- 
prises, Rigid Limite are being put not only on the aggregate amount of in- 
vestments and current expenses but also on sources of funda and, particu- 
larly, levels of foreign and domestic debt, It Le sought to in thie way 
avoid having restrictions on budgetary funds (tranefers)--which frequently 
supplement the state enterprise's own funds--being offset by a diepropor- 
tionate increase in toreign and domestic loans, This broad control of the 
public sector, carried out by the Planning Secretariat, addresses several 
objectives simultaneously: it ie essential for reducing the rate of for- 
elgn indebtedness, for reducing pressures on domestic interest rates-- 
especially in @ period of credit reatriction--and for assuring less demand 
for imports. 


The increase in tax revenue wae initiated last year by raising corporate 
income-tax rates and supplemented this year by broadening the base and in- 
creasing the rates for the Financial Transactions Tax (LOF) and creating 

the compulsory loan on capital gains, Fiecal strategy was further strength- 
ened by eliminating the IPL [Finished Goods Tax} and LCM [Tax on movement 

of merchandise) fiscal credits that benefited exports (made feasible by the 
maxidevaluation of the crugetro) and by beginning « gradual program for re- 
ducing credit subsidies and petroleum-consumption subsidies, 


Little by Little, therefore, a fiscal policy will be implemented with re- 
etrictive characteristics represented, in the Brazilian case, by the dimen- 
sions of the public sector as a prerequisite for a successful strategy in 
combating inflation and reducing the foreign deficit. In the past it was 
precisely the frequently occurring lag between expansionist fiscal policy 
and restrictive monetary policy that resulted in exaggerated pressures on 
interest rates and in difficulty in assuring effective control of the in- 
flationary process, 


In the foreign area the principal measure was the maxidevaluation of 7 De- 
cember which assured a competitive leverage for Brazilian export products, 
basic commodities as well as manufactured goods, followed by the return to 
the system of minidevaluations, The foreign-exchange adjustment also per- 
mitted enormous simplification of the mechanisms of foreign trade through 
elimination of fiscal ineentives for exports and deposits on imports. 


The return to mintdevaluations after the maxidevaluation required a system 
of preestablishing the exchange rate in which it is basically sought to 
minimize the degree of institutional uncertainty associated with borrowing 
money abroad, As can be easily perceived, the counterpart of a gradual 
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adjustment in our external accounts Le coexlatence, for a certain period 

of time, with disequilibrium in the balance of payments which will have to 
be financed enventlally by foreign loans, Assuring normality of such flows 
iw the aine qua non in enabling the economy to main tin an adequate growth 
rate, A precetabliashed exchange rate, to be successful, requires that the 
expectation regarding the behavior of domestic inflation vis-a-vis external 
inflation satay within @ moderate range of variation, Recently, in reevalu- 
ating this expectation, the government decided to extend the period of pre- 
eutavlishment and to change the reference base from January-to-December to 
June-to-July, The ratlonale for determining the /level/ of the preestab- 
lished exchange rate te the need to address two objectives simultaneously: 
competitiveness of exports and attraction of foreign funé For this very 
reason preestablishing the exchange rate ie necessarily ...ked to preestab- 
lishing monetary correction in that the latter te an important ingredient 
in establishing the alternative cost of domestic borrowing. The strategy 
of preestablishing the exchange rate, within the context of minidevalua- 
tions, has been a decisive factor in assuring a steady and adequate flow of 
foreign borrowing by the private sector, 


Preestablishing monetary correction, Limiting credit expansion to 45 per- 
cent and establishing the new tax on financial transactions (IOF) are im- 
portant elements in linking external policy and monetary policy. Mere 
enumeration of such inetrumente illustrates that restrictive monetary 
policy serves, in harmony with the fiscal policy described above, not only 
to assure effective control of inflation but also to create conditions fav- 
orable to adjusting the balance of payments, 


Preestablishing monetary correction, besides helping minimize the degree of 
uncertainty in the decision-making process, represented a break with the 
past, unlinking the return on financial assets from fluctuations inherited 
from prices, This is, moreover, the system most compatible with controlling 
interest rates, minimizing drastic changes in savings flow pre and post 
eutablishment [of monetary correction) which normally accompanied changes 

in the trend of inflation, Above all, preestablishment [of monetary correc- 
tion] can transform one of the negative factors of any "a posteriori" sys- 
tem of correction, which is reinforcement, into an element favorable to an 
even more rapid decrease in inflation, having once assured the beginning of 
a reversal in price behavior, This is because in the course of time a de- 
clining rate of tnflation faced with a previously fixed and known rate of 
correction, automatically leads to a higher real return on savings, hence 
stimulating reduction of consumption, which reinforces the previous trend 

of falling prices, 


This is precisely the behavior anticipated for the Brazilian economy during 
the next 12 months for which a plateau of 50 percent was set for monetary 
correction, which is also the ceiling for exchange devaluation, This new 
level of 50 percent demonstrates the government's concern in maintaining 
adequate incentives to voluntary private savings which should supplement 
and reinforce the currently-existing compulsory mechanisms, Reducing in- 
flationary expectations means, in the long run, Limiting the exacerbation 
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of consumption and increasing domestic savings capacity, Here also there Le 
another important point of contact between that atrategy and the objective 
of restraining the rate of foreign-debt expansion, 


The previous remarks suggest that there are objective limite--represented 
by the levelea of voluntary saving--to the possibility of controlling inter- 
eet rates in an economy under strong inflationary pressure, For this very 
reason current strategy te not one of rigid control in the sense of setting 
Limite, but a system for /flexible/ administration of rates, the main ef- 
fect of which ta to minimize the natural tendency for market interest rates 
to incorporate, in the process of their formation, not only current condi- 
tlone of liquidity and inflation but aleo future price expectations, Ad- 
miniatration of interest rates has thus been used as an important inetru- 
ment to restrain inflationary expectations, which in turn contributes to 
reducing the lag between the action of restrictive policy and ite final ef- 
fects on prices, Administration of market rates is also necessary so long 
as the relative share of free credit in total credit (now about 20 percent) 
ie not increased, which in turn depends upon the effort to reduce the 
amount of subsidized credit, 


Collateral effects of thie control of market rates ondemand for domestic 
credit were eliminated by imposing a rigid limit of 45 percent for quanti- 
tative expansion of domestic loans that affects commercial banks, financing 
companies and investment banks, This mechanism, necessarily temporary be- 
cause of ite negative effects on the competitive capacity of the financial 
system, is extremely important to a transitional phase such a8 we are now 
going through, It functions as a veritable safety valve for monetary poli- 
cy, minimiging the inflationary effects of incidental deviations in comply- 
ing with the monetary budget, As in this system the excesses between de- 
poeits and loans spill over into the open market, where they finance acqui- 
sition of federal government securities, it is possible to execute 4 more 
restrictive monetary policy without exerting exaggerated pressure on short- 
term interest rates, in excluding the relending of foreign funds (except 
for loans to exporte and agriculture) from the quantitative Limit, this 
instrument implicitly strengthens incentives for the private sector to share 
in the effort to finance our balance of payments. It is also worth mention- 
ing that controlling the financing of durable goods is another way to re- 
duce consumption and hence to diminish the inflationary impact of wage in- 
creases, 


beyond these short-term measures, the Central Bank has been concerned about 
creating conditions for the financial system's structure to become increas- 
ingly more competitive and efficient. It has adopted a nonpaternalistic 
posture seeking to eliminate the implicit subsidy content in many previously 
existing schemes of financial assistance, There is also a deliberate policy 
of strengthening emall and medium-sized institutions, creating objective 
conditions for balanced growth and, whenever possible, directed toward 
specialization at the regional level, To this end, changes are being made 
in the policy for granting agencies and charters, the current criteria for 
which lead to a process of even greater concentration in attracting funds 
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on the part of large conglomerates, The idea ie to favor, in thie expan- 
sion process, small and medium-sized institutions that choose to special- 
ize in given geo-economic regions, manayed by entrepreneurs with Local 
roots, broad experience and proven investment capability, This regional- 
ization of the financial system ie intended to supplement and not replace 
the large private institutions of national scope, now with significant 
stature abroad, it represents a natural counterpart to the effort of eco- 
nomic decentralization and correction of regional inequalities, which can- 
not .emain dependent exclusively on the action of governmental bodies, 

This procesa of opening the financial system had been initiated with grant- 
ing new charters to investment banks, finance companies, merchandise 
leasing companies and dealerships. In all of these cases there is a need 
for immediately available equity capital without any financing by the 
Central Bank and absolute control by private domestic capital, It is these 
more profound measures that will create conditions for effectively reducing 


the cost of financial intermediation, still excessively high in the bra- 
eilian case, 


Structure of monetary policy ts completed by broadening the field of inei- 
dence and establishing new rates for the financial transactions tax, The 
1OF is, in the first place, a sensible alternative to raising the effective 
cost of domestic loans without abandoning control of interest rates, The 
spread in this case ie appropriated by the government and constitutes an 
important source of funds for executing the monetary budget, Simultaneous- 
ly, br rateing the cost of crugeiro loans vie-a-vie dollar loans, this new 
tax reinforces incentives to borrow money abroad, Extending ite application 
to imports also contributes to reducing trade deficits, 


During the first 6 months of this year the principal objective was to pro- 
vide instruments of monetary policy eo that it can effectively fulfill the 
important role assigned to it in correcting imbalances, It was necessary 
to provide these new instruments to enable more reliable establishment of 

a prior! ways to offset deviations from the monetary budget originating in 
the so-called "open accounts" that provide for the priority areas of agri- 
culture and exports, ‘These accounts now represent about 50 percent of the 
monetary budget and are by their very nature impossible to anticipate accu- 
rately, Also to be taken into consideration are the distortions etil!l ex- 
tating in the undefined funds in the fiscal budget involving sizable cate- 
gories of subsidies (such as those to petroleum, meat, milk and wheat), 
agricultural insurance, and so forth, whose effect spills over directly in 
terms of unforeseen expansion of the monetary base, Under these conditions 
there is no reason to be surprised by occasional deviations in implementing 
the monetary budget: it is, in fact, intrinsically subject to maladjust- 
ment, 


the problem, therefore, is not in implementing monetary policy but rather 
in its premises, In other words, monetary policy is the common estuary 
toward which all distortions originating in other segments of the economy 
necessarily converge, 
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Uider current conditions, given the potential volume o. varlatlons repre- 
vented by the factors deserlbed above, compensation cannot be made ex- 
tluatvely within the narrow scope of monetary inecruments, ‘The natural can- 
didate, which ta the open market, has obvious Limitations of a structural 
(excesaive dependence upon the repurchase mechanism) and cyclical (control of 
interest rates) nature, Ase @ result of such limitations it can only be used 
ln & syetematic way to correct minor fluctuations, The alternative, under 
wuch conditions, La once again generation of {iecal surpluses that function 
40 an insurance reserve and can be used to neutralize the e ~ netontet im- 
pact of such elements, The new LOF, the compulsory loan a« ne etfort to 
eliminate petrolewn and wheat subsidies by means of price ‘om ‘eases reflect 
the government's full awareness of the nature of the prob » that must be 
confronted for a finer adjustment tn executing monetary po cy, 


lt iw aleo necessary to acknowledge the tnetitutlonal restrictions on exe- 
cutting monetary polley, epitomized in the many functions assigned to the 
Central bank and the dual role of monetary authority and commercial (and 
development) bank played by the Bank of Brazil, Current strategy ia to 
gradually advance toward a system of strengthening the Central Bank as a 
monetary authority, which has been initiated by creating the banking reserve 
uceount and tumediate implementation of the BC [Central Bank] check, The 
banking reserve account represented the first effective step toward trans- 
ferring voluntary deposits of commercial banks in the Bank of brazil and 
accounts of other offictal financial tnatitutions to the Central Bank, all 
thin intended to create a single treasury for the financial system, This 
important change in the system of monetary control originated from the 
open-market reform that created the Special System for Financial and Trust 
Settlement (SELIG) which required payment for government bonds in immediate- 
ly avatlable reserves and concomitantly eliminated the so-called "ath.etic 
cheek," The BC cheek will replace the BB [Bank of Brazil) check in reserve 
transactions and will enable the treasury of the Central Bank to be estab- 
linhed, Ways are now being studied to eliminate the Bank of Brazil's auto- 
mtic use of the so-called “active account,” In regard to the development 
funetions performed by the BC (and by the BB as well), the Lesue is not 
simply transferring to other inetitutlons all subsidized credit, transform- 
lng by thie feat of magic the Central Bank of Brazil into an orthodox mone- 
tary authority, Mere ineatitutional transfer of control and application of 
such funds would only increase the paper work involved, even disregarding 
the elementary fact that such funds are reloaned in a decentralized manner 
throughout the financtal system, which is the reason for the Central Bank 
presence, The definitive solution in thle case is to revise the very na- 
ture of such subsidies, which over a period of time will naturally cause 

a wradual depletion of the development functions performed by the Central 
tank, Aw for the Bank of Brazil, ite role as an important instrument for 
developing agriculture and exports can be reconciled with monetary: con- 
trol provided that precise a priort quantification 1s established of the 
etiective funda to be reloaned, At this point the discussion returns to 
the concept of the "open account" in the monetary budget, 
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The expectence of the tirat 5 months of thie year confirms the preceding 
remarks, ‘ihe major factor in feeding monetary expansion wae precisely the 
deficit of about 92 biillon crugetros in the petroleum account, During 
thie period Lt was possible to offset excesses in the bank of Bragil's 

open accounts (26 billlon crusetros) by reetricting Central Bank relending 
to 34 billion cruselros less than originally programmed in the monetary 
budget, The open market, despite all the restrictions associated w' ch 
control of interest rates, showed a contractloniat performance, withdrawing 
net ,unds of about 30 billion crugetros during the first 6 months, 


The intentional loss of about $3 billion in foreign reserves was the most 
important {netrument of monetary policy during the first 6 monthe of thie 
year, This courageous decision sought, in the first place, to permit im- 
mediate absorption of the excess Liquidity accumulated as of the end of 
last year, It also reflected concern to prevent hasty entry by Bragil into 
the international market during a period of extreme uncertainty caused by 
the impact of the Lranian cciaie and the Russian invasion of Afghanistan, 
Lt is important to recall that interest rates in the Eurodollar market 
reached extremely high levels at the beginning of the year (about 20 per- 
ant), impossible to sustain due to the obvious excess of international 
liquidity fed by substantial surpluses from OPEC countries, The Brazilian 
strategy of waiting for normalization of market conditions was proven cor- 
rect, Atter March we again borrowed heavily when interest rates fell to 
less than 10 percent, which even permitted a realistic adjustment of 
spreads with appreciable net savings of funds, The total amount of money 
borrowed abroad during the {iret 6 months of this year was about $5 billion, 
which confirms the international community's confidence in the recovery 
capabilities of the Brazilian economy, The experience of recent monthe 
serves to illustrate that, despite all the theorizing about new inetitu- 
tional channels for relending petrodollars, the free Eurodollar market ia 
atill the only effective mechantem with sufficient agility to fivance cur- 
rent-account deficits associated with the petroleum crisis, From the po- 
litical point of view, the advantages of obtaining funds in a fragmented 
and highly competitive market are obviously superior to the tnetitutional 
and very bureaucratic alternatives that implicitly bring with them stipu- 
lations that go beyond a relatively impersonal assessment of the economic 
risks involved, Brazil, moreover, te in an extremely favorable position 
to expedite direct relending of petrodollare, especially now that more fi- 
nancial inetitutlons are coming to be controlled by the Arab countries, 


Lt i interesting to note that were it not for the petroleum account's im- 
pact, we would have had an extremely rapid process of monetary contraction 
during the first 5 months of thie year, with the expansion rate of the mone- 
tary base (primary currency iasue) falling from an annual rate of 84,4 per- 
cent in December 1979 to about 39,3 percent at the end of May, which would 
represent 4 15,7 percent reductton for the year, ‘This performance, which 
more resembles shock treatment, could hardly have been sustained because of 
what it would have represented tn drastic reduction of the economy's real 
Liquidity level, 
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Another underemphasizcod aapect te (nat, deapite all the dbitteulties just 

described, growth of the monetary base (primary tesue of currency most di- 
rectly under control of monetary authorities) tn the tirat 5 monthe of this 
year (4,9 pereent) remained significantly below expaneston of the money sup- 


ply (15.6 pereent), in «@ performance exactly opposite to that observed in 
the sane period last your, 


the posslbilittes of greater monetary contro! during the second half of 
thie year inerease in beeping with the contelbution of the new LOF and the 
compulsory loan, reloloreing the Treasury cash surplus, There ta aleo a 
prospect of eliminating by Auguat the petroleum account defleit, which 
should be atabliived at 120 billion erugeiros, and the begianing of @ grad- 
ual reduction tn wheat subsidies, Elimination of such subsidies te crucial 
for the success of monetary polley, in that the contractioniat effect of 
exchange policy can ne Longer be counted upon in the last part of the year, 
The surpluses Chuse generated should more than offset additional foreseeable 
pressures, eapectally those related to agriculture operating costs assoct- 
ated with the basic operating cost (VBC) (about 45 billlon erugetros) and 
PROACRO [Agetculture and Livestock Activity Support Program) agricultural 
inouranee Cabout 19 billion erusetros), 


Finally, setting the new plateau for monetary correction and ralsing the 
cost of domestic loans made more room for [luctuations in rates on short- 
and medium-term government securities (LIN [National Treasury Bille)), giv- 
ing more flexibility to the open-market policy, 


Hence the prospect is for @ 6-month period in which, having gone beyond the 
stage of implementing new fiscal and monetary tnetruments, the major effort 
will be that of coordinated and harmontous management of already-exteting 
mechaniows, The relevance of proper manipulation of those mechanisms is 
oven greater in the current stage, in which there is an obvious gap between 
monetary correction applied to capital and that applied to wages, In this 
sense, the current Brazilian situation ie the reverse of what occurred when 
indexing wae tiret introduced; then, the rule was partial correction of 
wages and full correction of capital, As long ae wage policy is still in 
the initial learning stage, especially in regard to applying the concept of 
productivity, fiecal and monetary policy will have to minimize the inflation- 
ary impact of wage tnereases, 


in summary, continuity in executing coordinated restrictive fiscal and 
monetary policy must necessarily lead to reversal of the inflationary pro- 
cess, There will etill be a period in which monthly price tndexes, incor- 
porating corrective elements, will mark thie tendency, It is essential to 
understand, however, that these transitory price increases will help to et- 
fectively eliminate the roots of the inflationary process, We are now at 
exactly that moment when the effects of using policy tnetruments are still 
in the process of being transmitted to (inal prices, The exact time inter- 
val of thie transposition te difficult to estate precisely, as it will vary 
in keeping with the peychological behavior of society; that is, the way in 
which individuals see this future price behavior. As soon as there is a 
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change in expectations, penerally assoclated with the spreading belief that 
the government hae effective control of the baste causes of inflation, there 
whould ocour @ deceleration--although diacontinuous--in the rate of price 
inflation, in the current Bragilian case, thie reversal of expectations Lo 
being affected by the behavior of two variables that, for different reasons, 
are not under direct control of the government: the price of petroleum and 
wane Lnereases, 


Sunway and Cone luatonsa 


The preceding analyais sought to show the logie of the current strategy for 
correcting internal and external disequilibria in the brazilian economy 
within a context of soclal reatrictione aia inetitutionalization of the 
political liberalleation process, 


The tnatrumente of economte polley described above establish @ consiatent 
link between current events and atructure, between short-term objectives 
and more profound long-term changes, Nor ie there any incompatibility in 
the course of time between the effort to achieve economic discipline-- 
which, upon containing the inflationary process and eliminating external 
reatrietions, really creates the objective conditions for sustaining eco- 
nomic growth--and the legitimate desire--which becomes more significant 
with greater political partictpation--for expanding the social content of 
our development, 


Sustaining growth te essential to maintain the proper degree of social 
mobility that in the Brazilian case functions as a veritable lubricant of 
the social fabric, reducing tensions and nurturing favorable expectations 
of future changes, which must not be frustrated on peril of being trans- 
formed into a destabilising factor, 


Generation of surplus real resources of noninflattonary origin that will 
enable social demands to be more fully met is intimately associated with 
redetining the role of the state, providing the economic system with more 
competitive and more efficient conditions, Political decentralization 
should stimulate this process of economic liberalization, the advantages 
of which will become more apparent once the current short-term crisis is 
overcome, 
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BRAZIL 


PP HEAD DENTS ANY CHANCE OF PP, PDS ALLIANCE; OTHER COMMENTS 
No PP-PDS Coalition 
Kio de Janeiro JORNAL DO BRASIL in Portuguese 23 Jul 80 p 3 


(Text) Senator Tancredo Neves assured yesterday, in Rio de Janeiro, that 

"there te not the slightest possibility, in the present state of affairs, 

that PP (People's Party) may become a party in support of the government." 
He etated that there are "profound differences" between the government and 
PP, not only on principles but also on objectives, 


In the opinion of the president of the People's Party, “the government is 
etill inepired by an authoritarian spirit in its antidemocratic behavior 
and in ite decisions that are definitely against the people." In addition 
to that, “the PP was established to be a opposition party. It has remained 
in the opposition and will continue in it, because it is convinced that, in 
the present state of affairs, the role of the opposition is the one most 
consiatent with the interests of Brazil and its people." 


Apprehensions 


The senator from Minas Gerais said that he knows Deputy Flavio Marcilio, 
author of the idea of a coalition between PDS [Social Democratic Party) 

and PP, very well and that he believes that the initiative “stems from 

apprehensions concerning Bragil's political situation, which appears to 
be unstable, with uncer..in, changing prospects." 


The government, “which has no stable, significast majority in the Senate 
and in the Chamber. has reduced its power of initiative, when what is 
not good for the normal functioning of the democratic regime is not 

abo liahed, " 


In the opinion of the president of PP, political party reform “runs the 
riak of not attaining ite objectives, insofar as the government, which 
feele that it being checked in Parliament and in the eyes of public 
opinion, ta deciding to surround its party with every privilege and ad- 
vantage, by means of casuistic reasoning and prerogatives that compromise 
ite authority and impartiality.” 
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Conditional Support 


Although he denies any possibility of a coalition with PDS at the present 
time, Senator Tancredo Neves pointed out that PP "ie not in the service 
ot frenetic, vehement radicaliam,.” ‘Therefore, it will never refuse to 
support the government, “provided it is inciined to adopt initiatives or 
to outablioh quidelines aiming at full democratic consolidation, 4 more 
fair arrangement of our economy and the establishment of a social policy 
inapired by justice," 


The Minas Gerais member of Parliament added: "But we shall absolutely 
refuse to give our support to the government for the elimination of elec- 
tions, the emasculation of the democratic process, economic oppression and 


the policy of wage flattening and of strengthening the privileges of the 
dominant classes," 


The president of PP also believes that “unity of members of the opposition, 
without detriment to their identity, is an easential, decisive factor in 
the restoration of democratic order in Brazil." Hence "the difficulties 
for coalitions with PDS." According to Senator Tancredo Neves, in 1982 

PP will be in a position to elect from six to eight governors and will be 
the scale pointer in Sao Paulo, Rio Grande do Sul and Pernambuco. 


PP Secretary Denies Coalition 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 24 Jul 80 p & 


(Text) The national secretary of PP, Deputy Miro Teixeira, refused to 
respond, yesterday, to statements made by the minister of Justice who said 
that he was interested in a coalition of the People's Party with PDS, on 

a national level, “because both I andSenator Tancredo Neves and other PP 
leaders, as well as Deputy Thales Ramalho, have already exhausted the 
issue." He added that “Abi-Ackel does not know what he wants and what 

he is saying." 


The member of Parliament from Rio de Janeiro remarked that "it is difficult 
to analyze or even to respond to any political topic raised by the minister 
of Justice, because he always aims at attaining objectives that are not 
ours. PP and the other opposition parties want, for example, clear ex- 
pressions on the destiny of political opening, determination of a stable 
election schedule and of a lasting legal order, and Abi-Ackel is not in- 
clined to make them," 


Greater Spirit 


Deputy Miro Teixeira, who tried, yesterday, to contact Deputies Figueiredo 
Correa (Ceara), Antonio Maris (Rio Grande do Norte) and Renato Azeredo 
(Minas Gerais) in connection with the definitive establishment of PP in 
Brazil, commented on the PDS leaders who “are talking about agreements 

and alliances on the parliamentary level.” 
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li@ went on to say that “naturally, there is, in those desperate appeals, 
4 conteseion of weakness and of lack of confidence in the significant pare 
Liamentary majority of which the government boasted, With regard to PP, 
[ take those statements as proof that we are growing, because no one would 


be concerned with attempting arrangements with parties ineapable of sure 
viving." 


Constituent Assembly 


The secretary general of PP believes that in Auguet hie party will have to 
engage “more decisively” in the ieaue of calling a national constituent as- 
semily, “because 6 months after the law on party reform has been in effect, 
it has become evident that the government does not have the alightest in- 
tention of establishing a legal order capable of ensuring democratic 
plurality in all ite fullness,” 


In the opinion of Miro Teixeira, “the constant promises of constitutional 
reforms made by the government cannot be taken seriously, because even 

PDS, as the continuation of the abolished ARENA [National Renewal Al- 
liance|, proves the opposite, aiming only at inconsistent casulstry," 

The PP Leader shares, with regard to a constituent assembly, the same point 
of view as the PMDB [Brazilian Democratic Movement Party), because “only 

4 constitutent assembly will give the country the social pact desired after 
16 years of exception," 


A. Carlos Prefers To Await Election 


Salvador--In spite of the fact that he does not rule out the possibility 
of an arrangement between PP and PDS, on the national level, Governor An- 
tonio Carlos Magalhaes does not believe that this can take place before 
the gubernatorial election in 1982, “because, first, each one has to dis- 
cuss with his constituents," 


In Bahia, however, there is no interest in an agreement on the part of PDS, 
as Antonio Carlos Magalhaes pointed out. He denies that this position stems 
from his political enmity with former Governor Roberto Santos, leader of 

PP in Bahia. “I do not insert personal issues in political matters," 

he argued, “also because my adversaries are adversaries because they 

want to be, since I am not on their side," 


With regard to the statement made by Senator Tancredo Neves that, in the 
present state of affairs, there is no chance for a coalition between PP 
and PDS, Antonio Carlos Magalhaes agrees. According to him, PP does not 
yet exist and PDS and in process of forming. Therefore, “things that do 
not exist cannot be joined,” 


Nevertheless, an arrangement between the two parties aiming at making PP 
an association in support of the present government may take place after 
the 1982 election, in the opinion of the governor of Bahia. In justifica- 
tion of the contrary stand taken publicly by the national president of 


6/7 





ph, Antonie Carlos Magalhaes quoted a statement that he says ie common in 
political cireles: "Create difficulties, in order to negotiate facilities,” 


"Just as my government ia of the Po, the federal government also ia of 
ros “" he added, te pointed out, however, that this does not mean that the 
government ie not turned toward all the people, The political part belongs 
to the party. The general welfare part belongs to all." 


When he commented on the resulte of the fireat PDS meeting in Bahia, which 
brought together over 2,000 mayors, city councilmen, members of Parliament 
and other political leaders, the governor etated that "it was the greatest 
political event in the atate in recent years,” 


lie said that “people in the interior were encouraged by the knowledge that 
they have the determined support of the government to achieve their goals 
on & municipal level," while the minister of Justice, Ibrahim Abi-Ackel, 
and the national president of PDS, Senator Jose Sarney, confessed that "it 
wae the finest and most complete spectacle from the party's point of view," 


In pursuit of the program of attention to the munipalities and for the pur- 
pose of atrengthening PDS in Bahia, the state government is going to build 
thousands of soccer fields in the interior this year. In this connection, 
the first activity in the POS meeting was the distribution of 300 ambu- 
lances to mayors and other municipal leaders, 


POS Leader Stresses Democracy 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 27 Jul 80 p 5 


(Text) Porto Alegre--The national president of PDS, Senator Jose Sarney, 
atated yesterday that PDS “is a party that has no master, that must make 
decisions collectively and not receive packages from top to bottom" and 
that before consolidation of the party "we must consolidate democracy, 
which is Brazil's number one priority." 


The statements were made during the ceremony of launching PDS in Rio Grande 
do Sul. He deseribed PDS as “the party of reform and of change, so that 
amore just andhumane society may be created" and he added that “a strong 
party represents the source of stability of the opening up of democracy, 
of the democratic regime that we are aiming at establishing. Outside the 
party, there ia no salvation.” 


Social Rightea 
In his speech, Senator Jose Sarney stressed the importance of the legis- 


lative branch, “the greatest of the liberal institutions,” and that, in 


his opinion, it must have every prerogrative, because if “the legislature 
in weak, democracy is weak." 
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He defends “the social righte that make up human dignity” and the fact that 
livacil, “whieh has given rise to so many miracles like the I[taipu hydro- 
#lectric plant, will have to eliminate the gap between those who have 
everything and those who have nothing," 


Henator Jose Sarney admitted that the country ie faced with economic dif- 
ficulties, but he pointed out that, when foreign debt ia mentioned, "it 
must be @aid that it was inourred for building hydroelectric plants and 
roads," He eriticized the opposition, “which only presents solutions to 
economic problema with words and not with conerete alternatives," 


le also believes that it will not be possible to fight inflation with eco- 


nomic recession, “so that the rigid system caused by recession will not 
ouffer,” 


Possibility of Coalition With PP Admitted 


The national president of PDS, Senator Jose Sarney, admitted, yesterday, 
the possibility of a coalition with PP, “tactically, inasmuch as the var- 
lous political forces can join together," 


He said that the holding of elections this year, without parties yet formed, 
would not help consolidation of the process of political opening. He be- 
lieved, however, that a direct contest for governors in 1962 “already is 

1 certainty," 


Moral Terroriem 


In an interview, the senator also stated that the initiation of the suc- 
cession campaign at present aiming at the 1962 election “would be detri- 
mental to the constitutional process," but he realized that an aspiration 
to candidacy “is latent in many politicians," 


The national president of PDS also believes that there may be, in the 
multiparty system, subgroups in municipal elections, but he does not know 
whether their extent “is suitable for the process of political opening up." 


He refuted the statements that restoration o° the prerogatives of Congress 
displeases the government. “They are the basis of the democratic pro- 
cess. We want 4 strong Congress, because it represents a strong democracy." 


Concerning the possibility of an alliance with PP, he said that “the gov- 
ernment has never promoted this." Nevertheless, he admitted the possibility 
of a coalition, because “coalitions are going to exist tactically, inasmuch 
as the political forces can join together." 


When he discussed the accusations against members of the government -- 
secret accounts in Switzerland and participation by military men in rightist 
acts of terroriam -- he described them as “moral terrorism” and he empha- 
sized that they are harmful, because they persist. “They are more serious, 
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Lv Miia timwy of tena perros Alii Woal GUowh tiv joVverimnent it in A Kithl of 


prover Ation that ‘Wee yet nerve to ooneaol bilati tie PrOCUaN of political 
pein Mp 


, the senator emnhanlsed 


With regard to the calling of 4 national constituent assembly, the nat ional 


preaideant t repliod that "s constituent assembiy is only convoked when 


there ie inetitutional chaos,” He added that Congress has powers to refrom 


the Conatitution with no need for calling 4 conetituent assembly and, a 


Cording to him, thi should take place, because the Conatitution has to 
Adjusted to new s#ituationa, 


be 
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BRAZIL, 


PT LEADER CONCEDES POSSIBILITY OF RIGHTIST COUP 
Strong PT Predicted 
Hao Paulo O BSTADO DE SAO PAULO in Portuguese 18 Jul 80 p 4 


(Text) Manaquas«The president of the Workers Party (PT) Luis Ignacio da 
Silva, said yesterday, in Managua, that his party will shortly be the 
atrongest one in the country and he admitted the possibility “of a rightist 
coup in Bragil,” but he quaranteed that this does not worry him, because 
"it is impossible to be worse than it le now." According to Luis Ignacio, 
in the opinion of the Brazilian working class, “there is no solution other 
than struggle against the national and multinational bourgeoisie," 


The PT leader ia in Managua at the invitation of that country's government 
to participate in the celebration of the first anniversary of the Sandinist 
revolution, He commented on the situation of Brazilian wage earners and 
he stated that the metalworkers' strike in April “was decisive for the 
future of all workers." Concerning the visit by Pope John Paul II, he 
said that “it was imprinted in the minds of the governing authorities 

that he is on the side of the working class," 


The president of PT also complained of the high rate of inflation and of 
the “increasing foreign debt that is threatening Bragil's future develop- 
ment." Finally, he eriticized the Communist Party, remarking that "the 
perfect society is that one that comes out of the consensus of the workers, 
while the CP has a plan set up that is not subordinate to the will of the 
people," 


He pointed out that “no one has the right to dictate rules or to specify 
the kind of society that a people must build, Therefore, we reject im- 
perialiom, regardless of whether it comes from the United States, from 
Russia, from Germany or anywhere else," 
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Priority: “Organise the People" 
hao Paulo FPOLMA DE SAO PAULO in Portuguese 24 Jul 80 p 4 


(Yext] The national president of the PT, Luis Iqnacio da Silva, Lula, re- 
iterated yeaterday that hie party disagrees with an immediate calling of 

4 national constituent assembly. In the opinion of the former president 
of the Metalworkers Union in Sao Hernardo do Campo and Diadema, it ia ne- 
ceusary, firet of all, “to organise the people" and only after that to 
think about @ constituent assembly, Lula also commented on his recent 
trip to Costa Rica and Nicaragua, where he participated in the celebration 
of the firet anniversary of the Sandinist revolution, 


Concerning the constituent assembly, Lula said that PT does not intend to 
propose ite immediate convocation, He pointed out that the party is not op- 
posed to a constituent assembly, but that "it is necessary, first of all, 
to organize the people, We want to know who is going to convoke that con- 
stituent assembly." Luis mentioned Peru as an example, where, according 

© him, the Constituent Assembly was called by the bourgeoisie and the 
people “are atill miserably miserable," 


In & press conference granted in PT headquarters, in Sao Paulo, Lula also 
stated that he returned from Nicaragua with the best impressions of the 
people and of the work of the Junta for reconstruction of that country, 
“which may be a new model for Latin America, I saw much hope in the Ni- 
caraguan people, much joy stamped on their faces," 


When he talked about Nicaragua, Lula criticized the “bourgeois presse" for 
earrying news not connected with the present situation in that country. 

Lula said that he witnessed the enthusiasm applied to the work of Nicara- 
qua's reconstruction, "They want to rebuild the country for themselves 

and not for American or any other imperialism. They are following through 
with implementation of the literacy plan. The agrarian reform is continuing 
not only in connection with Somoga's land, which has already been dis- 
tributed, but also unpro ictive land. I visited factories in which the 
workers exercise administration," 


Fidel 


Lula denied that he had talked with the president of Cuba, Fidel Castro, 
who also participated in the celebration of the anniversary of the Nica- 
raguan revolution, “I was with him on the same platform during the re- 
ception, but we did not converse.” Lula praised the speech made by Castro, 
in Manaqua, stating that his words were appropriate to the present situa- 
tion in Nicaraqua. “He was master of the celebration. He was the one whom 
the people of Nicaraqua wanted to hear." 


The national president of PT condemned the recent attacks made on jurist 
Daimo Dallar , on the PT headquarters, on the CBA-SP [Brazilian Amnesty 
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Committeessao Paulo) headquarters, and on newsstands, lie vaid that these 
acte are being perpetrated by extremists, “but no one should be intimidated 
by that, because that isa exactly what they want, It means that we have to 
organize ourselves more and more,’ Lula appealed to the government to de- 
tect the perpetrators of the attacke, 


Luie [qnaclo da Silva said that he did not believe that he can be accused 
of ideological faleeness for having gone to Nicaragua and not only to Costa 
Rica in accordance with authorisation iesued by the court, Because Luise is 
being tried under the National Security Law for his participation in the 
latest strike by the metalworks, in ABC [Santo Andre, Sao Bernardo do Campo, 
Sao Caetano do Sul), hie trip abroad had to be authorized by the judge of 
the Second Military Court, ‘That authorization only covered his trip to 
Coata Rica, with no reference to Nicaragua, 
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BRAAT IL 


UNE DIFFERS ON MEANS OF ELECTING NEW DIRECTORATE 


Sao Paulo FOLHA DE SAO PAUL in Portuguese 24 Jul 80 p 14 


(Text) Elections for selecting the next directorate of the National Stu- 
dents Union (UNE) are to be held during the UNE congress, scheduled for the 
second or third week in October, in case the decision of the Council of 
Rank-and-File Organizations (CONEB), which met at the beginning of this 
month in Rio de Janeiro, prevails, Nevertheless, there is a faction in 

the student movement -- supported by seven UNE directors -- that wants 4 
direct election by means of voting in ballot boxes, 


In the CONEB meeting, close to 500 rank-and-file organizations decided to 
approve the holding of an election during the UNE congress, However, be~ 
cause the matter caused much controversial discussion during the meeting, 
the decision ended up by being partial, because it provides for another 
discussion of the issue, with the possibility that the selection process 
may be changed into a direct election by means of ballot-box voting, In 
the meantime, until then, recording of names on the tickets is open, 


The following are the UNE directors in favor of a direct election: Mar- 
celo Barbieri (vice president), Claudio Vacarezza, Juarez Amorim, Maria 
Prancisea de Sousa, Luis Falcao, Pedro Reis Pereira and Vladir de Oli- 
veira. On the other hand, the following are in favor of holding the 
election during the congress: Rui Cesar Costa Silva (president), Alon 
Feuerwerker, Sergio Carneiro, Gilberto Martin, Aldo Rebelo and Ivaneck 
Perez. 


Positions 


Yesterday, in Sao Paulo, two UNE directors defended the positions taken 
with regard to holding the election, Marcelo Barbieri, UNE vice president, 
in favor of a direct election in ballot boxes, and Aldo Rebelo, secretary 
general, in favor of an election during the congress, 


Aldo Rebelo believes that, at the beginning of the second semester, stu- 
dents will be preparing “to wage a great battle against paid education 
and a greater struggle for more education appropriations," According to 
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'O what he maid, “that aselgne UNE the great task of directing those 
wtrugg¢les, an well aw guiding the general grievances of the students, on 
the aide of the people against the military regime," 


Aldo aaid that "“ballot«box elections require a great amount of time for 
thelr organi#ation and they can be fully replaced by a congress whose dele- 
yates are selected by means of broad participation by all the students," 


On the other hand, Marcelo Barbieri stated that the second semester will 
be imortant to the students "who are going to say "no" to the education 
pollay of the military dictatorship. They are going to struggle against 

4 review of annual fees, They are going to demand of Maluf, in Sao Paulo, 
4 supplementary appropriation for Sao Paulo state universities, They are 
yolng to atrugqgle along with all the people for holding an election in 
November and they are going to atruggle for recognition of UNE," 


"Vor thie reason," Warblert said, “a direct election is going to strengthen 
these atruqgles, making broader student participation possible, and each 
ballot in the ballot box will represent a vote against the government's 
education polley," 


Maruelo Warbler! agreed that the congress will be extremely representative, 
but he sald that “a direct election to be held with the support of the stu- 
dente will serve to stimulate our struggles and make them effective," In 
thie connection, Aldo Rebelo said that "thie ise also the understanding of 
the vast majority of the bragillan students who were represented on CONES, 
Which decided on an election during the congress," 


o 

J 

li) turn, Marcelo ſarbtert sald that he respected the decision of CONEB, but 7 

he pointed out the atand taken by the 32nd UNE Congress -- held in Salva- . 
dor which, according to him, “was che most representative of all the \ 
imetings of UNE and which was able to reflect the students’ great desire > 


for democracy by approving ballot-box elections for the selectiun of the 
directorate of which we are members," 
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WRAZTL 


TRADE BALANCE SHOWS §2 BILLION DEFICIT ATER FIRST 6 MONTHS 
Kio de Janeiro JORNAL DLO BRASIL in Portuquese 24 Jul 80 p 27 


(Text) Brasilia--Bragil arrived at the end of the firet half of this year 
with a trade balance deficit of $2,027 billion, with imports amounting to 
§11,220,000,000 and exports amounting to 99,193,000,000, according to data 
released yesterday by the Ministry of Finance, The deficit for June was 
$206 million, 


O1l purchases alone in the first 6 months were reaponsbile for expendit' ces 
on the order of $4,791,819,000, while wheat imports amounted to §484,007,000, 
On the other hand, coffee sales yielded §$1,459,000,000, ‘The secretary gen- 
eral of the Minietry of Finance, Eduardo de Carvalho, expects importa to 

fall off in the second half-year. 


Growth 


With regard to June, actual exports, according to the data released yester- 
day, amounted to $1,653,000,000, ineluding $909 million in manufactured 
goods and $744 million in basic products, On the other hand, imports 
amounted to $1,000,859,000 ($799,370,000 for ofl and $92,950,000 for wheat). 


At any rate, Eduardo de Carvalho pointed out that the average increase of 
exports in the first 6 months of the year was 35 percent, a trend that he 
expects to be repeated during the second half-year, He also pointed out 
that, although the schedule of imports is being kept under strict control, 
oll and wheat alone were responsible for over 50 percent ot the expendi- 
tures in the firat 6 months, 


"This did not allow the desired balance, but we hope that the brilliant 
behavior of exports in the first 6 months can continue and contribute to 
a reduction of the deficit in the balance of trade in 1980," he stated, 
According to him, the effects of the increase in he [TOF [Tax on Financial 
Transactions) rates will begin to be felt starting with the July, Auguat 
and September indices, 


He also pointed out that the government expects a decrease in petroleum 
imports in the last months of this year and “necessarily, the consequences 
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of a certain Moderation of the economy in the second halfeyear are making 
us not lowe sight of the possibility of maintaining our goale in the 
balance of trade," At any vate, he gaid that, although exports should 


be greater than $20 biilleon, importa aleo are going to exceed the Limit 
mt by the government, 


he director of PRTRODIWAS [Mragiilan Petroleum Corporation), Paulo Vieira 
Mellotti, whe accompanied Nduarde de Carvalho when he announced the trade 
bala figures, pointed out that oll imports should decrease starting in 
luly. “We have a supply qood for 100 daya and we can reduce imports as 
far ae possible,” he said, lie added that, in addition to being importing 
only 680,000 barrel a day, PRTROARAS haa already observed th.t domestic 


Coneunption appeare to be etationary at present, while domestic production 
of ol] hae increased, 


Nalance of Trade 
(in millions of dollara) 


Month imports Exporte Halance 
january 1,815 1,325 -490 
Pebruary 1,751 1, 450 401 
Mari'h 1,895 1,442 «453 
April 1,9/4 1,407 ~48) 
May 1, 926 1,936 + 10 
une 1,859 1,653 = 206 
otal 11,220 9,19) [=]2,027 
GAiVea owe Not Helieve Riaechbieter’sa Porecast 


TAMLILILA When Miniater lot Finance! Prnane Galveas commented on the de- 
fhoat of ovet billion in Bragil'a balance of trade in the firaet 6 months, 
he eaid that he does not agree with the eatatement that, at the end of this 
year, the forecaste made by former Minteter Karlos Rischbieter of a nega~ 
tive balance of $4 billion may be confirmed, “Negative,” he stated, 


According to him, the coneluston that can be drawn from an analysis of the 


trade balance data tor the first halfeyear te that some products — pri- 
marily oil weighed heavily in Bragil'a purchases up to June. “From now 
ih, we expect 4 reduction 1 imorte and, in addition to that, the rate of 
expansion of export very good,” he pointed vut., 

in the opinion of Minteter Prnane Galveas, “there is no” possibility of 
nfiirmation of a yearend deficit qreater than the one that occurred 

n or , billion) ie guaranteed that the balance of trade will have 
s deficit lower tha billion in December, based on the expectation that 


importe will ex eed the set goal ($20 billion) 








WRAZTL, 


PeM STATES COUNTRY MAY PRODUCE 100 TONS OF GOLD IN 1985 
Kio de Janeiro JORNAL DO BRASTL in Portuguese 24 Jul 80 p 25 


(Text) At present, Bragil has 46 areas with occurrences of alluvial of 
secondary gold capable of production and with characteriaticos identical 
with the gold found in Serra Pelada, If they were etarted to be worked 
now, they could produce close to 100 metric tons a year in 1984-1985, 
many times more that what is being mined at present in Brazil, offic.ally, 
which is between !2 and 18 metric tone a year. 


hat amount ie slightly lesa than half of what 18 produced by South Africa -- 
‘05 metric tone a year in deep mines «= the largest supplier in the world 
at present. Those data are part of a etudy by the Mineral Nesources Pros- 
pecting Company [CPRM) and which will be forwarded next week to Minister 
lof Mines and Energy] Cesar Cale. At present, Brazil imports close to 

0 percent of ite requirements for this metal, amounting to between 42 
and 45 metric tons @ year, 


Wealth 


the director of the CPRA prospecting area, Edison Sustctyneki, states that 
close to 5,000 pointe of gold occurrence in Bragil have been identified, 
The larqest ones are located in those 468 areas. Reserves of secondary 
gold alone estimated at present, within an initial evaluation etudy, amount 
to 0,000 metric tone, “but we believe that they have more than that.” 


that amount pute Bragil in firet place as the world's largest gold reserve, 
& clace that belonged tt» South Africa until then, with 16,500 metric tons. 
Primary gold deposite, which are the ones found in deep mines and incrusted 
in rocks, were not included in that evaluation, because there are few 
studies in Brasil for their evaluation, 


he National Short«Term Gold Deposits Evaluation Program, already approved 
by the management of CPRM and to which finishing touches are being made to 
forward it to Mintater Cesar Cale, suggests that six orojects, involving 
2) of Uhose areas, be developed immediately. Funds amounting only to 

170 million crugeiros would be needed for that purpose for 1981, when 


8 





technical teame would work in the region, at the same time as they would 
wtart portial minting, merely in order to make the work self-sufficient, 


There ta no need for «a large amount of funda, because there ia no intention 
of innovating anything already in exieatence or of making the work sophiati- 
vated, Tt te merely necessary to carry out @ policy of manpower utilisa- 
tion, tt te eufficlent, for that purpose, to establiah 4 mining coopera- 
tive and Mining towne that will support those areas, The 46 areas identi- 
fied could have room for about 20 housing qroups, a8 ia already being 
done in Canada, Australia and Siberia very successfully. 


Kdison Suatetynaki pointed out that, at present, Serra Pelada produces, 
on the average, 22 to 25 kilograma of gold a day and that, 1 work were 
begun today «= it la aleo necessary to evaluate the reserves more thor- 
oughly © in 1941985 those areas would be producing 300 metric tons a 
year “al a much lower coat. Take Serra Pelada, for example, where there 


are 15,000 men, The return from each crugeiro invested in those men is 
more than 100 erusgeirosa," 


Forty percent of the funda requested will be allocated to the areas located 
i) Amatonia and 10 percent to areas in the Northeast. The rest will be 
diatributed to other pointe in the country. CPRM does not reveal the exact 
location of those areas, it only eatates that they occur in Amazonia along 
the Moosevelt«Aripuana, Madeira-Guapore, Maues, Paravari-Abacaxis, Moa- 
lurua, Mirim do Ouro-lMmbira and Nhamunda-Jatapu-Vatuma-Urubu rivers. 


in the Northeast, they are found in every etate and in the Southeast Region 
they are in the (Lron-bearing quadrilateral of .inas Gerais and in Vale da 
Ribeira, in Sao Paulo, In the Southern Region, they ocepy the Curitiba- 

uro Fino, Cerro AtuleRio Acungui-Rio Ponta Grossa strip. In the Center- 
Weat, they are in the Caval: anti-Dianopolis and Barro Alto-Golania- 
Niquelandta-east of Bananal Ieland atrip. 


the CPEM prospecting area director pointed out that Bragil has an advantage 
internationally, because the reserves of gold-producing countries are being 
exhausted, “while here they are etiil practically untouched.” Russia, for 
examile, is making extraordinary efforte to locate new deposits. It is 

the aecond largest roducer in the world. 


ie aleo suggested greater ntrol of mining activity in Brazil, because, 
for th present orficial ! luction of from !- to 18 metric tons & year, 
actually from iJ t id metri tons a year are boing mined, without any 
supervision aml they are emuqgied out. The 48 areas identified have very 
‘Ww “ate of Operation, because they ali consist of alluvial gold, which 
requires no epecial technology or sophiaticated «quipment, differenti, 
from that ia true in thy see of primary deposits 
wo chocument ' be delivered to Miniater eaar Ca pointes out, in addition 
itating the soca bjectives and the economic importance, the danger 
that, | ane of rastination, thie potential might fall into the hands 
if foreia rou and interna ional capital, “as already happens swiftly.” 


iy 




















Without revealing the exact areas in which there 
is gold, CPRM announces that the largest concen- 
trations are in Amazonia and the Northeast. 








CHILE 


MAGACINE PLCKS %O MOST IMPORTANT PROPLE IN 1980 
Santiago OUL PASSA tn Spantah 24 1 Jul #0 pp Oe 


[Text] Several dropped trom 1979 Liat, Etght atate 
tintistersa tneluded, two of them “key men” for firat 
time. heonomtc team remainga intact, New in LYs0: 
incluston of women, 


lhe study we make every vear ot “key men” haa become traditional and ta long 
Waited, tin L980, these men-ewhose names are tn boldtace tn the text and in 
itrict alphabetical order in the summary graph on page Y--otfer quite a bit 
| novelty, not the least of which, echolng the women's Liberation movement, 
in the tncluston tn the 1980 Liat tor the flrat time of two women, M usual, 
on the other hand, we excluded trom nomination the chief of atate, members 
of Junta, the president of the Supreme Court and the controller general of 


the republic, as well as the tirat lady and the wives of other members of the 


lunta. Not because they are not “key” persona, but Just the opposite: be 
fuse they are so obviously so that they do not need to be tneluded on any 
List, 
in addition, w ire always ruyalow in seelne that the tatellectual and art 
rid not represented on our annual Liat, the reason ta sinple (although 
irguable) it is ditticult tor us to measure the national tmportance of 
bi barat irtistse and tintellectuala, either . omparing them among themselves of 
meaving their tatluence on the country Who ia more twportant as a thinker: 
i r Jorge Milla Vn who has had more intluence on Chilet one 
tha Manue | mtireras n view of thia difttieulty, we pretet 
ie irtint bute mal to their own world, a practice with which, 
ws 
ive te 7% iiet, Some have died (for example, 
Hit : ' ive | t tte t iwhich served an tte “apring 
r thety it ', tor example, tormer Mintatere Hernan 





Cubllion and Gongalo Vial, or Adm Arturo Troneose and Gen Carlos Foreattler, 
who have retired, Thelr new activities are very important, but not "key," 
lhere are also those who have left or who are about to leave the country for 
various reasons: tor example, Claudio Orrego and Juan de Dios Carmona, as 
well an polittelane (auch ae Late Hossay), union leadera (like Kduardo Rios) 
and other persons whose importance tn 1980 has waned or dimintahed=ewhich 
does not mean that, in thin changeable country, they will not recover It 
tomorrow with tnereased vigor, The tinal taet ta that 21 key men of 1979 
have ceased to be that in L980, We ask their torgivenesas, Why be concerned? 
Lite has other compensations, 


In the lower 


in Diego Portales, the following continue to be key personalities! Sergio 
rernandes, mintater of interior Calthough tn a alightly different, more mul 
fled role trom that of 1977-1979); Sergio de Castro, miniater of [inance (his 
withority and tatluence undiminished, notwithatanding the passage of the 
veare); Miguel Kast, mintateredirector of ODEPLAN [National Planning Office] 
(somewhat haraseaed by those who are not resigned to the end of atate tnter- 
vention ta the economy, but atlll atrong), and Jose Pinetra, miniater of labor 
md soctal security, whose center of gravity was displaced completely--since 
ie Wae preparing tte relormeeafter the wecess of the Labor Plan, 


New mintatertal atara: 


\iionso Marques de la Plata, mintater of agriculture. Wis policy ta begin- 
Hing to show results tin many tlelde (poultry rataing, fruit culture, forestry, 
mricultural exporta, etc.). But, at the same time, adjustment to the new 
economic and aerteultural @edel has been diffleult tor certain sectora of 
the farming omunttv. Heth of theae things make the subject of agriculture 
nore important and debated tn economic apheres today, and makes the person 

in charge of it @& kev man, 

ie same ta true of the new helmemen of health (Gen Alejandro Medina) and 
education CAltrede Pricto), beth tn charge of modernizationa which are as 
“antic ae they are delicate, General Medina muat bring to reality on the apot 
the reform and reatructuring of public health that his predecessors left 
lestaned and leatialated. Alfredo Prieto, in turn, has drawn up and ta accel- 
eratiog the polley of transferring state educational establishments to the 
mictpalities, which ts a process of radical decentralization of education 
ny TL meed a wereat deal of debate, 


Another ke siniater tor OUR PASA ta the successor to General Pacaurtaga 
r.t.o.) as head of the preatdential general staff: Gen Santiago Sinclair, 
throush whose hands pases all the threads of government coordination, This, 











his direct access to the president and bie close relatlonahip of truat with 
the latter are the reasons General Sinelalr is conetdered a new key man, The 
sate reasons contetbute to the Ineluston o the Ilat of key men of another 
poneral aad recent mintatert Sergtlo Badlola, secretary general of government, 


We alwo tnelude on the Llat two mintatera who have been in the cabinet for 
nome time! 


Defense Miniater Gen Cesar Benavides, a key man in 1977 and 1978, but not 
included tn 1979 and who perhaps should never have been omitted from the Liat 


because of his delleate position, the great confidence the chief of atate has 
in him and his tntiluence in the army, 


luatice Miniater Montea Madariaga, in charge of one of the most urgent and 
important "“moderntgationa” and, tn addition, a counselor to whom the presal- 


dent is wont to listen and who ta the legal executor of hia politteal decta- 
tones, 


Lovernment 


Hut goveroment does not come from the Tower only, For that reason, the presi- 
dent and vice president of the Central Bank (Alvaro Bardon and Sergio de la 
‘uadra, respectively) continue to be key men in the economic field, The 
‘iret, tn additton, has taken on a “fourth dimension" of importance as a 
biting polemfetst tn favor of the government's policies; and Juan Carlos 
Mendes, director of the budget and therefore an influential volce in the dia- 
tribution of state expenditures, An tmportant indication of the etabi lity 

of the economle team: De Castro, Bardon and Mendez have been key men tn QUE 
VASA since 1977, for 14 consecutive years, To them we add in 1980 the inf lex- 
ible and active Felipe Lamarea, director of internal taxes, 


Leaving the economic world, the pattern is repeated with Gen (Ret) Odlanter 
Mena, director of the CNT [Nattonal Information Center|, as a key man for the 
third straight yvear. He has had to carry out simultaneously an arduous and 
louble task: that of purging, reorganizing and reatoring to legality the 
haotic former DINA [National Intelligence Department], transforming it into 
i real security service and, at the same time, fighting unceasingly against 
terroriom, which ia helehtened today by a new injection of funds and foreign 


ai i 


re isltitata, 


Lise cluded in the gallery of key men tn the adminiatration are the uader 
mworetat yeneral o# government, Jovine Novoa, md the mayor ot Sant lago, 
iirticto Gueman, With Mintat Vinera, De la Cuadra, Mendez, Lamarca and 
nM 1 Ot ther undersecretartes, Novoa and Guagman represent the “young 


which the president is so fond (something Mike Pablo Ramirez's 
un the tirat term of General Ibanez), and they bring life to adminis 
rative motion Patrieds urman, in addition, ia a prototype “mayor™: 
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worklow offtletal at a local tevel who ta daily aequirtng more taportanece by 
presidential deetaton, an tmportance whieh toa turn ta atrengthened by the new 
funetions Cedueational and health) and new revenues asaigned to the etttern, 


Othe key Tivgures in the government! 


lhe permanent ambassador tor mediation, Unrique Hernateln, head of the team 


of experte and diplomatea whieh representa us ta thie delleate taternatlonal 
| le Lal ‘ 


lhe rectoredeleygates of the U [University of Chile], Gen Auguation Tere, and 
UC [Catholle Universality], Adm Chet) Jorge Swett, who must confront, ton thels 
respective t[natitutlonse«the moat important of their higher educat Lone «grow 
iit academic and atudent unrest tn view of the taminence of a new univeralty 
regime, 


Col Gaston Free, executive preatdent of CODELCO [Copper Corporation], the 
largest Chilean enterprise and one of the largeat in the world, 


Armed Forces 


Henides the generale and adwirala who are mintatersa and General loro, who 
thines by his own Lieht in the arwy ta additton to duties at the Univere- 
jitv of hil le, we tim lude this year iN key meni 


Len Washington Carrasco, deputy commander in chiet of the army, Wwhone repre- 
wntative qualities as an tnattituttonal apekeaman have been emphasized by 
hie trank eritletam of the role asalgned to the Armed Forcea by the conatituy 
tional plan of the Counetl of State 


\dms Raul Lopeg Ccommander in chief of the Firat Naval Zone and supervisor 
ft the Fitth Reeton) and Ronald Melatyvre Ccomma:rver in chiet of the navy), 


for their tenure and poate th the tostitution as well as tor the closeness 
md contidence they enjoy with Admiral Merino, 


ite Church 


(ardinal Raul Stily ontinues to be the moat dectaive ecclestastical tigure, 
but as the date for hia retirement approaches and as his ditterences with 
ither blehops tatensity and become publie, other prelates have been acquiring 


relevan with a view to the future, Outatanding among them (atinee 1977) Is 
Hishop Hernardine Pinera, and the bishop of Chillan, Francisco Jose Cox, 1s 
ila waking an appearance, Apart trom his tncreastngly outatanding role tn 
hoiscopal Conterence, biahep Cox symbolizes the growing tafluence on the 
ijiean Church of the Schonsatatt Congretation, finally, we add to the Liat 
rue Medina, priest and deputy grand chancellor ot the Catholic University, 


’ m oof the tuture itn the church because of his pos tion and his Vatican 








Kustnbesnmen ald Workeragy the reas 


Heads of two economte empires whieh are becomlag tnereasingly extensive and 
poWwertul, Manuel Crugat and Javier Vial, continue Clr and unshaken on the 
lint of key men tor the tCourth consecutive year, 


fo them we add in 1980 tarm leader Domingo Duran, whe has suceesatully agle- 
tated ipaineat the economtie polley among some of the rank and tlle farming 
CHEEePLeneunrs 


Of the union leaders with natlonal tnt luenceeeatter the “earthquake” of the 
Labor laneewonly two are lett, both of them belonging to the copper unton: 
Nertarding Castillo Crecently reelected) and State Counselor Gulllermo 
Medina, 


hinally, in the press, bustnesaman German Pleo, a master of political navi- 
yation as owner of LA TERCERA, and the editor of EL MERCURTO, Arturo Fontaine, 
continue to be undiaputed key men, However, we now add to them the editor 

it LA TEREERA, Alberto Guerrero, to whom the inereasingly clear politteal 
detinition of the paper ta due, 


Pobitds 


In Hbatlonal polittes Cand even during the recesa), two Eigures continue to be 
linked with the past and, through the tnexorable passage of the years, are 
iquirtog the lesendary dimenston of elder statesmen, They are, in the por- 
ture of tndependent government, the former chief executive and present head 


ot the “nell ot State, Jorge Alessandri, and tor the opposition, the former 

president of the republic, tduardo Fret, 

MM [chr tattian Democrat] rivals also, but on very divergent Lines, Andres 
iidivar and Jaime Castillo Velasco are in the gallery of key men (Castillo 
in mer, ldivar has been on the list & years). ‘aldivar ta of the 
nde rats mosttion; Casttllo ta tacreastnugly extreme and for that reason ts 


eek in illliance which are turther aad turther away from Chrtiattan Democracy, 


Ta 1 tian Vemocrat, iwye and former senator Patricto Aylwin, is 
ij \ br PASA ft 1 mone the . 0," ihe reason} he ia leader of 
"The , Chaat , the mo “tetanding group of the constituttonal oppostt 
wi! i | hvaht | i) Outeatanding role tn the debate and eventual 
| if tik mh I i mite 
| rear ~ oppesttion: a somber tleure on the L980 
, | holteiog tt kien importance of lLetttat terrorteam 
uD i 1) The nal ment, tii Key when need not alwaya be PONT t ives 
ta ’ itive uch if Paseal, as toe Chilean 
evolutlonar et (or the revoluttonary mov: 
plac ml of if errortat activity, which has recently 
' ! Violence 








Won the cook and tile of pollttleal supporters of the povernment and the 


mi titay i ime, the novelty of LYAO has been the ijlieady very clear diviaton 
between the “deconteollera” (whom their enemtes call “ecowardiy") and the 
“ronovaderes” (whom thedr adversartes eall “harditnera”™), laime Gusian and 
iilvdoe Rave bppuve continue to be, respectively, the beateknown spokesman of the 


iW fTendenctes, velther of whieh, of course, needs any turther oxplanat Lon, 
However, on the other hand, two new names have entered the -Llati one ot 

», Whose Corporation of Nattlonal Studles ia today 
fhe Operattonal center i the “hardliners” Cjust aw LA TERCERA ta thelr news 


' 
fhm, «& Woman, Lucta Plrnoechet 


paper vobow), Vid alee beginning to make a mark ta polittes, with “a hard 
line amon hardliners,” tea the former director of DINA, Gen CRet) Manuel 
Contreras, \round these colosses=Gusgman as a “deeontroller’; Pablo Rodrlyuer 


Hid lucia Pinochet as “hardliners”: and Contreras««several minor flgures move, 
wiom the tuture may aleo transtorm tate key men or women, One of them has 
ilready taken on this quality in 1980; “decontroller™” Juan Antonto Coloma, 
‘randaon of the clever polittleal conservative and currently preatdent of the 
houth Pronto oof Nattonal Unity, Wernan Garcta Vidal, prorector of the Univer 
i md “the man behind the throne” to that tnatitutton and ta the Corpora 
tion of National Studtesn, retains his place on the Liat, 


Wer Thvave wenotioned 49 key men and women, lhe last ia the chiel and representa 


tive of that old and reserved torce, who moves about atlently in admintatra 
tive, poltttcal and educational, ete., eclrelest Horacio Gongales, Grand 
Master ot tChllean Preemanonry, 











" 7 — 
lintaters of health and educatton are tn charge of two Important “moderniza 
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U — woman minister and one of two key women on our liet. 
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\ll the threads of povernment coordination pass through Gen Santlago Stoactate'a 
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Hime Comttllo’a oppoaltton continues to be more extreme 
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"ROHEMLA' ATTACKS YUGOSLAV MAGAZINE ARTICLE ON REFUGEES 
Havana BOHEMIA in Spanien 25 Jul 80 pp 36-37 


[Article by V. Robles: "When, In Order Not To See the Forest, a Tree la 
Invented"; in response to article in Yugoslav periodical NIN) 


[Text] The Yugoslav periodical NIN recently published a long article en- 
titled "Bmigres: The Lnexhaustible River of the Desperate." 


The editore of NIN can rightfully consider themselves experts on the sub- 
ject: Yugoslavia occuples second place in Kurope with regard to the rate 
of emigration, What ta at (iret somewhat enigmatic is that they view the 
Ethiopian, Afghan and Cuban emigrants as “disagreeable surprises" and new 
exoduses “reminiscent of the old evile of the emigratitons." 


It must be presumed that the editors of thie Yugoslav periodical are famil- 
lar with the bulletin of the International Common Market, which quotes 
official figures from that country in pointing out the following: 


"In 1971, there were over 700,000 Yugoslav workers in West Europe, a figure 
that turns that country into one of the largest suppliers of labor to the 
Continent. If one adda to thie figure that for immigrants to the reat of 
the world, the total approaches | million (Australia, 130,000; United 
States, 70,000; Canada, 52,000, and #0 on). 


“Over the past 19 years,” the publication adds, “Yugoslav emigration has 
experienced a noteworthy increase. The major recipients of thie labor 
force are, in order of importance: the Pederal Republic of Germany 
(435,000); Prance (/0,000); Austria (65,000); Sweden (26,000); Switzerland 
(24,000); Italy (12,000); and Belgium (10,000), among others." 


These figures give rise to various reflections and the most objective ob- 
eerver necessarily has to examine them in connection with the fact that 
according to offictal date from the Federal Statistics Office of Yugoslavia, 
another 700,000 citizens in that country are looking for jobs. 


These figures are perhaps eulficient to show that it is precisely not the 
editors of NIN who should be surprised by the phenomenon of emigrations. 


ine would assume that tor NIN, the Clow of tens of thousands of Yugoslav 

clttvens to the developed capitallat countrtles of hurope io great need ol 

a cheap work force te an endemic phenomenon no longer asurpriaing anyone, 

lt te truly astontahing that professtonalea in the tntormation field 

whe ate assumed to have objectivity and above all, a set of ethics based on 
the truth, should take up the tople of emigrationa in the article, using aa 
examples, among others, Ethiopia and Cuba and speaking in auch terma that 
one would think they are referring to emigrants from Chile, Uruguay, Para- 
quay, Namibia or Morocco, rather than telling how thie problem originated 
and in manifested in countrles where there are far-reaching revolutionary 
processes with unquestionably deep roots in the people, 


Let us quote « paragraph from the article in NIN to illustrate thie atate- 
ment! 


"The Afghans, Ethiopians and Cubana, recently fleeing under what are [fre- 
quently extremely dramatic clreumatances, are attracting the attention of 
world public opinion," 


Cuba: A Defined Position 
Let ue look at some of NIN's arguments: 


When they take up the topte of Cuba, they emphasize the losses that tourtam 
has euffered in Key West and Plorida due to the arrival of Cuban “refu- 
geen,” 


NIN eaye that tourtete have canceled their reservations for this reason, 
“eapectally after the great ractal disordera in Miami." 


The article immediately begins to conetruct a link between the two topics, 
even suggesting that the arrival of the ecum caused the riots of the black 
population in Miami, 


Let us look at the subtlety used by the reporters: 


"Ie te difficult to relate these two events: the arrival en masse of Cuban 
emigrante and the racial incidents that occurred, But if we observe the 
results of the latest investigations made among public opinion in these 
regions, we see that 68 percent of those polled believe that the new waves 
of Cubans will have negative effecce on the entire region,” NIN says. 


"Obviously," the Yugoslav publications adds, this opinion is shared by most 
Blacks, who feel more threatened than others by the arrival of more cheap 
labor. President Carter, who in an election year must take all these posi- 
tive or negative points into account, now bears a heavy burden: that of 
the mas departure of people from Castro's Cuba to the free, eternally 

open country.” 


In these paragraphe, NIN takes a position extremely unfavorable to it. 











Piret of all, oot @ elogle relterence ta made to the mistreatment and abuses 
of lacks, Not a word ta eaid about the reason for the riote tin Miami 
which, It will be recalled, was the absolution of a number of white police- 
men who beat « Black to death, Nothing ta told of the ferocious repression 
directed at Blacks, leaving 21 dead and some 100 wounded, 


It is simply suggested that all thie te related to the arrival of the Cuban 
trash, which has given poor President James Carter “headaches,” 


Have the reporters of NIN not discovered that that country, “free and 
always open,” according to what Carter claime and NIN quotes, now refuses 
to receive the “disaidenta,” the trash that dreamed about the American 
paradiae, or even the former counterrevolutionary prisoners who served 
prison sentences alter committing actiona inetigated by the impertaliate 
themselves, even acting upon direct inatructiona from the CLA? 


Haw the periodical NIN done any research into the opinions of the millions 
of Chicanos, Puerto Ricans, blacks or even Yugoslave who “enjoy” discrim- 
ination in that “free, eternally open country"? 


Wan it not President Jimmy Carter himeelf who proclaimed that he would re- 
ceive all the Cuban emigrants with open arma and who now talks about de- 
porting them to other countries? 


Throughout thie entire period, there has been a key question that the Ameri- 
can Government has not dared to refute and it ta the fact that the Cuban 
authorities warned them on several occasions, through diplomatic channels 
and even publicly, in Fidel Castro's apeech on 6 March, that they should 
cease the plan of encouraging tllegal departures from the country and 

halt the campaign of giving hero's welcomes to those who highjacked boats 

to go to Miami. 


Naturally, thie wae the “show” that President Jimmy Carter wanted. 


The article in the Yugoslav pertodical goea on to atate the following: 
"The American President even tried to reach an agreement with Havana, and 
not only through the meeting of 20 countries in Costa Rica, but rather, 
proposing to regulate the arrival of the Cuban emigrants. Nevertheless, 
the Cuban authorities rejected all these proposals, describing them as 
an attempt to interfere in their internal affairs." 


The editora of NIN reveal in their article an unfortunate lack of origin- 
ality that leads them, not intentionally, to distort Cuba's position as 
expressed in an editorial in GRANMA on 19 May. We quote a portion of 
that editorial: 


"We are willing to discuss and negotiate our problems and international 
relations with the United States, but not teolated and partial problems 
that are only of interest to them and their strategy against Cuba." 


94 





Cuba haa left the door open tor a discusaton of a Long agenda tneluding 
not only the tasue of the refugees, but aleo the ertminal blockade that 
the impertalleate maintain againat Cuba, the impertaliat polley of terror 
that atimulates counterrevoluttonartes sod the lumpen, the question of 
the Guantanamo Naval base, established againat the will of our people, 
Cessation of eaplonage flights over Cuba, and other matters, 


Do the editors of NIN that believe that this ia a good agenda, reflecting 
the determination of a nation to defend ita independence and soveretgnty, 
principles which, as te well known, were aleo once maintained by the late 
President Josip Broe Tito? 


What Cuba wanted was fot to avoid the diacusseton, arguing that Lt repre- 
sented “an attempt to meddle in ite internal affaire.” That phrase ap- 
peare nowhere in the text published by GRANMA, 


Cuba solemnly proposed the following: "The basic question is not the way 
or route by which Cuban antisocial elements travel to the United States. 
The fundamental question te to analyze and eliminate causes generat ing 
these elements and this Cuban emigration to that country,” 


Cuba does not avoid discussion, It does not duck it or appear feariul of 
guch discussion, We know that we run great risks in buliding socialiem 
only 90 miles from the American impertaliets. But we are not willing to 
give up our just demands or lower our bennere in order to receive crumbs 
from the imperialiate in exchange. 


Finally, in ite article on Cuba, NIN saya: 


"Since the triumph of the revolution, Castro has several times ailowed a 
mase departure of those not satiafied with the regime or those disliked 
by the regime," 


We know thet terminology. The news agencies and the so-called major press 
in the United States use and abuse it. It is also very similar to the 
terminology used by the Chinese agency XINHUA againat the Cuban revolution, 


It repeats the same slander that we have recently seen in AP or UPI cables. 
It hints and suggests that some have been “deported” from Cuba. All 


the antisocial elements left Cuba of their own free will, dear editors 
of NIN! 


Perhaps a few, after suffering in flesh and blood the good treatment of 
the American guards, as at Port Chaffee, will begin to doubt whether they 
have reached the “free and open" country or a concentration camp. But 
Cuba does not make the lawe in the United States, nor do our policemen 
give courses to the “defenders of human rights." It is Carter's guards 
who reserve that treatment for them. 
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The editora of the Yuxoulay pertodiceal apparently did net deem it TItting 
to devote a few lines to thie aspect of the life of the Cuban "retugees," 


bihioplat Falee Vigures 


Let ue how look at some of the lnaccuractes concerning the Lihloplan tee 
fugees, According to NIN, "1,5 million Kthtoptlana, moatly Eritrean emi- 
grantee,” have tled to Somalla, 


We would recommend that NIN's reporters consult any sehool atlas, where 
they would eee that lritrea lies in the opposite direction, near the Red 
fea, and very far trom the Somall border, 


lt is true, and Ethioptan authertttes have never dented it, that a vertain 
number of citizens from nomad'c tribes, many of them Somall in origin, 

went to that country ducing the war in 1977, In many cases, the people 
were forced to leave the places where they customarily keep their flocks 

no that Mogadiacto could have more cannon fodder and thus continue ita 
expanatoniat polictes and ite dreams of conquering the territory of Ogaden, 
an integral part of Ethtopta, 


The editore of NIN should know that Paul Hartling, UN high commisatoner on 
refugees, atated on 15 May of thie year that he considered the figures 
given out by the government of Somalia to be highly exaggerated and that 
that international organization merely recognized that there were some 
600,000 refugees, 


in aiving inflated refugee (igures, the objectives of the Somali regime are 
obvious: On the one hand, a regime can seize a large portion of the aid 
provided by international organizations and thereby try to relieve domestic 
economic ditfieculttes, Purthermore, it is a propaganda weapon that they 
are trying to use againat sociallat Ethtopta, 


The Ethioptan chief of state, Mengistu Halle Mariam, recently warned of 
Somalia's attempts to deceive international public opinion concerning the 
problem of the "Ethiopian refugees." He aleo eaid that his government is 
carrying out “a large-scale program of rehabilitation" tn the Ogaden region 
that will make it possible to improve living conditions in an area that 
suffered the consequences of the tnvaston of Somali troops, 


A more balanced treatment of the aituation created in the region would have 
prevented the writera of the NIN article from forgetting to make the aslight- 
est relerence to the invasion launched by Somalia, deapite the fact that 

at one time, the Yugoslav Government condemned that action by the Moga- 
dilscto regime, 


Mmigration: Open lasue 


We do net claim to examine the article tn NIN in detail. The tesue remains 
open in all ite oc wlexity,. 








Cuba hae not eoneealed of tried to cover up the taet that an tnaignuifileant 
segment of tte population, made up of the drege of woctety, ta receptive 
to the atren aonge of tapertaltem and prefers the alleged opulence which 
Awerican aoectlety reserves for tt to the herole atrugglie to bulld soctale 
iam under the very nowe of the United States, We know and have publicly 


stated in our press that even under the conditions of the revolution, 
umiderdevelopment engendera lLumpen, 


ur history aleo teaches ua that the rigorous moral trialea and austerity 
that require conslatent efforta to free ue Crom economic and political de- 


pendency on tmperiallem conatitute too great a task for ua to vacillate 
and be mediocre, 


in eawence, that te our case, Unilke NIN, we do not claim to set ourselves 
up ae the judges of othera, even though we know the soctoeconomic caunen 
that turn thousands of workers from countries whose economies cannot pro- 
vide any means for survival into emigranta, 


Furthermore, in ‘hose nations where one might actually talk of a "river 
of the desperate,” ae ta now the case with £) Salvador, what ta being 


forged ta a sea of people fighting for their tndependence and for a proa- 
perous and dignified life, 


in Cuba, that sea won victory 20 yeara ago and ta ready to defend the fu- 
ture being built at any price. The “marches of the fighting people” are 
irrefutable proof that can be seen by all but those who, in analyzing 

the problema of che contemporary world, do not exerciae self-management in 
their criterta, 
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CUBA 


MILITARY TRANSPORTATLON, PLANNING, ORGANIZATLON DISCUSSED 
Havana VERDE OL1VO in Spaniah 1) Jul 80 p 55 
[Article by Amilcar Emery} 


[Text| The second meeting for the exchange of experiences between chiefs 

of transportation unite has just been held with positive reaulte and broad 
prospects for better vork, That activity fulfilled one of the principal 
objectives set by the Directorate of Military Transportation for the current 
year of inatruction, 


The event was held in a Central Army unit and was an incentive for it, on 
a par with the seriousness of the work done by ite members in this important 
logistical spectalty. 


The opening session was attended by the chief of the General Staff for Rear 
Services of the FAR [Revolutionary Armed Forces), chief of the Directorate 
of Transportation and other chiefa and officere of the F/R, 


The objectives set were more than fulfilled, The meeting permitted an 
exchange of valuable experiences relating to military administration, 
planning, organization and acheduling of motor pool activities and organi- 
zation and work from the standpoint of control and movement, The last item 
ie the basic organization of the taske and missions these unite carry out, 


Other subjects discussed were of no less importance, such as the organiza- 
tion of combat and special training and the work of the general staff 
(otaffing) and troops for the transition to complete combat readiness. 


The meeting provided a suitable framework for the reporting of several 
advances experienced in the military transportation service during the 
preset year, 


Pmpnasia was also given to the in-depth etudy made of the organizational 
structure of that service, the ralaing of the combat and mobilization 
readiness of the unite and the beginning of the frist course for the 
training of engineer officers in transportation economics and planning, 
which will be elven in the General Antonio Maceo Interservice School, 

















During thie meeting, aa a point of departure toward greater commitment, 
the principal taskea to be undertaken during the 1980-198) training year 
were enumerated, 


In hie closing atatement, the aselatant mintater of the FAR and chief of 
the Rear Services of the Revolutlonary Armed Forces commended the particit- 
pante and exhorted them to continue their efforts to improve thle vital 
specialty of military transportation, 
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CUBA 


WESTERN ARMY FIELD ARTILLERY COMPETITION REPORTED 
Havana VERDE OLIVO tn Spaniah 13 Jul 80 p 56 
[Article by Jose Cazanaa} 


{Text} "In an ambience of frank camaraderie, we have seen competition 
between hundreds of comrades who with thelr efforte and enthusiasm have 
struggled arduously to demonstrate the ekille they have acquired and to 
win for their respective unite the highest honors of this Seventh Field 
Artillery Competition," 





These words were spoken by Col Cesar Lara Rosello, member of the Party's 
Central Committee, a# he summarize. thie competitive event, Firet places 
were taken by U/M [Military Unit) 3234, U/M 2721 and U/M 2100, respectively, 
in the following categories: special training, artillery firing and basic 
studies, 


This competition, which was dedicated thie year to the Second Party Congress, 
ie of spectal significance because it was held within the framework of the 
activities scheduled for the commemoration of the 20th anniversary of the 
establishment of the Field Artillery. What ie more, it is the culmination 
of the training of this branch of the Western Army with a view to its 
participation in the National Field Artillery Competition, 


Military Unit 3234 was the site of the third day of competition which began 
on the 26th and ended on the artillery range and adjacent areas during the 
afternoon of 28 June, On that day, the following persons were present, 
among others: Maj Gen Sixto Batista Santana, chief of the Central Political 
Directorate of the FAR [Revolutionary Armed Forces) and Brig Gen Ulises 
Rosales del Toro, chief of the Western Army, both members of the party's 
Central Committee, 


The Field Artillery was established on 2 November 1960 after a call by 
Commander-in-Chief Fidel Castro to the youth sector to join what today is 
the principal fire force branch of the ground troops. 
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Thie branch wae eatabliahed with adolescent atudents, sons of workers and 
peisante and proven combatanta trom the eterra and plains, Now, 20 years 
after ite establishment, this branch te appreciably developed from a 
qualitative and quantitative standpoint and has a rich hlatory of combat 
Mienions in defense of the soctallat fatherland and to defense of other 
brother countrles, 


Every year the artillerymen atrive to ensure that this competition, which 
wan etarted tn 1973, gaine in brilliance, color and quality. This requires 
a great organizational and training effort by officers, sergeants, soldiera, 
elements and squade participating tn it, 


In the 10 competitive disciplines, participants from the various Western 
Army commands demonatrated skill and knowledge of the specialties by 
breaking previously established records, 


The tight againat the clock and the better application of precision result 

in the lowering of time standards and the impeccable execution of discipline, 
which bring about improved combat readiness, thus fulfilling one of the 
basic objectives of this competition, 


All of the participants performed well, anc many were outstanding; however, 
as always, the beat of them prevailed and were rewarded by the following 
words of Col Cesar Lara Rosello: 


"In particular we congratulate the members of Military Unit 3234 in the 
category of especial training; Military Unit 2721 in the artillery firing 
category; and members of Military Unit 2100 in the basic studies category 
for the magnificent demonstrations they have put on today." He then added: 


"We are pleased that every year thie activity improves in quality and 
interest because it is an example of the perfecting of the inatruction 
process we are implementing and definitively because such instruction 
results in the improvement of combat readiness." 
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CUBA 


COMMUNIST PARTY SCHOOL AT FAR MALN CLUB RESULTS 
Havana VERDE OLIVO 13 Jul 80 p 57 
[Article by Rafael Rodriguez} 


[Text] Profound knowledge of Marxiem-Leniniem is a basic requirement for 
any officer of our Revolutionary Armed Forces [FAR] who ie seeking better 
results in his daily work with troops, from both the military and political 
standpoints, and in his capacity as educator and leader, 


Aware of the importance and need for raising the theoretical level of our 
officers, the FAR Main Club opened the Party Higher School in 1976 with a 
first course in General Ortentation during which they were taught materials 
suitable for the fulfillment of the objectives proposed; i.e., to give 

them suitable instruments for the understanding and placing in practice 

of the Marxist-Leninist theory in all sectors of their area of competence, 


That same year, two new courses were initiated: the Propaganda Course and 
the Fundamentals of Marxism Course, One year later, in 1977, a group of 
comrades entered che classrooms of the second course in General Orientation, 
The 3-year first course had not yet been completed; however, the experience 
acquired made it possible to start another cycle of similar studies, In 
1979, the first graduation was held; and it was possible to see the fruits 
obtained and the successtul results, The idea of the organization of the 
courses had been positive from all standpoints, 


A few days ago, 37 comrades successfully completed the course and received 
diplomas in recognition of thelr having completed the studies of the second 
course in General Orientation, the fourth of the Party's FAR Main Club. 


Graduation 


Students and professors met in the large ceremonial hall of the school's 
headquarters. On that occasion, it was not for the purpose of holding 
classes or attending them but rather for summing up. There was no examina- 
tion tension in the faces of the students; instead there was satisfaction, 
Each face bore witness to the happiness of duty fulfilled, of success 
attained in the assigned program, 
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Some family members of the graduates were also present, as were persons 

who would not miles the ceremony: Corvette Capt Nieves Milan, director of 
the achool, for whom Lt Col Oscar Aleman (in the name of the atudents) and 
'rigate Capt Eladio Calvo, chlef of the Propaganda and Agitation Directorate 
ol the FAR Central Political Directorate, had words of recognition tor her 
dedication and responsibility tn the organization and development of the 
various finalized courses and those which are programmed, 


At that moment, we repeat, everything wae happiness, at times with greater 
intensity, tor example, when students Lt Cole Humberto Gonzalez Chaviano 
and Oscar Aleman Perez and Maj Nestor Perez Lache received awards from the 
chairmen tn recognition of their outstanding grades; or when, on behalf of 
the professors, awards were given to Lt Col Lule Fonte, Maj Guillermo 
Odelin and Capt Roberto Ibarra for thelr continuing efforts as educators, 


Moments earlier, Frigate Capt Nieves Milan had presented the academic 
summary, in her speech, she reported on the excellent results obtained, 

as well as the experiences received which will be put into practice in 
upcoming courses, In particular she emphasized the support .eceived from 
the professors, especially those from the Maximo Gonzalez Academy of the 
FAR and the Naval Academy, who, in their role as collaborators during the 

3 yeare of classes, dedicated their free time to making available to the 
students their experiences and the basic e'ements of the subjects contained 
in the program of study, 


Lt Col Oscar Aleman echoed the remarks made by the school's director with 
respect to the professors and, in the name of the students, thanked them 
for the effort exerted by each of them in attemp.ing to give the students 
the knowledge which they now possess. Finally, he expressed the students’ 
commitment to go more deeply every day into Marxist-Leninist theory and 
to put it into practice in their jobs. 


The summary of activities was given by Frigate Capt Eladio Calvo who gave 

an overall explanation of the (mportance at present of knowledge and 
application of the teachings of Marxism-Leninism, Finally, he congratulated 
the students and professors for the results obtained and the good use made 
ot the time devoted to study, 
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ECUADOR 


CRUDE OLL PROCESSING CAPACITY, REVENUE TO INCREASE 
Eemeraldas Capacity 
Quito EL COMERCIO in Spanish 21 Apr 80 p Al 


[Text] The final expansion of the Esmeraldas refinery will raise its 
crude oll processing capacity to 90,000 barrels daily. That means an 
increase of about 80 percent ove: ‘*s present capacity. However, the 
CEPE |Ecuadorean State Petrol« «a >: poration] reports that initially 
that expansion will only make ¢ possible to increase refining capacity 
to 70,000 barrels daily. 


The initial stage will consist of increasing the plant's capacity by 
approximately 13,000 barrels per day and building a 1.440 barrels-per- 
day polymerization unit which will use as a raw material the gas now 
being used as fuel for the plant, 


The second stage willbe carried out over a longer period, following the 
construction of the new refinery for 75,000 barrels daily and other expan- 
sion programs aimed at satisfying domestic demand. 


According to the planned work schedule, Universal 011 Products [UOP], the 
contracting company with which CEPE will sign a contract for optimizing 
the government's oil refining process, is going ahead with steps to pro- 
vide CEPE with a plan for expanding the plant in both stages. According 
to the report, the study will also have to specify the new equipment 
required for the first stage, while considering the capacity for the 
second stage, so that the latter does not prove to be uneconomical or 
unprofitable for the entire process, 


The first stage will be aimed primarily at increasing production of gaso- 
line, whose use on a national scale is growing, whereas the second stage 
will be aimed at increasing kerosene and diesel fuel proudction. 


Basic Engineering 


Once the UOP report is published, it will be possible to begin the stage 
of contracting for the basic engineering, according to CEPE. 
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At the present time, reference terme are being deltined and analyaesn are 


being made of the bide submitted for thle atage, which may begin in about 
/ monthe, 


The contract conditions and sample contract are also being drawn up and 
will be sent to companies qualified to construct the plant, These com- 
pantes will ia turn have to submit their technical«financial bide, 


It in eatimated that the firat etage may go into operation by the end of 
u — 


CEPE te aleo atudying the project for building a new 75,000-barrel capac- 
ity refinery, which will alao be used for processing petrochemicala, 


Four Billion Sucre Increase 
Quito BL COMPRCLO tn Spantah 29 Api 80 p Al 


[Text] According to CEPR sources, the country will collect 4,725 billion 
additional gucres ae a result of the increased crude o1| production from 
10,000 to 220,000 barrels daily. 


The increased petroleum production recently ordered by the government is 
now in effect, Thus Eeuador ie currently receiving more than |} million 
additional eucres per day, which ie approximately 535,000, 


Part of the total tnerease in the volume of petroleum sales will be used 
to cover this year's national budget deficit, officially estimated at 
674.2 million sucres, The remainder will be used to finance the various 
projects of the National Development Plan, 


Although crude ofl exporte to foreign markets in February dropped 9 per- 
cent tn comparison to the wame month in 1979, CEPE sales rose from |, 696 
million barrele in February of last year to 2,250 million barrels in the 
same month of this year. According to the official report, the drop is 
due to the decline in Texaco exports, which fell from 1,103 million bar- 
rela to 690,558 barrele during that period, 


In general, however, revenue collected for petroleum exports during the 
firat quarter of this year doubled in comparison to the same period last 


year. Between January and March 1979, 7.451 million barrels were exported 
for a price of $122.19 million, whereas 6.0686 million barrels were export- 


ed during that quarter in 1980 for a total revenue of $277,509 million, 
an increase of 55 percent in the aforementioned period. 


Of total exporce for the firet quarter of this year, the share of petro- 


lewn sales amounted to 59 percent. During the same period in 1979, crude 
oll's share was barely 38 percent of sales to foreign markets, 
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A bottom limit of 214,000 barrela wae placed on the rate of production 
in May of laat year, lowever, technical conditions and aetructures did 
not permit that volume of extraction to be maintained, Only an average 


of 206,000 barrela dally wae achieved from that date to the present 
time, 


In the opinion of expertea in thie fleld, the present increase to 
220,00 barrels can be maintained only if there ta proper planning, 
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MILITARY VISIT TO MANABIl~-Guayaquil, 20 Apr--According to a Manabi press 
release, high BKeuedorean army chiefa led by the commanding general of 

the army, Gen Medardo Salagar, and Gen Jorge Ortiea and Gen Lule Pineiros 
of General Command Department IV and the chief of Military Zone Il, re- 
spectively, yeaterday unexpectedly visited the headquarters of the Lt Hugo 
Ortiz Cavalry Battalion in Portoviejo in Manabi Province, The high mili- 
tary commanders arrived in the Manabi capital on board three military 
planes, The unusual vieit to the military unit did not go unnoticed, nor 
did it cause any comment, The officers arrived at the Portoviejo airport 
and were taken tamediately to the Hugo Ortiz Battalion, where they spent 
about 45 minutes talking with the military unit's chiefs and officers, 
After the brief vieit wae over, the military commanders were immediately 
taken back to tve airport to reboard the planes, which flew them back 

to their pointe of origin, (Text) (Quito El, COMERCIO in Spanish 

21 Apr 80 p Awd) 11,915 
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EL SALVADOR 


SLONIPLCANCE OF CUBAN REFUGERS NOTED 
fan Salvador El, MUNDO in Spaniah 4 Jul 80 p 6 
[Kditertal: “The Case of the Cuban Refugees") 


[Text| In the opinion of international commentators, Fidel Castro was 
the big winner in the case of the thousands of Cubane who left the te- 
land, alleviating the etifling situation the Weet indian socialiat re- 
gime wae undergoing. 


What wae initially celebrated and exploited by pro-Western news agencies 
turned into a very bad operation which “only served to hold President 
Carter, already disconcerted, up to public scorn, and this in the midet 
of an electoral campaign.” It was no secret to anyone that among the 
Cuban citisenry cou.d be found thousands of dissidents: individuals 
driven to despair by the forceful disciplinary measures and privations 
imposed by the soctaliat regime, “Nor ie euch a situation out of the 
ordinary,” the international observers add, “since every government in 
the world hae thousands of opponents." 


"In ‘democratic totalitarian’ regimes," they point out, "the way to get 
rid of enemies, dissidents and nonconformists is to imprison them or 
expe! them from the country. There is also a method used in nontotali- 
tartan democratic governments, like the United States, in which many 
thousands of undesirables are deported every year, And who are the un- 
desirables in North America? Those who enter that territory illegally, 
seeking work,” the same observers assert. 


Videl Caatro, designated throughout the world ae prime minister, presi- 
dent of the Cuban Counctle of State and Ministers and president of the 
Federation of Nonalined Countries, like all rulers, aleo had thousands 
of undesirable opponents who wanted to flee Cuba before becoming prison- 


ore in the Cuban slave prisons, according to statements made by Huber 
Maton. 


Unfortunately for anti-Castro elements, Cuba is not like other countries 
on the mainland where, juet by crossing a frontier, one has already left 














one's native soll, Vor Fidel Castro and hie government, thone tens of 
thousands of nonconformiat citizens, held there by force, alao posed a 
threat, They were potential subversives of hie ayatem, 


According to observers, Caatro had the solution for getting rid of that 
substantial number of enemies of his regime=-namely, imprisonment or 
forced labor on sugarcane plantations, And he wae pondering that dilemma 
when the Peruvian Embassy incident occurred, offering a solution to the 
serious problem confronting the ruthless and veteran dictator: to get 
rid of his opponents in the simplest way, thanks to the inestimable 
collaboration of the United States and other countries which blindly 
follow in the footateps of the Americans, Castro, with hie uaual sever- 
ity, took advantage of this opportunity to add as many common criminals 
ae possible to the dissidents by telling them “either go or be imprisoned," 
according to what has been confirmed, 


Now, according to information received, the great conflict facing the OAS 
and the United States is for the Cuban Government to accept the return 

of the criminals to the Cuban prisons, which are awaiting them "with 
open arms," 
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GUATEMALA 


U.S. INTRRPERENCE IN NATION, LATIN AMERICA NOTED 
Guatemala City PRENSA LIBRE in Spanieh 3 Jul 80 p 10 


[Commentary by Alvaro Contreras Veles in the column "Cactus": "Pro- 
consul for Guatemala" | 


[Text] The rumor has been cireulating in political, business and news 
media circles since May that, pressured by his leftiat advisers, U.8. 
Presidenc Jimmy Carter was considering the possibility of replacing hie 
ambassador to Guatemala, Frank Ortie, with someone capable of aseuming 
the role of proconeul and straightening out the situation prevailing in 
the country, in accordance with the “human rights operation," 


It te obvious that Ortie did not make a good viceroy and thie ie suffi- 

clentco justify the exchange, Moreover, he committed the tactical and 
political error of acting ae Guatemala'a friend and, in that manner, 
in contrast to the human rights activiate, violated the rules of the 
game, which had already turned out to be profitable for those activists 

in Nicaragua and E| Salvador, 


Going from rumor to fact, an AP dispatch of 29 June says that Carter 
"ie planning to replace the ambassador to Guatemala, Frank Ortis, with 
hie counterpart in Chile, George Landau, career diplomat and well-known 
ae a human rights activiet,” 


The exchange would allegedly be wade because Landau's atyle is more “appro- 
priate” in dealing with the task facing the diplomatic mission in Guate- 
maia and because the idea of traneferring Landau is in keeping with che 
policy of the U.8,. Government of appointing activist ambassadors to Cen- 
tral American nations in a etate of conflict, 


The AP goes on to say that the news source “described Ambassador Ortiz 
ae a capable professional who was not successful in hie efforts to bring 
harmony to that Central American country and that it wae therefore time 
to try something new,” 


New for whom? For what the Americans have iiready “tried” in Nicaragua 
and are proceeding to “try” in El Salvador ie not new to anyone, The 
results are plain to see in both countries, 
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A day later (30 June), the UPL reported that “the State Department has 
waid that the ambassador to Guatemela would be replaced” and went on 
to way that "groups of human rlahte activiets accused him of being too 
clowely identified with the Guatemalan Government," 


According to the UPL, a State Department official “dented the charges 
that Ortla wae trying to atrengthen Guatemala'a moderate sectors, while 
Washington wae thwarting those efforte giving the impression that the 
United States te favoring the opposition,” The official neither denied 
nor confirmed Landau's appointment ae 4 replacement for Ortiz, 


In any case, the fact that Carter was arranging to replace Ambassador 
Ortle with a human righte activiet does not mean that Guatemala te 
obliged to accept Landau, since, according to international law, our 
country hae the right to refuse to aceredit him, 


Any pressure or imposition to the contrary would be a violation of ite 
dignity and sovereignty, In other words, tc te indeed possible to ward 
off the threat of having Landau come to Guatemala as proconeul on the 
premise that Ortie "wae not succesaful in hia efforts to achieve harmony" 
and that “thie te the time to attempt something new," 


Ever since the rumore about the replacement were firet circulated, public 
opinion hae reacted aga inet those interventioniat threats, since we al) 
know of what euch an “attempt” would conatet and in what manner Guatemala 
would be endowed with the "harmony" which already exietea in Nicaragua and 
El Salvador with the orchestral arrangements of Peaullo, White, Vaky 

and company, 
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NICARAGUA 


FPR T88UG8 COMMUNIQUE ON JOINT ACTION 


Manague BARRICADA in Spanish 24 Jul 60 p 3 


Tent | We, representing the 2 2 political parties: the Ppéc [ Popular 
Cheiatian racy: 2 Poun [oe Liberal Patty) the 
Nicaraguan Socialist setyl —3* — roau 2 Foun Poandiniot National Liberation 
ront |, conscious of the seme taske the Revolution must carry out to 
fulfill the needs of our people in the domaine of the economy, education, 
public health, and eo forth, 


Aware that thie must be accomplished through the coordinated efforts of all 
and of each of the organizations that have demonstrated their solidarity 
with our process, join, in the name of our political organizations, in the 
com. teent to work in support of the undertakings contained in the follow- 
ing platform planks of the FPR | Patriotic Front of the Revolution), main- 
taining our individual identities as parties, but putting the interest of 
the Revolution, which La the interest of the Nation, above all other 
interests of any type. 
[Signed] All Por the Revolution: 

The FSLN 

The PPSC 

The PLI 

The P&N 
Platform Objectives and Planks of the FPR 
1. Aime and Objectives of the FPR: 


4) Support the democratic and patriotic policy being carried out by the 
Reconstruction Government. 
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b) Defend, consolidate and foster the Nicaraguan Revolution to ensure the 
Oarcying out of the socioeconomic reforms having their bases in the popular 
demog) atic will and in the national Liberation, 


2. Platform Plankae: 


Some of the planks indicated herein have already been carried out by our 
Revolutionary Government and othere are in the process of being implemen- 
ted, but are set forth with the object of emphasizing our positions of 
agreement with them, 


4) Democratization 


a.l) We undertake through our joint efforts to achieve fully the basic 
human cightse: to jobs, to housing, to education, to health care, to a 
dignified standard of living and to social progress, We support the free 
expression and dissemination of thought, freedom of worship, freedom of 
mobilization, freedom of political association and of proselytiam, 


a.2) Contribute to the total eradication of bureaucracy in public adminis- 
tration and of the other perversions inherited from the previous regime, 
Guarantee the job stability of those state employees who distinguish 
themselves by their honesty and efficiency. 


a.3) Channel the Revolution in a positive direction toward the democratiza~- 
tion of Nicaragua to the benefit of the vast majorities through the revo- 
lutionary democratic process, with continued political pluralian, 


a.4) We encourage and support the unity of the organizations of the masses 
and the unity of the political parties and movements around the carrying 
out of the National Reconstruction Government's tasks, 


a.5) We recognize the vanguard role the FSLN fulfille in the revolutionary 
process, a8 well as the participation in this process by all the nation's 
patriotic and democratic sectors, 


4.6) We support the strengthening of the Sandinist Popular Army, the 
Sandinist Police, the state security bodies and the Sandinist Popular 
Militias as the Revolutionary state institutions for the defense of the 
Nation and of the Revolution against the ambushes )aid by enemies at home 
and abroad, 


b) Economic Domain: 


b.1) We accept as our own the Economic Emergency and Reactivation Plan for 
the benefit of the population, and undertake to mobilize all our organiza- 
tions and have them take part in the carrying out of its tasks and the 
achievement of the objectives it sets forth, 
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b.2) We deem it necesuary that the decialve or essential inatrumentalities 
for che operation of the nation's economic system be subject to control by 
the estate, which will promote a mixed economy and stimulate private enter- 
prise as long as the latter fulfills ite social function within the 
objectives of the Revolution, 


b.3) We support the formulation of a national economic development plan, 
This plan must include among other thinge: 


b.3.1) A tax policy based on satisfying the needs of Nicaragua, under which 
every citizen pays taxes in accordance with hie or her economic ability to 
do 60, 


b.3.2) A farming and Livestock development policy paralleled by a total 
democratic, antioligarchic, anti-imperialist agrarian reform to: 


b.3.2.1) Bradicate the remaining feudal and oligarchic vestiges and at the 
same time stimulate the independent development of our economy, 


b.3.2.2) Stimulate the production of food, with a view to eliminating the 
product shortages and the hunger that are scourging the rural inhabitants 
and the population as a whole, 


b.3.2.3) Resolve the unemployment crisia that ie cudgeling the country, 


b.3.2.4) Develop new farming production relationships to benefit Nicaraguan 
farmers economically, socially, culturally and politically. 


b.3.2.5) Augment the real wages and social benefits of the farm workers and 
of the population as a whole, to the benefit of national trade and there- 
fore of a sound development of our productive forces, 


b.3.2.6) Promote national economic growth with the object of fostering 


the social development of our people and Nicaragua's progress in all 
domains. 


b.3.2.7) Stimulate and back small and medium farm producers, 


b.3.3) An industrial policy that will enable adequate economic growth as a 
means of enhancing production and an equitable dictribution of wealth. 
Priority must be given to industries that use and process domestic raw 
materiale and that advance the use of domestic labor, 


b.3.4) Recovery and nationalization of the determinant natural resources in 


the social and economic development of the country, and the carrying out of 
a rational exploitation that benefits the nation. 
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b.3.5) Maintain relations at all levele with all the countries of the world 
that can sustain with ue an exchange of soverelyn reapect and of mutual 
gains, Develop and atrengthen diplomatic, commercial, cultural, scientific 
and technical relations with the Latin American countries, the countries 
that form a pact of the nonalined nations movement, and the countries of 
the soclalist community, with the purpose of buying and selling abroad at 
the most favorable prices and conditions for our national economy, 


b.3.6) Promotion of solidary struggle by the state, the government and the 

people of Nicaragua for the reactivation and transformation of the Central 

American Common Market a8 an instrument for the economic development of the 
peoples and countries of Central America, 


b.3.7) Stimulate economic development in the following fields: 
b.3.7.1) National production for export, 


b.3.7.2) Diversified agriculture as part of the development plan of the 
agrarian ceform that ie to be carried out, 


b.3.7.3) National trade for the development of the country's productive 
forces, 


b.3.7.4) Allocation of people's funda in the Banca Nacional for productive 
investment programa in agriculture and national industry. 


b.3.7.5) Eatablishment and maintenance of a strict policy of evonomic 
austerity at all levels. 


c) Social Domain 


The necessary steps must be taken to bring about real changes in the social 
domain, above all in those respects that are the most significant for our 
people, such as: 


C.1) Education: 


We deem it essential that this have as ite fundamental object the develop- 
ment of the whole person, including his or her spiritual, intellectual, 
physical and social identities. We back and fully support the initiative 
of the National Literacy Crusade and the formulation of a national educa- 
tion plan, based on realistic elements that are in harmony with the 
technical and scientific advancements needed by the country. 


c.2) Health Care: 
We support the national health plan, which includes all Nicaraguans, to 


whom the state, regardless of their economic or social positions, provides 
equal access to and care by medical aid centers. 
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¢.3) Housing: 


We advocate a housing policy that carries out the social function of urban 
land, that eliminates poverty, and that ie based on man as @ social » 
entity and not strictly based on considerations of economy, We advocate 
also a rural housing policy that embodies the foregoing principles and that 
forse part of the agrarian reform concept, 


c.4) Labor: 


We support a labor policy that opens to the workers full, healthy, useful 
and equitably cemunerative employment, and that protects the cight to form 
and join associations, as well as the activities of the members and leaders 
of such associations. We support the promulgation of new labor laws 
demanded by the organizations of the masses and adapted to the current 
realities of the country. 


The social development of the Nicaraguan people must at the same time be 
advanced without interruption, 
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NICARAGUA 


"LA PRENSA' POSLTLONS CRITICIZED, DEFENDED 


Edltorial Critletsed 


Managua BARRICADA in Spanish 2 Jul 80 p 3 
[Article by Alberto Lanuza M,: "LA PRENSA: Holy Ideology") 


[Text] History teaches us that economic and social changes have 
always been spurred by classes and groups that are interested in a 
new economic and social order, These groups have always encountered 
resistance and problems from those who wish to maintain the status 
quo, are immersed in existing social conventions and derive countless 
benefits as well as their thought patterns from prevailing customs 
and inacitutions, We should thus point out what people in Nicaragua 
today make up the social sectors that benefit from maintaining the 
established order, In the first place we have the totally displaced 
Somoza clique that has no chance to unfurl any sort of a banner that 
would lend it prestige. Secondly, there are the groups connected 
with large-scale banking capital, which have been relatively displaced 
today, And thirdly we have a number of social groups that battled 
Somoza during the last few years of his reign for control of certain 
areas of economic influence, 


Nevertheless, now that the Somoza dictatorship is gone and the 
Sandinist People's Revolution is moving steadily forward toward 
cconomic and social changes to benefit the masses, the idvological 
clement has arisen to shield all the groups that benefited in one way 
or another from the former order, The ideological sphere is a 
stronghold in which the defenders of the previous regime know how to 
operate skillfully and with the assurance that they can do a great 
deal of harm, because we all know that the ideas, the values and all 
of the vestiges of an economic and social system cannot be transformed 
overnight, It ie within this framework that we must seek out the 
reasons for LA PRENSA's "crisis," and this hypothesis is confirmed by 
the leanings and "ideological" bent of the new version of this paper. 





Although we realize that we have to study LA PRENSA's entire conservative, 


ideological background in an in-depth manner with appropriate 
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analytical methods, we will make a emall contribution to thie with the 
following analysiea of the editorial that appeared in its Thursday, 

19 June edition and that was entitled: "Saint Socialiom, Saint 
Capitaliam?" 


Obviously referring to the Nicaraguan people and to the Sandinist 
People's Revolution, the editorial stresses that all peoples and all 
revolutions "that seek to chart their own course must very objectively 
examine available alternative models," 


Thies assertion ie clearly designed to confuse the reader by making him 
think that the Sandinist People's Revolution is not following its 

own path, that it is copying existing models, The facts prove the 
opposite, 


First of all, the sole explanation for the very existence of the 
revolution is that our leadership was flexible enough to analyze the 
various social, economic and political developments on the national 
and international level, At present, with the process in full-fledged 
development, the search for our own course is embodied domestically in 
the search for national unity and internationally in the establishment 
of commercial and diplomatic relations with countries of varying 
political leanings throughout the world. 


The same editorial tries to argue that the leaders of our revolution 
are working with totally dogmatic concepts, asserting that "there is, 
however, another mistake, which is even more serious than the previous 
one because it further impedes a calm analysis, and this is the 
tendency to think about models in religious terme." 


The editorial's argument has no foundation in what is happening in 
our country and is based on the well-known, longstanding anti- 
communist principle of equating the theories of liberation with 
dogmatic religious principles. 


The editorial then goes to the absurd extreme of casting history aside 
and telling the reader that there are good and bad forme of capitalism 
and of socialism, Such assertions are the reflection of a clear-cut 
conservative philosophy that tries to make people forget that just as 
the struggle for progress in the 17th and |8th centuries was equivalent 
to the struggle against the obsolete institutions of feudalism, the 
current efforts to create the necessary conditions for economic devel- 
opment are in constant conflict with the old economic and political 
order and with capitalism and imperialism, Hence, the world movement 
for economic progress is always interpreted among the most reactionary 
sectors in the United States and other regions of the capitalist world 
as a serious threat to the social order and to its international 
power, as a revolutionary movement that must be halted and, if 
possible, destroyed, in order to preserve the capitalist system. 
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The campaign of confusion that « number of the mage media, LA PRENSA 
in particular, are conducting Le merely a facet of the ideological 
atrugule that we have to live through in @ society that te in the 
midet of changes, The important fact that must be made clear to our 
people ia that not all of the mage media are on the side of the 
revolution and its interests, even though they say that chey ere, 


Keply to BARRLCADA 
Managua LA PRENGA in Spanieh |!) Jul 60 p 2 


[Article by Humberto Belli P.: "No One Hae a Monopoly on Good Intentions” 
(Open Letter to Mr Lanusa)) 


{Text! Dear Alberto, 


1 do not know you well, but from what mutual friends have told 

me and based on my intuitive impressions, | consider you one of the 
most constructive individuals currently working in favor of the 
revolutionary process, I wae therefore especially pained to read you 
article entitled "LA PRENSA: Holy Ideology.” I have no misgivings 
whatsoever about your criticieme of ideas expressed in LA PRENGA 
editoriale, Like all writings, it could well contain inaccuracies 
and even serious errors, What wae really unfortunate about your 
article wae that you attributed, like so many others, bad intentions 
to LA PRENGA's editorial comments, You referred to the passage 
calling for development models to be studied objectively and you saw 
in it “a clear-cut intention to confuse the reader." 


Can't Nicaraguane disagree without being accused of perverse or 
malicious intentions? I think that you could have taken iseue with 
what wae said without having to judge intentions, 


You share another approach that is common to the eyetematic detractors 
of this paper: arbitrarily and simplistically dividing Nicaraguans into 
two large groups, those who in one way or another want to preserve the 
traditional order, and those who desire @ new economic and social 
order, You place LA PRENSA in the firet group. By implication 

(which you yourself have noted), the obvious purpose of what LA 

PRENSA writes, editorializes or criticizes is to preserve privileges. 
Thue, those whom you criticize cannot possibly offer honest views; 
such a possibility is by definition ruled out. It would seem as if 
the people writing for LA PRENSA have no convictions, no good 
intentions for the country or ite inhabitants, just the selfish 

desire to keep their houses, their care and their privileges, and that 
when they say something, it is net because that is what they really 
think but because they have devised, in Machiavellian fashion, @ way 
of sowing the seeds of confusion in readers’ minds. 
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it is easy to predict the consequences of this approach to things, 
in the fivet place, @ higheminded discussion of ideas, countering 
argument with argument, ia shunted aside, Everything ia reduced to 
hurling denigratory moral judgmente at others, The transition to 
hatred can then be readily made, because if my opponent is 
deliberately trying to do harm and le not just mistaken, thie 
prompts a desire to destroy him, 


There are two reasons why it le very easy to venture judgments about 
people's intentions, One is that because intentions cannot be seen, 
it is hard to refute the charges, If it were said of someone that his 
writings are motivated by a desire for power, by resentment or by any 
similar reason, it could always be possible that thie wae the case, 
Motivations are the hardest things to judge in @ human being, That is 
why it is better to refrain from judging others, especially when there 
is no intention of doing anyone any good, Another reason is that if 
we dig deep enough, no one ie without faulte, selfish intentions and 
contradictions, (Ae a Christian, I believe that if we were to be 
judged on our merite, we would all wind up condemned, ) 


Furthermore, we must clearly realise that no one has a monopoly on 
good intentions, or bad intentions, It would be just ae unfair to 

see Marxiete ae socially envious individuals seeking to supplant the 
bourgeoisie and sell out their country to Moscow ae it would be to see 
Social Democrats, Social Christiane or non-Marxiste as anxious to 
preserve clase privileges and to play along with the Gringos. 


Alberto: There could be men who do not think like you and who love 
Nicaragua ae much ae you do, The fact that selfish interests are so 
often bet. d what we do should not cause us to generalize from « 
pedestal of purity; it should, inetead, make us more humble and induce 
us to discuss ideas, not intentions, 


Afftectionately yours, 
Humberto Belli P. 

Giamorro Defends Paper's Roles 
Managua LA PRENGA in Spanish |! Jul 80 p 2 


[Article by Pedro J, Chamorro B.: "LA PRENSA Will Always Be LA PRENSA, 
Gent lemen" | 


[Text) There are those who have begun in earnest to chant the 

hackneyed ditty that "LA PRENGA has ceased to be LA PRENSA and 

the real LA PRENSA is to be found in « new newspaper.” They are 
obviously trying to discredit the paper and detract from ite pc pularity, 
because they know for certain that, despite the campaign, it continues to 
be the Nicaraguan people's favorite aouapaner. 











These gentlemen do not realine that there are many factore at work in 
connection with the exietence and cireulation of « paper like LA PRENBA, 
They think that because part of ite personnel decided to form their 

own enterprise, LA PRENGA hae lost ite vigor, ite preatige, ite 

high quality and ite relationship with readers, 


Many ‘actors have played « role in LA PRENGA's new success, One of 
the moet important, perhape the definitive one, wae the determination 
and ability of 50 members of the old etafli who remained loyal to the 
company and decided to remain here to work and train others, thue 
making @ decisive contribution to salvaging one of the few bastions of 
independent journaliom in Nicaragua. 


Most of the departments comprising the company reated on the shouldere 
of thie highly qualified etaff: 


Payo Honilla has worked for LA PRENSA for more than 30 years and has 
in-depth knowledge about the distribution and sale of the paper. 
He ie the circulation manager, 


Denia Mixter ie the manager of LA PRENGA's most sophisticated depart- 
ment, phototypesetting, We ie an expert in electronic printing, 
headlining and "Compugraphic” typesetting systems. 


Horacio Rules wae the aesistent editor in chief and in charge of the 
international page (the famed third page). With 34 years in the 
company, he hae risen from typesetter to a very important poset, He 
hae aleo trained many journaliate. 


Octavio Eecobar is our financial manager, and on his shoulders reste 
the paper's financial solidity, which ie essential for traditional 
job security and to the paper's necessary political independence, 
Octavio began working for LA PRENSA more than 25 yeare ago. Hie 
firet job was a8 @ newepaper boy; today he is the assistant general 
manager. 


In the Advertising Department we have Johnny Prado, who has vast 
experience in the field of printed advertising. We used to be 
the head of the department; he has now been promoted to sales manager. 


And who knows the detaile of producing « paper better than Guillermo 
Ortega!’ Guillermo was another of the department heads who remained at 
LA PRENSA. te has more than W years of experience in the printing 
field, 28 of which he has worked for LA PRENSA, He is obviously an 
expert in the organization and operation of everything having to do 
with @ newspaper. 
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Over at the rotary press, another very important area of LA PRENSA'S 
working team, we have Gustave Zamora, better known ae "the tiger" for 
hie mechanical ekille; he ie one of the two shift bosses, Thies man 
knows LA PRENSA's "“Goas Urbanite” rotary presse like the back of hie 
hand and he will be Largely responsible for refurbishing it, 


And who can question the ability of our photographers, Ivan Cieneroes 
and Crue Flores? Crus hae won several international awards for hie 
unsurpassed action photos, Cleneros Le the man who knows about 

techni que and has been responsible for training three new photographers 
who have begun taking enapsehote, 


And in adminiatrative management, who can doubt the ability of Jaime 
Chamorro? in addition to being @ great manager, he was able to write 
anonymously the much=talked-about articles that shook the dictatorship 
during the final daya: "The Spain Package," “The Montelimar Airport ," 
"The INS8 [National Social Security Inatitute}) Seandal," ‘the 
COPALAR Project," "Villa de Operadores de Tiscuco” and others, 


And in our brain trust, who could doubt the ability of Pablo Antonio 
Cuadra, a world famous poet and writer who shared the poset of 
director for many, many yeare with Pedro J, Chamorro C,, suffering 
through all of the torments of the dictatorship? 


it would take too long to mention all of the people who with their 
labor, their ability, their loyalty and their love for freedom make 
possible each lesue of LA PRENSA, like the one that you are now 
reading. These people, together with all of our new personnel, who 
have spotless backgrounds and great ability and who have been able to 
aeeume their proper roles in thie new era for LA PRENSA, do not 
deserve any scorn; they do not even remotely deserve the string of 
deatructive adjectives that are heaped every day on those of use who 
work for LA PRENSA, @ paper that is and will continue to be (though 
it might bother some people) the paper of Nicaraguans. 


LA PRENSA will alwaye be LA PRENSA as long as the people continue to 
trust ite honesty and ite policies, ae long as those who are suffering 
seek in it the consolation that their voices will be heard, as long 

ae those who experience the news share it with ue in that brotherly 
relationship that hase grown up over the years. 


Ae long ae our readers, our main allies, can always read in its pages: 
national and international news, incisive humor, lead articles, 
business information (which ts aleo necessary) and the reports that 
have an impact on their daily lives. 


it will continue to be LA PRENSA ae long ae it continues ites 
indomitable search for truth and justice, as long ae it maintains ite 
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journalietic independence, ae long ae it finds room for the concerne, 
thoughts, suggestions, eriticieme and other contributions of ite 
readers, who enrich the paper, make it their own and make it a 
pluraliet paper, Ultimately, they have the floor because they 
determine what they want to hear and read in the daily plebiecite 
that every masse medium le subjected to. 


LA PRENSA will continue to be LA PRENSA precisely because it ie LA 
PRENSA, because it ie an independent, free and pluralist paper in 
keeping with what it hae alwaye been in the past, with the 
traditional policy ingrained in it by ite editor, the martyr Pedro 
Joaquin Chamorro Cardenal, 


It will continue to be LA PRENSA because thie prestige, thie relation- 
ship with ite readers has been forged over the years and because 

thie fundamental contribution to our pluralist and genuinely 
Nicaraguan revolution cannot be effaced in one stroke, 


LA PRENSA will continue to be LA PRENSA ae long ae there are men who 
believe in ite mystique, have faith in ite mission and are devoted to 
ite emancipating and constructive efforts, and as long ae there is 

an entire nation that reads it, 


We are capable of making mistakes and we acknowledge them, because he 
who does not err is not human, However, never assume that we are 
acting in bad faith; never attack ideas with insults, but rather with 
other, better ideas, and never commit injustices in the name of 
justice iteelf, 
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NICARAGUA 


NATURE OF LMPEKLALLOM DISCUBBED IN PRESS 

‘LA PRENGA' Article Oriticised 
Managua EL NUEVO DIARLO in Spanish 27 Jun 80 p 2 
[Article by Carlos Mendoga: "On 'Anti=Lmperialiem'"| 


(Text! In the Saturday, 14 June iesue of LA PRENGA | read an article 
signed by Pedro J. Chamorro 8, and entitled "One-Way Anti-Imperialiem," 
| wae not surprised at who wrote it because as a beloved member of 

the LAPA, he could not be expected to write otherwise, inasmuch as he 
hae to fulfill hie commitment to manipulate news for the benefit of 
American imperialiaom, 


If the article wae written in all honesty, we must note that “rt Chamorro 
is totally unaware of what imperialiom ia and of the methods that it 
uses to maintain ite structures of domination, 


In thie article he gives a rundown of the military interventions of 
American imperialiam and Soviet "“imperialiem,” reaching the conclusion 
that from 1950 to date there haw been a tie ae far ae imperialiet 
military interventions are concerned, 


Hie final conelusion: We must denounce both imperialiet estates in 
order to demonstrate that we are really independent politically and 
unquestionably neutral, But we already know what lies behind these 
seli-atyled neutral stands, 


In this case, neutrality means support for American imperialion, 
I should clarify to Mr Chamorro that imperialiom ia defined as “the 
policy of @ state designed to make certain populations or certain 


states dependent on it" (Cone of the definitions in the Pequeno 
Larousse Dictionary). 


This is exactly what the United States is doing in @ great many 
countries throughout the world, 
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imperialiom resorte to military latervention ae 4 last recourse when 
the etructures of domination that it hae imposed are in danger, 


There are two kinds of military tatervention: 


1) The regular military forces of the imperialiat army or of one or 
more accomplice governments under ite power, 


2) Nonregular military forces dieguieed ae technical advisers, 
mercenaries and inetructore, naturally with appropriate logiatical 
support from bases in neighboring countries, 


Imperialiom utilises the second kind of latervention the most because 
it ie leaet noticed by moet people, 


but before resorting, when necessary, to either of the two kinds of 
intervention, it begine an orchestrated campaign of disinformation 
echoed by the membere of the LAPA, in order to prepare world opinion 
and justify the intervention, 


Mr Chamorro seems to have forgotten that in 1954 the constitutional 
president of Guatemala, Jacobo Arbens, was toppled by the second type 
of intervention when he tried to effect changes that impaired 
imperialiet interests, and that the task ordered by imperialiom was 
carried out with the complicity of Carlos Castillo Armas and the 
dictatorial governments of Nicaragua, El Salvador and Honduras, Was 
thie of wae thie not military intervention? 


And what about Chile in 19737 Waen't the Popular Unity government 
overthrown by direct intervention through the CIA and U.8. trane- 
national corporations in complicity with Chilean fasciem? 


And what about El Salvador in 19807 Len't American imperialien 
intervening by providing advisers, armed helicopters and weapons of 
every caliber to repress the Salvadoran people's desire for freedom? 


Aren't Argentina, Chile, Uruguay, Paraguay and Haiti nations in which 
the second kind of intervention existe? We are all familiar with the 
terrible repression that exiete in those countries, where torture, 
crime and murder are part of the daily duties of native military and 
paramilitary forces, backed and advised by agents of American 
imperialiom, Nevertheless, Mr Chamorro does not condemn all thie and 
pretends to overlook it. 


And what about Nicaragua? Waen't our country subject to political, 


economic and military intervention until 19 July 19797 Le Mr Chamorro 
that naive that he cannot comprehend thie? 
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When American imperialiam ia attacked, those who epring to ite 
defense generally pose thie question: What about Russian imperialiem? 
What about the lovasione of Hungary, Caechoselovakia and Afghanistan! 
And they always come to the same conelusion ae Mr Chamorro: that the 
two superpowers are imperialiet, They thue create confusion among 
people who do not have a clear idea of imperialiom and ite methods, 
Imperialion hae many underhanded defenders because they cannot defend 
it openly with logic and clarity, inasmuch ae they know that it ie 
indefensible, They therefore resort to a different tactic, employ 
certain fallacies and venture the conclusion that there Le tworway 
imperialiam, ae Me Chamorro calle it, 


in the attempt to confuse, he compares Vietnam with Afghanistan, What 
a fallacy in the bid to prove imperialiet equality! 


In Afghanietan, the Soviet Union ie making common cause with the 

people and supporting them militarily against the intervention of 
American imperialiom, which ie utiliging the second type of military 
intervention through the CLA and which in thie case haw the neighboring 
state of Pakiatan ae an accomplice, The purpose of thie support is 

to prevent a recurrence of what happened in Chile, Guatemala and the 
Dominican Republic, where the people's gaine were ferociously crushed, 


We also know that imperialiet intervention attempts to destabilize 
arase roote revolutions, such ae in Cuba, Nicaragua, on the African 
continent, in the Caribbean and anywhere in the world that ite 
interests are threatened, 





In Vietnam, the imperialiet army of the United States fought against 
the people (intervention type one) and defended ite interests and those 
of ite accomplices, the native bourgeoisie, 


In Vietnam, the American imperialiem's army of intervention was chased 
out by dint of bullets after the long, bloody etruggle that we are 
all familiar with, 


The people were given hacking in Hungary and Czechoslovakia, and once 
the imperialiat and fasciat agents who infiltrated were defeated, the 
Soviet Army withdrew in peace with a thankful @endoff by both 
peoples, not with bullets, ae happened to the American Army in 
Vietnam and Nicaragua. 


If the Soviet Army had opposed the interests of the people, I am 
certain that it would have also been chased out by dint of bullets, 
because when a people ia determined to fight for ite freedom, every 
army, however powerful, will encounter fierce resistance until it is 
ultimately defeated, 
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The Soviet Union has always had friendly relations with Ceechoslovakia 
and Hungary. The same cannot be said about the United States and 
Vietnam, 


lLnperialiam ie a result of highly developed capitaliom, and the seed 
of imperialiom is to be found only in such countries, 


by principle, by reason of ite very existence, a socialist country 
cannot be imperialiet, but there can be international solidarity 

among peoples, which a person with a capitaliat mentality cannot 
understand, Such @ person cannot understand how one country can aid 
another with no interests at stake, and thie ia what Mr Chamorro cannot 
fathom, 


In conclusion, | want to assert that if Sandino were alive, he would 
moat Likely be fighting along with the Afghan people and the Soviet 
Army, but IL am certain that Sandino's spirit is in Afghanistan, El 
Salvador, Guatemale and everywhere that peoples are struggling for 
their definicive liberation, because Sandino was a proletarian inter- 
nationaliat and, above all, anti-imperialiet, 


Position Reaffirmed 
Managua LA PRENSA in Spanish 12 Jul 80 p 2 
[Article by Humberto Belli P.: "Imperialiam: Theories and Facts") 


[Text] A few days ago (LA PRENSA, 2! June) I published an article in 
which L stated that the United States is not the only imperialist 
country; the USSR and China are too, And I am talking about the 
plein and simple meaning ot the word “imperialiem': the imposition 

by force of one state's interests on another, 


In order to illustrate thie fact, I cited in my article a series of 
armed interventions that both the USSR and China have carried out 
against other nations. 


| aleo called attention to the specific detail that the Soviet inter- 
ventions have been conducted against worker uprisings and to bring 
down communist regimes that were adopting independent Lines, which 
rules out the trite pretext that they were doing so at the request of 
the masses in those countries to defend themselves againat outside 
aggression. 


A number of Nicaraguan journalists have, nevertheless, not been able 

to grasp these facts, which @ great many prestigious Marxists have 
openly acknowledged without being any the less Marxist and revolutionary 
for having done so, 
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Their reaction has been to deny that the USSR hae been imperialiatic, 
They have not, however, resorted to the facts, in other words, trying 

to convince us, for example, that in the cases of Caechoslovakia and 
Hungary the USSR acted to defend a weak and friendly nation from foreign 
aggression, 


Their argument hase been that since Lenin said that imperialiem 
originates in capitaliam and in private property, the US8R cannot be 
imperialistic because it neither is capitalistic nor hae private 
property, In other words, what happened could not have happened 
because it rune counter to theory, Thus, in the 27 June issue of EL 
NUEVO DIARIO, Carlos Mendosa says that "by principle a socialiet 
country cannot be imperialiet," while in BARRICADA Lombardo Aburto 
aske us: “How are we to believe in ‘socialist imperialiem' if the 
factors that gave rise to it have vanished forever?" It did not 
oceur to him that perhaps other factors give rise to it, 


According to social sciences, theory depends on facts, not the other 
way around, When there is a discrepancy between the two, it is the 
theory, not the facts, that has to be revised, The aforementioned 
journalists would seem to be proceeding in the opposite way: the 
facts are what theory says they ought to be, In other words, we no 
longer have to prove anything. 


We know in advance what the anewer is going to be, Look it up in the 
handbook and there it is, Science is dead! The USSR cannot be 
imperialist (by principle!) because theory says so, 


lL remember once when | was a teenager that a house that had been 

built shortly before burned down near my own home, Some days later, 
my father mentioned this to a friend who was familiar with the house, 
He told my father: "That's impossible...That kind of house cannot 
catch fire!" My father kept telling him that it did, but his etubborn 
reply always was: "The specifications say that that kind of house 
cannot ca.ch fire." My father finally told him: "What else can I 

say? The house burned down," 


The tyranny of theories is more common in life than one would think. 


We should also be wary of the trap of excessive theorizing. The fact 
that large countries forcibly impose their will on others should be 
repugnant to our consciences, It does not matter how we describe it, 
Call it imperialiom, expansionism or whatever, the fact that it happens 
ie loathesome, We cannot conceal or blur reality with definitions. 


In the case at hand (American, Soviet, etc, imperialiem), the concern 
of all who honestly seek an end to the oppression of man by man and 
nation by nation should be to determine the causes, the basic roote of 
this disgrace to mankind, 
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Lenin theorized and reached the conclusion that the root of the 
phenomenon wae to be found in capitaliom, If, once capitaliam has 
been uprooted from certain nations, they continue to act in an 
imperialiatic manner (in other words, by imposing their will forcibly 
on other, weaker nations), then we should not be concerned about what 
this ia called or whether it is imperialiem as Lenin defined it. What 
should concern ue le to find out why euch actions continue to happen 
and what it wae that Lenin did not take into account in hie analysis, 
I think that thie ia an ethical and a scientific obligation, Ethical, 
because we have a etanding duty to seek the truth, not to defend a 
theory. Selentific, because science does not advance (rather, it 
becomes corrupted) if we are not willing to continually reassess the 
postulates of our theories in light of what actually happens, In an 
upcoming article I will discuse what I think that Lenin did not take 
into account in hie analysis, something that Lombardo Aburto considers 
laughable subjectiviem: men and their weaknesses. 
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NICARAGUA 


ROLE OF FREEDOM OF EXPRESSION DISCUSSED 
Managua EL NUEVO DIARLO in Spanish 26 Jun 80 p 2 


[Article by Francisco Hernandez Segura: ‘Freedom of Expression or 
Freedom To Slander?") 


[Text] We are in total agreement with LA PRENSA. He who sows winds 
reaps storms! That ie what LA PRENSA eaid in an editorial last 
Tuesday, 24 June, inthe attempt to erect a shield to insulate iteelf 
from the wild ideas and intrigues that it has sown against the 
Sandinist People's Revolution. 


The LA PRENSA editorial writer, with a markedly affected air, says: 
"Let ue be careful about how we use language." This is a fine 
suggestion that the paper in question should heed, because as far 

as language ie concerned, "La Tula Cuecho" from Carlos Mejia Godoy's 
song seems to have been the one who taught them journaliem, 


No aware person in our country is capable of asserting that our 
Sandinist People's Revolution is furnishing weapons co the grass roote 
forces in El Salvador that are struggling for the liberation of their 
people. However, on 22 June LA PRENSA, very much Like Tula Cuecho, 
highlighted this slanderous assertion as distributed by the transe- 
national AFP, which has been syetematically propagating the slanderous 
"news reporte" of a number of "Tula Cuecho" correspondents to the 
effect that Nicaragua is providing “arms to Salvadoran guerrillas." 


If we view things from LA PRENSA's perspective, in other words, with 
its great concern for highlighting any sort of slander against our 
revolution, it should worry us that this paper, the spokesman of the 
enemies of the social and political forces whose unity made possible 
the elimination of a 46-year old regime, is now pretending to be a 
victim and pointing the finger at those who have stood up to counter 
it by denouncing actions that are designed solely to lay the ground- 
work for outside aggression against our country. 


LA PRENGA's editorial writer states without the slightest bashfulness: 
"Freedom of expression is being put under increasingly hostile 
pressures in Nicaragua." 
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"he lengthy period that our people suffered through ase victimes of 
cOolonialiem, which wae aggravated by more than a century of 
imperialist pressures, has accustomed a number of intellectuals and 
would-be intellectuals to accepting ae real an entire falee scale of 
values, For thie reason, doubtless, the LA PRENSA editorial writer 
has absolutely nothing against describing ae "freedom of expression" 
the deranged mental condition whereby slander is taken to be the 
truth or what amounts to the same thing, whereby freedom of 
expression ia confused with freedom to slander, to slander with 
impunity, to describe as threats to freedom of expression reactions 
against Nicaragua's enemies, who want to halt the advances of our 
Sandiniat People's Revolution, 


You'll see, friend Sancho! 
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NICARAGUA 


EVENTS IN EL SALVADOR SEEN AS REMINISCENT OF LIBERATION FIGHT 
Managua EL NUEVO DIARIO in Spanish 2 Jul 80 p 2 
(Editorial: "El Salvador and Nicaragua") 


[Text] El Salvador today brings back the gloomy memories of Nicaragua 
yesterday, 


This painful coincidence draws us even clocer to that suffering nation 
and, furthermore, just a few days prior to the first anniversary of 

our revolution's triumph, it enables us to appraise the heroic 
accomplishment of our people in all its historic and human significance, 


It is worthwhile recalling that the Sandinist Revolution triumphed over 
the bloodiest dynastic dictatorship in the Americas, We are saying that 
it is worthwhile recalling this fact because, although it seems 
incredible, many people have apparently forgotten it and are even 
trying to belittle or downplay it, 


We must, therefore, reflect very soberly on all this, out of respect 
for our heroes and martyrs and out of respect for the anguished times 
that our Salvadoran brothers are experiencing. 


Take a look in El Salvador at the bloodthirsty reactionary sectors 
conducting their absurd and disgusting political scheming, and call 
to mind how the reactionaries here wanted to put that same political 
scheming into practice. 


Together with this hellish vision, remember the people fleeing from 
neighborhood to neighborhood, the incessant bombing, the bodies in 
the streets, the despair on the faces of women and children, the 
tears and the blood, 


In light of this historical reality, what really honest and aware 
person could not think highly of the way in which our revolutionary 
process is being guided, with its categorical rejection of anything 
that carries the intolerable stench of the past? 
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What wholesomerapirited person does not hear the clamoring for the 
vietory of 19 July every day? 


What person, having himeelf experienced the horrore of repression in 
Nicaragua, does not now feel solidarity with the uprising of the 
talvadoran people, even to the point of identifying with the uprising? 


All peoples are entitled to freedom, but to real and total freedom, 
not the "freedom" that the political sechemera who have always lived, 
are living and will live behind the people's backs are negotiating 
and want to negotiate in El Salvador and Nicaragua, We are talking 
about the freedom of the masees, because that ia real freedom, 


We are voicing these reflections just a few days before commemorating 
the firet anniversary of our revolutionary triumph, One fille ue 

with joy and the other with pain and solidarity, Ore helps us to 
appreciate once again what we have accomplished, and the other leaves 
ue with the feeling that there ought to be a continual uprising in man 
until all peoples are free, 
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PCUMENTCAL CENTER DESCKIDES IT6 ROLE IN REVOLUTION 
Managua HARRICADA in Spanish 24 Jul 60 p 5 
[Text] Message from the Antonio Valdivieso Boumenical Center 


The Antonio Valdivieso Boumenical Center, on the occasion of the firet 
anniversary of the Gandinist Revolution, addresses to the Nicaraguan people, 
to ite vanguard the PSLN | Bandiniet National Liberation Front}, and to the 
National Reconstruction Government @ message of joy. It is a time of 
gladness, of festivity and of hope, Our joy is but that of our ongoing 
advance through history. 


Christian coneurrence with the Nicaraguan revolutionary process was not 
born on 19 July. The Valdivieso Center was born precisely to continue 
persevering efforts that “bore fruit in time, and thet are like trees 

planted on the banke of atreams, whose leaves never fall" (cf. Pealme). 


There is always a prehistory from which fundamental lessons are drawn by 
those who set for themeelves the goal of building @ continuing historical 
process. 


What was the process of the Christian involvement with the Revolution? 
Does our faith necessarily drive us toward change, not only individual but 
aieo of unjust structures? 


The Kiguero University Community 


The Valdivieso Center had its embryonic origin in that university community 
that arose in the Riguero Dietrict in 1971 around the Nuestra Senore de 
Fatima Church, That community wae the breeding ground of the Christian 
Revolutionary Movement and the channel through which the Revolution spread 
in the form of ferment to all the eastern districts. Names like that of 
Oscar kobelo, which arose trom that Christian community, stimulated hun- 
dreds of youths from grassroots communities to take their militant commt- 
ment seriously. Those of use who lived through this interesting experience 
can but coneur with the Revolution for the reat of our lives, 
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The use of the ehurches to demand the freeing of political prisoners, to 
mabilive, to agitate, was accompanied by the saying of memorable masses 
denouncing the oppression practiced and the crimes committed by the dic- 
tatorahip, and announcing the coming of @ new society, Underground 
journaliom that wae the germ of popular communication, Workers’ and Labor 
union meetings, Militente taken prisoners who wrote letters to the Chria- 
tian community converting thelr tortures into offerings, All of this was 
a part of that local church, Intercessions againat brutality, death 
threats, complete surrender to and dependence on God, were the constants 
of that experience, There, true faith came forth a6 @ surrender to the 
call trom the Kingdom of God, but thie Chriatian and prophetic involvement 
took conerete form in the unmaskhing of the wieldere of power, 


Today, we can gay that the entire wealth of that experience ia now gathered 
in the Valdivieso Center and ia being disseminated to Christians, and that 
we are now already advancing along the traile of freedom, The Antonio 
Valdivieso Center intends to convey to the new generations the fruits of 
thie heritage and to continue the march forward like “thone of the straight 
path” (ef, Aete), bearing in mind the words of Jesus: “No one who plow in 
hand turns back ia worthy of the Kingdom of God," And these words, in 
terme of our Revolution, have very concrete dimensions in the areas of 
productivity, defense and conscient iousnese., 


In the Kevonstruct ion 


In ite call to the prophet Jeremiah, the ford of God says to him: “I have 
appointed you to tear down, to destroy, to lay waste, but also to build” 
(et, Jeremiah 1,10) — a6 published |. 


The Antonio Valdivieso Center defines ite mission in thie new situation as 
being to concur from the standpoint of ita faith in our revolutionary 
process, Thie involves serving as a retaining wall against those who would 
use religious cealm at the ideological level to defend their selfish and 
exploitative interests in the name of the Christian faith. In thie task, 
the Antonto Valdivieso Center converges with many Christian--Catholic and 
Protestant--sectore and organizations, Like the John KKIII Center, the 
CEPA, the CONFER, the ACLEN, the Boumenic Anis, the MBC-CELADEC and 
the THCA The same io true at the international level, where centers like 
the Montesinos de Mexico, the Hartolome de las Casas de Lima, CELADEC and 
World Couneil of Churches, the National Council of Bishops of Latin Ameri- 
ca, and othere provide a platform of support, help and consolidation of 

our national effort, 


We Salute initiatives Like the Pastoral Letter of the Nicaraguan Episcopal 


Conterence, of November 1979, which defines clearly and on Christian 
grounds the role of Chrietiane in the new Nicaraguan society. We see in 
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ite epirit, devoid of ambiguities, the biblical econtiemation of the 
Apostle: “or Ged hath not given ue the epirit of fear, but of power, and 
of leve, and of a sound mind" (ef, 2 Timothy 1.7). 


The Antonio Valdiviess Center atimulates and supports efforte like the cine 
of the "Chetatian in the Mategalpa Kevolution" movement among revolutionary 
laymen, 


The Antonio Valdivieso Center urges the continuation of the "Christian 
Communities for Peace,” the eratwhile incessant roatcum for denunciations 
and the defense of the people, It exhorte the “Bxtollera of the Word” to 
contioue thele lereplaceable work in the rural areas, Likewise, the 
religious communities of the Atlantic Coast: the Capuchines, the Maryknoll 
and other orders in various parte of Nicaragua, 


The Valdivieso Center, with ecumenieal constancy, also recognizes the 
historical place won by the Protestant tendencies that within the Bvangeli- 
cal churches were the precursors of the Christian compromise, of class 
ecumeniaity, and of militant, prophetic and evangelizing work. Today, we 
find the work of those pastors credible who in past decades, in arduous 
efforte and in difficult situations raised their voices in prophetic 
denunciation, Today, we believe they carry authority and are qualified to 
share pastoral frontiers, forme of emancipatory evangelization within a 
revolutionary theological effort, 


Worthy of mention are the references to Christians and to the Gospel that 
vommandero of the revolution and quercilla commanders have made in public, 
references that in our view are inner callings to us by the Word of God 
from the pages of history. 


Commander of the Revolution Humberto Ortega, in a seminar on education, 
recognized that our people are a profoundly Christian people, 


Guertiila Commander Monica Baltodeno, addressing the Christian Boumenical 
Youth, stated that the ceaponsibility for evangelization today must be 
fulfilled by way of the total involvement of Christians in the organiza- 
tions of the masses, thowe of the workers and farmers, women and youth, and 
the CDS [Sandiniat Detense Committees], 


Commander of the Kevolution and Interior Minister Tomas Borge M. has always 
included references to the Gospel in his speeches. On Children's Day, he 

said that the "evolution was here to prevent modern Herods from committing 
crimes againat the defenseless..., In that same sense, he said that toward 


the detilera of Nicaragua we will be Like Jesus who, whip in hand, drove 
them from the temple, 
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And, calling upon conerete love, he said that the ehurches and Christians 
could make theire more visible by helping carry the burden of ministering 
to those in prison, In another reference, hia calle for forgiveness in 
replevin and for a new wpicitual Life touched responsive chords to the need 
for conversation, 


Commander of the Revolution Luise Carction gave impetus to Christian endeavor 
through guidelines that characterize the Valdivieso Center, In Matagalpa, 
he said that we must discard the concept of “atrategic allies," pointing 
out that revolutionary Christians ace brothers and “oompaneros" beyond 
mere temporal alliances, 


Commander of the Revolution Jaime Wheelock, during the UCA 

ristian Falth and Sandiotet Revolutlon Week, said, "We aspire 

to the same as that Proletarian who multiplied the bread and the fish to 
feed the poor," 


Commander of the Revolution Daniel Ortega spoke before the Christian Con- 

ference for Peace in these terma: “We believe in the God of the poor, not 

in the god of the oppressors,” He aleo maintained that the involvement of 
revolutionary Christians ie what can guarantee the credibility of the true 
Chrietian taith, 


Commander of the Revolution Henry Ruiz, addressing the congress of the ATC 
——22 Workers Association | and calling for productivity in economic 
ife, placed a Christian interpretation on God's act of reaponse to produc- 
tive human labor, He said: “When Jesus can out of bread, he performed the 
miracle of breaking one of the loaves to multiply their number, and thus 
produced not only enough for that day but also for the following day." 


Guercilla Commander William Ramirez said to the Bvangelist pastors of 
various confessions that to the extent the Gospel isa lived as an option 
among the poor we are closer to the goals of our Revolution, 


Guercilla Commander Eden Pastora, at the shrine dedicated to Father Gaspar 
Garcia Laviana, in Tola, pointed out that Jesus Christ was the supreme 
expression of love, but that this did not prevent him from using the whip 
to expel the merchants from the temple. He said, “The Christian life isa 
not the delapidating and wasteful one of those who insetrumentalize the 

name of Christ and share in exploitation, and who should tremble before the 
words of the Gospel: fasier is it for a camel to pass through the eye of 

a needle than for a rich man to find salvation,” 


Guercilla Commander Marcos Somarriba, during the UCA “Christian Faith and 
Sandinist Revolution Week,” pointed out that a Christian people is entitled 
to a Christian Revolution, In this regard, many leaders of the Revolution 
have concurred in characterizing the Nicaragua] revolution as being, be- 
sides anti-imperialiat and nationalist, aleo Christian, as it was put by 
Commander Daniel Ortega at the Theological Conference in Brazil and at the 
Conterence of Grassroots Communities. 
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Recently, Commanders of the Revolution Bayardo Arce exhorted Christians to 
counter imperitaliam's international mage media offensiverewhieh ia trying 
tO becloud the suntiqht of the Niearaguan Kevolutlone«by being the bearere 
of truth and of clarity anong the masses, 


The Antonio Valdivieso Center, in the pursuit of ite ploneer miasion and in 
ita incessant quest for new testimonial Crontiera, weleomes a6 4 Legacy 
the constant calle being made to it from hietery and from atruggle by our 
Revolution in the sense of “Living the true teachings of the Gospel of 
Chriet" (ef, communique from Operative Juan Jose Quesada), We call forth 
again the message addressed to Christiana by the FOLN during ite under- 
ground period, We deen very fitting the current letter to the Pope, whose 
mensage io alo a ray of Light originating in history, ae a call for help, 
and a8 4 testimony to the presence of the Chriatian in the Life of the 
nation, 


The Antonio Valdivieso Koumenical Center--Like that part of God's people 
who rebuilt the wall of Jetusalem--to guarantee national life and identity, 
and accepting aa ite own the defense, the reforms, the collective task of 
the Reconstruction and of production, aleo makes ite own the words of 
Nehemiah 2,20: “The God of heaven, he will prosper us; therefore we his 
servants will arise and build," 


[eigned) Rev P, Uriel Molina Oliu ; 
Director of the Center 
Catholic Priest 


Rev J, Miguel Torres, Jr 
Codirector 


Beptiat Pastor 
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